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During the year ended March 31, 2009, de-
mand from LCD panel manufacturers suddenly 
plunged, pulling sales and earnings down year-
on-year. Net sales were 27.8 billion yen, and or-
dinary income fell into the red by 4.2 billion yen.

With the LSI market facing extremely difficult 
conditions, we will pursue measures aimed at 
significantly improving our profitability and on-
going business. For example, we will close our 
Utsunomiya Works by around the end of FYE 
2010 and will cut our overall headcount by half to 
solidify our earnings base. As for business devel-
opment taking advantage of our leading technolo-
gies, we will examine all possibilities, including 
partnerships with other companies.

Each operating company pursues creative R&D, 
in accordance with the Corporate Vision of con-
tributing to society with the world’s most inno-
vative technology and applying the common 
development concept of constantly leading their 
respective industry and developing new fields. 

The JFE Group Technology Development 
Committee, chaired by the President of JFE 
Holdings, is where JFE Holdings and its operat-
ing companies determine group-wide R&D strat-
egies and identify critical matters requiring group-
wide attention.

Six years ago, the JFE Group was established, 
and connections among the member companies 

have since grown tighter. The R&D pursued by 
JFE R&D Corporation is now contributing to each 
operating company’s business. With that as a 
foundation, the functions of JFE R&D Corpora-
tion were transferred to the operating companies 
in April 2009 to strengthen the integration of their 
business strategies and R&D efforts.

The JFE Group continues to flexibly address 
changes in its business environment and strives 
to keep high profitability. To earn and maintain 
high levels of trust from the market and society 
and to nurture and develop business bases, the 
Group is actively pursuing its R&D activities.

In the year under review, we achieved our initial 
business goals in the Second Medium-Term Busi-
ness Plan by productively using, and thereby en-
hancing the value of, idle Group-owned property, 
mainly through condominium projects.

Looking ahead, we will develop our business 
primarily by making use of real estate owned by 
the Group. As some Group companies are mov-
ing ahead with plans for their real estate, we will 
seek to implement the most efficient group-wide 
operating system.In the year ended March 31, 2009, a downturn in 

the condominium market reduced the number of 
units sold. As a result, net sales were 25.1 billion 
yen and ordinary income fell into the red by 3.7 
billion yen.
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JFE Group’s R&D System

Kawasaki Microelectronics, Inc.
http://www.k-micro.com/index_e.html 

R&D Aimed at Further Progress and 
Growth

JFE Urban Development Corporation
http://www.jfe-ud.co.jp/ (Japanese only)
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