What is the JFE Group?

The JFE Group consists of five operating companies, JFE Steel Corp., JFE Engineering Corp.,
JFE Urban Development Corp., Kawasaki Microelectronics, Inc., and JFE R&D Corp. under

a holding company, JFE Holdings, Inc.

Scale of Business Operations

(billions of yen)

Consolidated net sales,FY 2002 ¥ 2,426.8

(Breakdown) Steel ¥ 1,755.7 (72.3%)

Stockholders’ equity ¥594.5

Engineering ¥ 520.8(21.5%)

Other businesses ¥ 150.3 (6.2%) No. of employees 54,100

(as of March 31,2003)

Outline of Businesses
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JFE Steel Corporation (steel business)

To create a production system with the world’s highest competitiveness through integrated man-

agement of neighboring steel-works, four sites (Chiba Works / Keihin Works, Kurashiki Works /

Fukuyama Works) were reorganized into two works (East Japan Works, West Japan Works) in a

2 works / 1 plant system (including Chita Works).

eManufacture and sale of iron and steel products (sheets, plates, shapes, pipes and tubes,
stainless steel, electrical steel sheets, bars and wire rods, iron powder, etc.)

eRecycling business y

JFE Engineering Corporation (total engineering business)

To respond quickly to changes in the business environment, promote common business strategies,
and maximize consolidated profit in each field, JFE Engineering has adopted a “division company”
system consisting of its business divisions and affiliated companies responsible for specific functions.
eEnergy industries engineering ®Environmental industries engineering ®Water and waste water
engineering ®Steel structure engineering ®Steel engineering ®Solution engineering ®Machinery center

JFE Urban Development Corporation (urban development business)

Responsible for development of large idle land holdings owned by the JFE Group and expan-
sion of the Group's condominium business. Emphasizes efficient development of land holdings
utilizing accumulated urban development know-how.

e| arge-scale complex urban development ®Condominium construction and sales ®Asset utilization y

Kawasaki Microelectronics, Inc. (semiconductor business)

Manufactures and sells system LSls for image processing in digital cameras, copiers, etc., and
LSlIs for image control in liquid crystal displays for personal computers, cell phones, and liquid
crystal televisions.

*ASICs (application specific integrated circuits) y

JFE R&D Corporation

Conducts research and development in core technologies common to the steel and engineer-
ing businesses (measurement & control, mechanical, civil engineering, building technology,
numerical analysis, bio / catalyst) and projects in growth fields.
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The JFE name is composed of of
"n JFE Steel — West Japan Works JFE Steel - East Japan Works

J,[,he,,letter J7 for Japan, (Fukuyama / Kurashiki) (Keihin / Chiba) |
F" for steel (as in Fe, the 7
atomic symbol of iron) and CJZEEaS\t/ig:I:s ,/’"

"E" for engineering. s

The acronym can also be
thought of as standing for
“Japan Future Enterprise,” i.e.,
a future-oriented Japanese
business group centered
around the core businesses of
steel and engineering.
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JFE Holdings, Inc.
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Tsurumi Engineering and
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