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ECONOMIC
ASPECTS
Aiming to Enhance Corporate Value
The essence of corporate value is 
in maintaining corporate quality 
while steadily earning profits
and continuously growing.

The JFE Group aspires to enhance corporate value
by going back to our roots as a manufacturing-centered group
through boosting cost competitiveness, 
establishing an edge when it comes to quality,
developing new products and technologies,
enhancing employee productivity, and passing down skills.
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Business Overview of the JFE Group

The JFE Group has endeavored to maximize its

enterprise value for al l  stakeholders, including

shareholders, and achieve sustainable growth, in

accordance with our corporate credo, "to contribute to

society with the world's most innovative technology".

Medium-Term Business Plan in order to support and

stimulate higher corporate value.

With the Second Medium-Term Business Plan's

principle of a payout ratio being based on the figure of

25% (on a consolidated basis), we declared a year-end

dividend of ¥60 per share for the year under review,

which, combined with the interim dividend paid earlier,

results in a full-year dividend of ¥120 per share.

Furthermore, in the spirit of proactive generation of

return to the shareholders, we acquired treasury shares

three times: ¥119,998 million from November 2006 to

February 2007, ¥119,994 million from July to August

2007 and ¥119,993 million from March to May 2008.

The year ended March 2008 was the mid-term fiscal

year of the Second Medium-Term Business Plan

(covering fiscal years 2006 - 2008), which we regard as

a period for reinforcing our foundations in order to

launch ourselves as a truly global player. In the year

ended March 2008, we aimed at establishing a stable,

profitable structure, and as a result we succeeded in

securing a continuously high level of profitability.

Performance in year ended March 2008 was almost

the same as the previous year: consolidated business

performance was ¥3,539.8 billion in net sales, ¥510.5

billion in operating income and ¥502.9 billion in

ordinary income. Meanwhile, we recorded an

extraordinary loss of ¥51.3 billion, a projected future

loss due to operating costs and contract conditions of

a certain waste processing facil ity which our

environment business-related subsidiary built,

delivered, operates for the long term, and maintains by

contract. This being the main reason, the year closed

with ¥55.7 billion of extraordinary loss and ¥261.8

billion in net income.

The JFE Group considers the return of profits to its

shareholders to be one of its top management

priorities, and has a policy of proactively distributing

dividends while also ensuring a sustainable corporate

structure for the entire Group.

In the Second Medium-Term Business Plan, the JFE

Group's endeavors to create highly profitable earnings

structure resulted in success. Ordinary income in the

year ended March 2007 was ¥513.5 billion, in the year

ended March 2008, ¥502.9 billion, which, added to the

¥517.3 billion of March 2006, makes for an ordinary

profit of over ¥500 billion for three consecutive fiscal

years. Furthermore, large-scale growth investment has

been addressed and enacted in the lead up to the Third 

Operating Results for the Year Ended

March 2008

Consolidated Operating Results
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