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Presentation

Moderator: We would now like to begin the Investor Meeting of JFE Holdings, Inc.

I would like to introduce the attendees. Masashi Terahata, Representative Director, Executive Vice President.
Toshihiro Tanaka, Senior Vice President.

The duration of the session will be 60 minutes, consisting of a 30-minute presentation and a 30-minute Q&A
session.

Mr. Terahata, Representative Director and Executive Vice President, will give a few words.

Terahata: | am Terahata. Thank you very much for taking the time out of your busy schedule to participate in
today's Investor's Meeting.

The forecast consolidated business profit for FY2021 has been revised upward by JPY10 billion from the
previous announcement in August, to JPY360 billion.

Profit in the trading business is expected to increase due to higher market prices in Japan and North America.

In the steel business, sales prices are expected to improve from the previous announcement, mainly in Japan,
but prices for coking coal, metals, and other commodities continue to rise.

The forecast for segment profit remains unchanged at JPY280 billion. We believe that such a rise in purchase
prices will be a major factor in our outlook for the current fiscal year, and we will continue to vigorously
promote efforts to improve selling prices.

Mr. Tanaka, Senior Vice President, will now explain the details.



= JFE-HD
@ Financial Results for First Half of Fiscal Year 2021

Strong demand for steel and market prices amid continuous
recovery of global economy since 2H of FY2020 led to a significant
increase in profit, particularly in the steel business.
- FY2020 FY2021
(billion yen) 1H(Apr-Sep) | 1H(Apr-sep) Change
Revenue 1,492.2 1,942.9 450.7
Business Profit (114.3) 198.8 313:1
Finance Income/Costs (6.4) (5.6) 0.8
Segment Profit (120.7) 193.2 313.9
Exceptional Items — - 0.0
Profit before Tax (120.7) 1832 31.3.9
ax Expense and Profit (Loss ributable to
I\-ll—on-I(E:oFrjwtrolling Iniere'sct(sl_ ) Aot ‘ 15.0 (52.4) (67.4)
Profit Attributable to Owners of Parent (105.7) 140.7 246.4

Business profit is profit before tax excluding financial income and one-time items of a materially significant value. Segment profit is profit

including financial income in business profit.
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Tanaka: | would now like to explain in accordance with the Investor Meeting material posted on our website
today.

First, let's look at the financial results for the first half of FY2021. Please refer to page 4.

Since the second half of the previous fiscal year, demand for steel products has been strong against the
backdrop of continued economic recovery in countries around the world, and market prices have risen,
resulting in a significant recovery in earnings, particularly in the steel business.

As you can see, revenue increased by approximately 30% year on year.

As for the profit items after business profit, the last fiscal year we had a loss of over JPY100 billion. This time,
we have made a significant improvement compared to that.



Financial Results for First Half of Fiscal Year 2021 JFE-HD

(by Segment)

JFE S —
(billion yen) 1H?X§S—25%p) 1HEX§S—251ep) Change
Revenue
Steel Business 1,027.2 1,410.4 383.2
Engineering Business 221.9 229.2 7.3
Trading Business 451.7 544 .4 92.7
Adjustments (208.6) (241.1) (32.5)
Total 1,492.2 1,942.9 450.7
Business Profit (A) (114.3) 198.8 313.1
Finance Income/Costs (B) (6.4) (5.6) 0.8
Segment Profit
Steel Business (136.2) 158.5 294.7
Engineering Business 8.7 11.1 2.4
Trading Business 7.2 25.6 18.4
Adjustments (0.4) (2.0) (1.6)
Total (A+B) (120.7) 193.2 313.9
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The following page shows the results by segment.

Revenue increased in the steel business and the trading business due to the increase in the volume of steel
products and the rise in market prices.

The total segment profit for the first half of FY2021 was JPY193.2 billion, but compared to the first half of
FY2020, the steel business turned from a loss to a surplus, a significant improvement of JPY294.7 billion.

In addition, segment profit of the engineering business was JPY11.1 billion, which is an increase of JPY2.4
billion from the last fiscal year.

In addition, the trading business recorded a segment profit of JPY25.6 billion, which is a significant increase
of 3.5 times compared to the last fiscal year.

The recovery in demand for steel products and rising market prices were the major factors. In the case of the
trading business in particular, the significant improvement in the earnings of overseas subsidiaries has been
a major contributor.



JFE-HD
Financial Forecast for Fiscal Year 2021

JFE T

+ Segment profit in the steel business is expected to be 280 billion yen, the same as
the previous forecast. While initiatives to improve steel prices are expected to be executed
significantly even in the face of soaring raw material prices, metal and scrap prices are expected to
push up production costs.

= The Group's overall business profit is expected to improve by 10.0 billion yen from the previous
forecast, reflecting the increase in profits of the trading business.

FY2021 FY2021
gy (Previous Forecast (Updated Forecast Change
(billion yen) Aug. 12, 2021) Nov. 5, 2021)
iH Full Year iH Full Year iH Full Year
Revenue 1,970.0( 4,170.0) 1,942.9| 4,340.0 (27.1) 170.0
Business Profit 195.0| 350.0 198.8 360.0 3.8 10.0
Finance Income/Costs (5.0) (10.0) (5.6) (10.0) (0.6) 0.0
Segment Profit 190.0| 340.0 193.2 350.0 3.2 10.0
Exceptional Items - - - — 0.0 0.0
Profit before Tax 190.0( 340.0 193.2 350.0 3.2 10.0
Tax Expense and Profit (Loss)
Attributable to Non-Controlling (60.0) (100.0) (52.4) (100.0) 7.6 0.0
Interests
profit Attributable to Ownersof |~ 130.0| 240.0| 140.7| 250.0| 10.7| 10.0
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Next, | would like to explain our business forecast for FY2021.

This table shows the comparison with the previous forecast announced in August. The full-year revenue
forecast was revised upward by JPY170 billion to JPY4,340 billion for the year.

The forecast for business profit is JPY360 billion, segment profit JPY350 billion, and profit attributable to
owners of parent JPY250 billion.

The first half results of FY2021 were almost in line with the previous forecast.

On the other hand, our full-year forecast for business profit, segment profit, and profit attributable to owners
of parent have all been revised upward by JPY10 billion.



JFE-HD
Financial Forecast for Fiscal Year 2021 (by Segment)

JFE T
(billion yen) (Previgzg?%%ecast) (Updalijc\e(dzcgiecast) Change
1H Full Year 1H Full Year 1H Full Year
Revenue

Steel Business 1,450.0 3,130.0 1,410.4 3,190.0 (39.6) 60.0
Engineering Business 240.0 520.0 229.2 520.0 (10.8) 0.0
Trading Business 560.0 | 1,150.0 544.4 | 1,210.0 (15.6) 60.0
Adjustments (280.0) (630.0) (241.1) (580.0) 38.9 50.0
Total 1,970.0 4,170.0 1,942.9 4,340.0 (27.1) 170.0
Business Profit  (A) 195.0 350.0 198.8 360.0 3.8 10.0
Finance Income/Costs (B) (5.0) (10.0) (5.6) (10.0) (0.6) 0.0

Segment Profit
Steel Business 160.0 280.0 158.5 280.0 (1.5) 0.0
Engineering Business 10.0 25.0 kil 25.0 1.1 0.0
Trading Business 23.0 38.0 25.6 45.0 2.6 7.0
Adjustments (3.0) (3.0) (2.0) 0.0 1.0 3.0

Total  (A+B) 190.0 340.0 193.2 350.0 3.2 10.0 B

The figures on the next page are the breakdown by segment. | will not go into them here.



JFE-HD
@ Financial Forecast for Fiscal Year 2021

» Business profit in 1H is expected to get into a significant surplus of 198.8 billion yen
mainly caused by demand recovery and market price increase in the steel business.
« Full-year business profit is expected to be 360.0 billion yen, increased by 372.9 billion
yen year-on-year, due to recovery of steel demand and market price increase amid
improved global economic trends.
. FY2020 (Actual) FY2021(Forecast) Change
(billion yen)
1H Full Year 1H Full Year iH Full Year
Revenue 1,492.2 | 3,227.2) 1,942.9| 4,340.0] 450.7| 1,112.8
Business Profit (114.3) (12:9) 198.8 360.0] 313.1 272.9
Finance Income/Costs (6.4) (12.4) (5.6) (10.0) 0.8 2.4
Segment Profit (120.7) (25.4) 193.2 350.0] 313.9 375.4
Exceptional Items = 20.4 . — 0.0 (20.4)
Profit before Tax (120.7) (4.9) 193 .2 350,0] 313.9 354.9
Tax Expense and Profit (Loss)
Attributable to Non-Controlling 15.0 (16.9) (52.4) (100.0) (67.4) (83.1)
Interests
profit Attributable to Owners of | (105.7)| (21.8)] 140.7| 250.0| 246.4| 271.8
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This table compares the financial forecasts with the results of the last fiscal year.
For the full year, revenue will increase by about 35% to JPY4,340 billion.

Last fiscal year, we posted a loss of JPY12.9 billion in business profit, a loss of JPY25.4 billion in segment profit,
and a loss of JPY21.8 billion in profit attributable to owners of parent.

Compared with that, the outlook for the current fiscal year has improved significantly, and the trend is similar
to that of the first half.

The next slide shows the breakdown of the above figures by segment. | would like to skip this as well, so let's
move on.



JFE-HD
@ Progress of Cash Flow Improvements, Debt/EBITDA Ratio
JFE = T —

At the end of FY2021, the Debt/EBITDA ratio is expected to
reach the target level of 7t mid-term business plan (3.0x).

FY2021 :
Consolidated Cash Flow Forecast Progress of Debt/EBITDA Ratio

oy (o e
Cash-in Cash-out ’ @31 '

Net Profit CAPEX & e Target of 7th mid- 70
Investments 1,200 term business plan 5.0
250.0 Approx. 3x [ —
380.0 1,000 @30
800
Depreciation and 600
Amortization
400
250.0 | Dividend
Payment 40.0 200
neset Working Capital
sse
Compression 50.0 etc. 170 0 Debt 1,806-1 1,8500
Debt ’ FY2020 FY202 1 (Forecast)
40-0 m EBITDA =Business profit+ Depreciation and Amortization

B Debt/EBITDA Ratio =Interest-bearing debt outstanding/EBITDA

Next is the forecasts for cash flow and debt/EBITDA ratio.

As you can see on the lower right, the balance of interest-bearing debt at the end of FY2021 is expected to be
JPY1,850 billion. Compared with the last fiscal year's total of JPY1,806.1 billion, it is expected to increase by
over JPY40 billion.

As you can see from the cash flow forecast on the left, we are using net profit and depreciation and
amortization to cover CAPEX and investments and dividend payment. In addition to this, we will reduce assets
and generate about JPY50 billion in cash flow, but on the other hand, cash outflow from operations is expected
to increase significantly due to the rise in raw material prices, and we expect a slight increase in debt.

However, if you look at the graph on the right, EBITDA is expected to be JPY610 billion, which corresponds to
the debt/EBITDA ratio of 3 times.

The target of the 7th mid-term business plan is 3 times, so we will reach this target by the end of this fiscal
year.



JFE-HD
@ Dividends

JFE Holdings has decided to pay an interim
dividend of 60 yen per share at its Board of
Directors.

A decision regarding the year-end dividend has
been postponed while the company carefully
monitors its ongoing performance.
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Next, dividends.
As previously announced, the Board of Directors has resolved to pay an interim dividend of JPY60 per share.

The year-end dividend is undecided at this time, as it will be considered based on future performance trends.



JFE Steel
Financial Results for First Half of Fiscal Year 2021

FY2020 FY2021
1H
Unit Full (Previous
Forecast)
1Q 2Q 1H 2H oieed 1Q 2Q 1H
Revenue b;!lel?]n 508.7 518.6 | 1,027.2 | 1,227.9| 2,255.2 638.5 771.9| 1,410.4 § 1,450.0
Segment Profit b;/'g‘r’]” (57.8) | (78.4) | (136.2) 70.8 | (65.4) 69.7 g8.8| 1585] 160.0
Excluding 5
mventory |21 (34.8) | (33.4) | (68.2) 36.8| (31.4) 25.7 42.8 68.5 75.0
Valuation etc.* ¥en
Crude Steel Less than
(Standalone) Mt 4.79 5.38 10.17 12.59 22.76 6.25 6.45 12.70 13.00
Crude Steel Jress, than
(Canisolidatad) Mt 5.09 5.68 10.77 13.19 23.96 6.59 6.80 13.39 13.60
Shipment Anprox
(Standalone) Mt 4.59 4.75 9.34 11.15 20.49 5.26 5.56 10.83 11,
Export Ratio Approx.
on Value Basis % 44.2 40.2 42.2 42.4 42.3 43.2 49.3 46.5 4
(Standalone)
Average Sales 000 Approx.
Price yen Z5.3 71.0 73.1 76.2 74.8 87.6 101.0 94.5 95
(Standalone) /t
Approx.
Exchange Rate ¥/$ 107.7 105.9 106.8 104.8 105.8 109.8 110.0 109.9 110
Exchange Rate _
(End of Term) ¥/$ 107.7 105.8 105.8 110.7 110.7 110.6 111.9 111.9
* Excluding inventory valuation, carry over of raw materials and foreign exchange valuation from segment profit 15

In this section, | will explain the contents of each business company in detail.
First, here are JFE Steel's first half results of FY2021.

Segment profit for the first half of FY2021 was JPY158.5 billion, which is JPY1.5 billion lower than, but almost
in line with, the previous forecast.

Compared to the first half of FY2020, the production volume of crude steel on a standalone basis was 12.7
million tons, an increase of more than 2.5 million tons from 10.17 million tons in the same period of the last
fiscal year.

However, compared to the previous forecast in August of just under 13 million tons, the production volume
decreased by just under 300,000 tons. Production has been slightly reduced due to the effects of heavy rains
and minor problems.

The third line from the bottom shows the average sales price of steel products. The actual figure for this first
half of FY2021 was JPY94,500, up JPY21,400 from JPY73,100 in the first half of FY2020. In particular, for the
period from July to September in 2021, the average price was JPY101,000, which was the first time in a long
time that our average price was in the JPY100,000 range.



. . ) JFE Steel
1.5 Billion Yen Decrease in JFE Steel’'s Segment Profit

(1H of FY2021 (Previous Forecast) vs. 1H of FY2021(Actual))
JFE B ——)

Segment profit was almost on par with the previous forecast due to the
steady execution of price-improvement initiatives.

Fy2021 FY2021 Change
JFE Steel 1H (Forecast) 1H (Actual) (billion yen)
Segment Profit 160.0 158.5 (1.5)
1. Cost +0.0
2. Volume (6.0) ° Crude steel (Standalone)
and Mix . Less than 13.00 Mt =12.70 Mt (Less than -0.3 Mt)
3. Sales and (300yen/t-shipment)
Raw materials +3.0 ° Although raw materials were kept at high level, the
" spread increased due to supply-demand balance and
market prices both in domestic and overseas markets.
4. Inventory « Inventory valuation +5.0 (+54.0—>+59.0)
valuation +5.0 - Carry over of raw materials £0.0 (+30.0—+30.0)
» Foreign exchange valuation £0.0 (+1.0—+1.0)
5. Others (3.5) : Rising in price of metals and scrap etc.
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I would like to talk about the breakdown of the increase/decrease in profit. First, the breakdown of the JPY1.5
billion decrease from the previous forecast for the first half of FY2021 to the actual results is as follows.

The decrease in production volume by less than 300,000 tons had a negative impact of JPY6 billion.
On the other hand, increase in selling prices had a positive impact of JPY3 billion.
In addition, the valuation difference on inventories had a positive impact of JPY5 billion, while the impact of

the rise in prices of metals, scrap, etc. and other commodities was seen, which is included in “others” section.
As a result, segment profit decreased by JPY1.5 billion from the previous forecast.

10



@ 294.7 Billion Yen Increase in JFE Steel’s Segment Profit IFE Steel

(FY2020.1H (Actual) vs. FY2021.1H (Forecast))
JFE |

Actual segment profit increased by 294.7 billion yen due to an improvement in
steel selling price, an increase in crude steel production and profit improvement of
both domestic and overseas subsidiaries.

FY2020 FY2021 Change
JFE Steel 1H(Actual) 1H(Forecast) (billion yen)
Segment Profit (136.2) 158.5 +294.7
1. Cost +15.0 - Capital investment effect etc.
2. Volume » Production increase amid recovery of steel demand
and Mix +45.0 (Crude steel (Standalone)10.17=> 12.70Mt)
3. Sales and (3,100yen/t-shipment)
Raw materials « Although raw material prices are expected to increase,
+34.0 the spread is expected to improve due to the supply-
demand balance and market prices in domestic and
overseas markets.
4. Inventory - Inventory valuation +117.0 (-58.0—+59.0)
valuation +158.0 - Carry over of raw materials +36.0 (-6.0—+30.0)
« Foreign exchange valuation +5.0(-4.0—+1.0)
5. Others +42.7 » Increase in profit of domestic and overseas subsidiary

companies etc. 17

In comparison with the first half of FY2020, there was a significant improvement of JPY294.7 billion. The
breakdown is as follows: JPY15 billion due to cost reduction, JPY45 billion due to volume increase of over 2.5
million tons, and JPY34 billion due to spread improvement.

As for the spread improvement, both selling prices and prices of raw materials have increased significantly.

The selling price increase was mainly due to the export market improvement. As for raw materials, the rise in
iron ore prices had an overwhelming impact.

Inventory valuation had a JPY158 billion positive impact, and JPY42.7 billion improvement was made by other
factors.

The "Others" section includes improvements at domestic and overseas subsidiaries of about JPY70 billion,
while rising prices for metals and scrap etc. had a negative impact of JPY40 billion.

These were the 2 main factors of “Others” section.

11



JFE Steel

@ Current Business Environment (Domestic)
JFE I ——

> Domestic steel demand is expected to be strong particularly in manufacturing industry. Steel demand is expected

to continue recovery trend.
» Outlook for domestic ordinary steel consumption in 3 Q of FY2021 increases by +1.0% YonY, and by +4.6% from the

previous quarter.
> Annual auto production is expected to be approx. 8.2 million units, decreased by 1 million units from our previous

forecast, due to the supply shortage of parts and semi-conductors.
» Shortage of parts and semi-conductors need to be carefully monitored because of the concern of prolongation.

Outlook for
Domestic Ordinary Steel Consumption Sector Outlook
20.0%, P Construction | g5 |+ Annual production is revised downward to approx. 8.2 million
(Change YonY) -0.6% -1.7 i 1.6% g5 units from the previous forecast. (Production volume is expected
-6.3% -9.0% ] e, 3% o to increase from 1H to 2H.)
(Mt) -3.0% 0 T 0% i ; : ; : ;
Manufacturing ) - Orders for new ships are increasing along with the increase in
14.0 -31.7% £ both cargo movement and chartering market amid the recovery of
11.3 = global economy
12.0 11.2 10.9 10.8 . 2 « The amount of orders which have already been won almost
10.5 10.3 - 3
9.4 ' e recovers to the stable level.
10.0 Others 3 = 2 .
” 3 - Demand for construction equipment used for infrastructure an
3 Di d fi truct t used for infrastruct d
8.0 Manufacturing = A i 72 housing stays strong.
utomobiles | g7 |. Industrial machinery also remains strong due to the increasing
6.0 Shipbuilding | & CAPEX in industries such as semiconductors and EV.
- Q
4 Building § - Steel demand in public sector remains strong and is expected to
5:0 — F) 9 be on par with the previous fiscal year.
. Civil 2= |- Steel demand is expected to increase in 2H due to seasonal
0.0 [ engineering | & factors.
N S S TN S NS S et g - Development projects, large-scale projects and distribution
’19‘ ,19 ’19 ,19 ’L\’. ’L\’. ’1> a warehouses are steadily proceeding.
AR AR AR AR a - Middle-scale projects also started to proceed.

Source: Ministry of Economy, Trade and Industry, “Outlook for Steel

Consumption” 8t Oct 2021. (FY20.4Q and after is estimated results) 18
Next, | would like to talk about the current business environment, which is the premise for the forecast for
the fiscal year.

In Japan, demand is strong, especially in the manufacturing industry, and we believe that the major trend of
recovery in demand for steel products will continue unchanged.

As you can see in the graph below, the domestic steel consumption for the third quarter of FY2021 is expected
to increase compared to the same period of FY2020 or the second quarter of FY2021. However, with regard
to automobile production, we expect 8.2 million units for the current fiscal year due to the impact of parts

and semiconductor shortages.

The previous forecast was for 9.2 million units, which means a decrease of 1 million units, and this reduction
in production has already been seen mainly in the first half of FY2021.

In any case, we will need to continue to closely monitor the automobile production. In the lower right-hand
corner, we have included an overview of the outlook for each sector.

As for automobiles, the production cutback was mainly in the first half of FY2021, and we expect an increase
in production from the first half to the second half of FY2021. Automobile manufacturing companies are also
forecasting a recovery from December.

As for shipbuilding, orders for new ships are on an upward trend due to rising cargo movements and charter
rates along with the recovery of the global economy. We believe that the amount of orders which have already
won almost recovers to a stable level.
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As for other manufacturing industries, demand for construction equipment used for infrastructure and
housing is very strong. In addition, the industrial machinery business is expected to be firm due to active
capital investment related to semiconductors and EVs.

As for civil engineering, the outlook remains unchanged from the previous forecast. Due to seasonal factors,
steel demand in the second half of FY2021 is expected to be higher than in the first half.

With regard to building, redevelopment projects, large-scale projects, and distribution warehouses are
expected to remain firm, as in the previous forecast, while medium-scale projects, which had been slightly
weaker, are beginning to move forward.

JFE Steel
Current Business Environment (Overseas)

JIFE B ———

Steel demand is mostly expected to remain in a recovery trend along with the recovery of the global economy.
Supply-demand balance is expected to remain tight as long as the Chinese government’s control of crude steel
production and steel exports will continue.

Re-spread of COVID-19 in Southeast Asia and emerging countries and shortage of semiconductors and parts need to
be monitored carefully.

Y v

4

China: Crude steel production and Exports Factor Outlook
M) Steel + Steel exports from China are likely to decline due to
110 CY2020 o CY2021 production China’s policy of production cut and export reduction.
Crude steel Crude steel production i  Both steel production cuts and an increase in raw material
production in CY2021 to be lower begis Il cost make the steel price in China remain resilient.
105 1,065 Mt than that in CY2020 China However, this needs to be monitored carefully.
F » Although there are some the steel exports to Asian countries,
100 J:::?g.';uﬁs/ﬁ ozr?til Averaged monthly crude ) the domestic demand is expected to recover owing to
CY2020 steel production from | Steel mills peaking out of COVID-19 and the coming peak period of steel
95  Ave. 88.8 Mt/month [ [ [uly to December 2024 to | i India demand.
a1 A ST TTITTT N production tatget « Export prices are expected to remain high as coking coal
90 [ 1 Approx. 84Mt prices soar. _ _ . _
______ B i, e L et e [ I « Russian mills are exporting steel at lower prices in various
Iml places since the sales volume declines in Europe*, and auto
85 M N - Steel mills production decreases in Europe and Turkey, s seies vome
N ™) \in Russia * Their exports will be back to Europe and Turkey along with
80 NS 9 the recovery of auto production. Export prices are expected
[T crude steel production (Left axis) M to increase as the overseas mills offer higher prices.
75 == ’\ = Some BF and EAF mills cease operation in China. Impacts on
‘ \ ‘ Power other manufacturing industries need to be monitored
70 r' \ . \’ /N g |shortagein | carefully.
‘ \ \ ‘ China » Since power shortage stops smelting works, metal prices are
65 \ /’ al ‘ soaring.
e ‘v”‘»--"’ ‘ + Supply chain difficulties of automobile parts decrease
automobile production and other manufacturing outputs
60 3 |Re-spread 5
cossrcsoatzyYcossrcson of COVID- such as appliances. _ i . o
BRI~ ZEo2E|BEEERAZ R 19 in SE = Supply-demand balance is temporarily relaxing, which is
2020 2021 Asi:-ln currently lowering steel market price in Southeast Asia.
- Steel market prices are expected to recover amid the
recovery of auto production. 19

As for the overseas business environment, in general, we assume that demand for steel products will continue
to recover.

As for China, as you know, the policy of curbing crude steel production and exports is continuing. As long as
that is the case, we expect the supply-demand situation to remain tight.

In the lower left graph, the bar graph shows China's crude steel production by month. The government has
stated that China's crude steel production in CY2021 will not exceed that of CY2020, so given the fact that the
country produced a considerable amount of steel in the first half of the year, it is calculated that production
will have to be significantly reduced in the half of CY2021. The green dotted line on the bar graph indicates
that the average production in the second half of CY2021 needs to be below this line not to show an increase
of annual production compared to the previous year. As the production in September was considerably
reduced, the total production for the second half is expected not to exceed the previous year’s level.
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On the right side, you see information on the situation in each country. | believe that market prices in China
is as | just mentioned and will remain firm due to the rising cost of main raw materials.

In India, although there have been some exports to Asia, we expect domestic demand to recover due to the
peak out of COVID-19 and the fall demand season.

Russian mills are exporting steel at lower prices in various places since the sales volume and auto production
are declining in EU. However, with the recovery of automobile production, the export destination will return
to EU and Turkey, and prices are expected to increase at a certain level.

As you can see below, the power shortage in China has had an impact on the manufacturing industry, but it
has also had an impact on ferroalloys, causing the market price to rise dramatically. | think we have to be
careful in this area as well.

In Southeast Asia, we will see how COVID-19 re-spread affects the market, but although the market has
softened these days, we expect it to recover in line with the recovery of the automobile industry.

] . ) JFE Steel
Assumptions for Financial Forecast
(price of raw materials, steel price)
($/DMT) ‘ Iron ore (Iron Ore Fines from Australia) | (CFR $/t) ’ HRC price in Southeast Asia
$225 $1,000
$200 ] $950
$175 —pN—W— !
________ $900
$150
Spot FOB $850
$125 = = Term-contract FOB
$100 TEFT FY2021 $800
contract
$75 FOB Apr-Jun | Jul-Sep Oct-Dec $750
$/DMT 155 171 182
$50 H : :
21/4 21/5 21/6 21/7 21/8 21/9 21/10 $700
($/WMT)| Coking Coal (Hard Coking Coal from Australia) | $650
$450 $600
Term- Fy2021
$4OO C”EgBaCt Apr-Jun | Jul-Sep $550
$350 $/WMT 117 203 $500
$300
Spot FOB $450
$250 = = Term-contract FOB
$400
SN | pee e e i
$150 $350
A |
$100 : ; - $300 =
21/4 21/5 21/6 21/7 21/8 21/9 21/10 20/1  20/4 20/7 20/10 21/1  21/4  21/7 21/%%

The table of raw materials prices etc. used as assumptions for the forecast is shown here.

The prices of iron ore have been hovering around USD100 after it rose significantly in April. The price of coking
coal has risen sharply since September and is now around USD400.
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JFE Steel

@ Assumptions for Financial Forecast

Forecast of Crude Steel Production

« Standalone crude steel production in FY2021 is expected to be approximately 26.50 Mt.
« Kurashiki No. 4 BF aims to resume operations in mid-December.
(Schedule advanced from the end of December to the middle of December)

Metal Spread

- Domestic and overseas metal spread is expected to improve by 43.0
billion yen from the previous forecast.

The steel market price is expected to remain at a high level due to high raw
material prices and tight supply and demand for steel products.

> Iron Ore Prices
Crude steel production cuts in China makes iron ore prices stay in the same level. The
price is expected to remain at the current level.

» Coking Coal Prices
Although coking coal prices appear to be overpriced, it may take time for the prices to
fall, and are expected to remain at a high level for a while.

Metals and Scrap

» Almost all kinds of metals remain at a high price level due to power shortage in many countries

and the tight supply-demand balance.
21

This page shows assumptions of our business forecast.
There is no change in our previous forecast for crude steel production of 26.5 million tons in FY2021.

As the production volume decreased by a little less than 300,000 tons in the first half of FY2021, we will
increase it by about 300,000 tons in the second half of FY2021. As you can see in the second line, we will bring
forward the resuming of the No. 4 blast furnace in Kurashiki from late December to mid-December in order
to increase production.

As for the spread, we expect a total improvement of JPY43 billion compared to the previous forecast. While
we assume that the steel market will continue to be high, our assumptions for raw material prices are that
iron ore prices have settled down to a certain level for the time being and will remain at the current level for
the time being.

As for coking coal, it is difficult to say for sure, but we believe that the current market is extremely overheated,
and it will take a certain amount of time for it to settle down, so we expect the prices will remain high.

We also believe that metal and scrap prices will continue to be high.
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JFE Steel
o Initiatives to Improve Our Sales Price and Its Progress

+ Steel prices in export markets have remained high due to rising raw material prices and tight !
supply and demand. i

» Domestic sales prices have steadily been improved as a result of the following initiatives.

Initiatives

€ Quick reflection of raw material cost to sales price
Make effort to quickly and steadily pass on the cost increase of raw materials to the sales prices
+ Sales contracts linked to raw materials cost change: Shorten the period of referencing raw
material cost reflected in the sales price
- Sales contracts based on individual negotiation: Pass on the raw material costs to the sales
prices approx. 1 month after deciding the raw material term-contract cost
» Continue negotiation for reflection of increased costs of metals and scraps to the sales
prices etc.
¢ Reduction of price difference between domestic and overseas sales price
Regarding the products which are highly linked to the market price, we have already achieved
sales price increase way over the cost rise of raw materials.

4 Overhaul of extra pricing
Already realized some part of extra revision. (e.g. additional costs for special sizes and
shapes to become extra pricing) Accelerate extra overhaul to modify the extra pricing
which is inappropriate to the current status.

€ Sales price improvement to the sustainable level
Improve sales price to the sustainable level even among the long-term/continuous
contracts if the margin is not enough.

22

| would like to explain our efforts to improve selling prices, which | explained at the last briefing.

First of all, market prices for exports have remained high due to the rising cost of raw materials and tight
supply and demand.

In Japan, we have been steadily promoting sales price improvement through various initiatives.

I will not go into detail about the initiatives as | have already explained them at the previous briefing, but first
of all, we are working on the early reflection of raw material costs mainly by shortening the reference period.

In addition, we are continuing to negotiate to reflect the rising cost of metals and scrap in our prices.

Overseas market prices continue to be very high, so | believe that we have made considerable progress in
improving prices to exceed the cost rise of raw materials.

As for the review of the extra pricing, we have already been modifying the extra pricing in several contracts,
as described here. We will also continue to promote the overhaul.

16



O Financial Forecast for Fiscal Year 2021

JFE Steel

JFE T
FY2021 Updated Forecast Fy2021
Unit FY2020 1H 2H Full Y Full Year
Full Year u ear Previous
Actual Forecast Forecast Forecast
Revenue o | 22552 1,410.4| 1,779.6| 3,190.0| | 3,130.0
Segment Profit | °L>" (65.4) 158.5 121.5 280.0 280.0
Excluding I billi
it | | ven (31.4) 68.5 50.5 119.0 123.0
Crude Steel AP, Approx, ARProX.
anklond Mt 22.76 12.70 13.80 26.50 26.50
Crude Steel
(Consolidated) Mt 23.96 13.39
Shipment
(Standalone) Mt 20.49 10.83
Export Ratio on
Value Basis % 42.3 46.5
(Standalone)
Average Sales 000
Price (Standalone) | ven/t 74.8 94.5
A ] A : A !
Exchange Rate ¥/s$ 105.8 109.9 | 77 110 PPrex 110 PP 110
*Excluding inventory valuation, carry over of raw materials and foreign exchange valuation from segment profit 23

This page shows the outlook for steel's performance in FY2021.
Segment profit is expected to be JPY280 billion, which is the same as the previous forecast.

Crude steel production volume, as | mentioned earlier, is expected to be 26.5 million tons for the full year.
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JFE Steel
JFE Steel’s Segment Profit

(FY2021 (Previous Forecast) vs. FY2021(Updated Forecast))
JFE ~ B ——

Segment profit is expected to be on par with the previous forecast due to the
steady execution of selling price improvement initiatives.

FY2021 FY2021 Change
JFE Steel Previous Forecast Updated Forecast (billion yen)
Segment Profit 280.0 280.0 0.0
1. Cost +0.0
2. Volume 4+0.0 - Cruse steel (Standalone) Approx. 26.50Mt
and Mix -
3. Sales and (+1,900 yen/t-shipment)
Raw materials +43.0 . Steadily improve steel selling prices
4. Inventory « Inventory valuation+24.0 (+114.0—+138.0)
valuation +4.0 - Carry over of raw materials -20.0 (+42.0—+22.0)

+ Foreign exchange valuation £0.0(+1.0—+1.0)

5. Others (47,0) - Rising in price of metals and scrap etc.
24

Breakdown of changes in profit and loss.

The segment profit forecast remains unchanged. As for the breakdown, the impact of spread is expected to
be positive JPY43 billion.

Although raw material prices will rise, we expect the spread to improve due to the improvement in sales prices,
especially in Japan.

On the other hand, there will be a negative impact of JPY47 billion due to other factors, of which the impact

of rising prices of metals and scrap. accounts for about JPY30 billion. As a result of these negative factors, total
forecast figure remains unchanged.
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JFE Steel

345.4 Billion Yen Increase in JFE Steel’'s Segment Profit
(FY2020 (Actual) vs. FY2021 (Forecast))

T

« The steel demand is expected to recover significantly from FY2020, which was greatly
affected by COVID-19.

+ Segment profit is expected to improve significantly from FY2020 due to an increase in
steel prices in overseas market and production volume as well as the increase in profit of
domestic and overseas subsidiary companies.

FY2020 FY2021 Change
JFE Steel Actual Forecast (billion yen)
Segment Profit (65.4) 280.0 +345.4

1. Cost

2. Volume
and Mix

3. Sales and
Raw materials

4. Inventory
valuation

5. Others

+30.0

+70.0

+86.0

+195.0

(35.6)

Capital investment effect etc.

» Production increase amid recovery of steel demand
(Crude steel(Standalone) 22.76 = approx. 26.50Mt)

(

.

+3,700yen/t-shipment)

Expected improvements in metal spread due to supply-
demand and market conditions, despite sharply higher prices

for main raw materials

Inventory valuation +175.0 (-37.0—>+138.0)

= Carry over of raw materials+19.0 (+3.0—>+22.0)
» Foreign exchange valuation +1.0(£0.0—+1.0)

« Increase in profit of domestic and overseas subsidiary

= Rising in price of metals and scrap etc.

companies.

Let’s look at the comparison with the previous year.

25

The cost reduction of JPY30 billion and the volume increase of JPY70 billion are the same as the previous
announcement, but the sales price and raw materials will have an impact of JPY86 billion, which is an increase
compared to the previous announcement.

The inventory valuation difference is JPY195 billion, which is a very large amount. As for the others, earnings
improvement at group companies in Japan and overseas will be about JPY90 billion in total. On the other hand,
the increase in prices of metals, scrap, and other commaodities is expected to be alittle less than JPY120 billion,
so in total, other items will have a negative impact.
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JFE Steel
| 37.0 Billion Yen Decrease in JFE Steel’s Segment Profit =
(FY2021.1H vs. FY2021.2H)

« Crude steel production is expected to increase, and further cost reduction is anticipated in 2H.
- In addition to the key raw materials, prices of other raw materials is expected to increase.
- Despite the improvement in selling prices, segment profit is expected to decrease in 2H.

FY2021 Forecast Change
JFE Steel " -~ il ¥ (billion yen)
ull Year

Segment Profit 158.5 121.5 280.0 (37.0)

1. Cost + Capital investment effect etc.
+15.0 - Variable cost reduction etc.

2. Volume » The steel demand is expected to recover moderately amid

and Mix the global economic recovery.

+26.0 » Production volume is expected to increase along with the
completion of Kurashiki No.4 BF refit
(Crude steel (Standalone) 12.70Mt=13.80Mt)

3. Sales and (+2,900 yen/t-shipment) _ _
Raw materials +36.0 Further improvement in steel selling prices

4. Inventory

.

Inventory valuation +20.0 (+59.0—>+79.0)

: (19.0) - Carry over of raw materials-38.0 (+30.0>-8.0)
valuation - Foreign exchange valuation -1.0(+1.0—>+£0.0)
5. Others + Profit of overseas subsidiary companies in 1H to be higher

(95 0) than that in 2H

= Increase in depreciation cost and other expenses
Rising in price of metals and scrap etc. 26

.

This is a comparison of the first half and the second half of FY2021. Segment profit in the second half is
expected to be worse by JPY37 billion.

As for the breakdown, cost reduction will have a JPY15 billion positive impact, and the impact of volume
increase due to increased production of crude steel will be JPY26 billion.

Furthermore, the spread will have a positive impact of JPY36 billion. First, we expect to see an improvement
in selling prices in Japan. Raw material prices will also rise, but iron ore prices will fall, while coking coal prices
will rise sharply. In total, we expect an increase of JPY36 billion.

Inventory valuation difference will result in a negative JPY19 billion. Then the other negative factors will have
a very significant impact. As for the breakdown, earnings of overseas Group companies were very good in the
first half. In the second half of the fiscal year, we expect a slight decrease in profit compared to the first half,

which will have a negative impact of about JPY15 billion.

In addition, price hikes in metals and scrap will be responsible for a negative impact of less than JPY40 billion,
and depreciation and amortization and other expenses will be added to it, resulting in the large negative figure.

The above is JFE Steel. Let’s move on to JFE Engineering.
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JFE Engineering
Financial Forecast for Fiscal Year 2021

JFE I ——

Current Business Environment/ Overview of Financial Status

> Domestic demand both in the environment & energy sector and infrastructure sector is
expected to remain solid.

» Regarding the overseas market, demand of environment-related field in Europe is expected to
remain solid.

» Due to an increase in revenue from M&A, etc., we expect stable segment profit for the full fiscal
year, exceeding the results of the previous fiscal year.

Financial Forecast

FY2021 FY2021
FY2020(Actual (Updated Forecast) Change (Y on Y) (Previous Forecast)
(billion yen) 1H |Full Yea iH  |Full Year iH |Full Year
Orders 298.9 501. (46.6) 48.9 300.0l 550.0
Revenue 221.9] 485. 7.3 34.3 240.0 520.0
Segment Profit 8.7 24.0 2.4 1.0 10.0 25.0
Compared to FY2020
<Full Year> -Orders +48.9 MR&A, increase in large-scale orders in carbon neutral area
-Revenue +34.3 Increase in orders in previous year, increase from M&A
-Segment Profit +1.0 Increase in revenue
Compared to Previous Forecast
<1H> +Orders (47.7) Decrease due to changes in contract schedule
-Revenue (10.8) Change in schedule of progression of works

-Segment Profit +1.1 Change in schedule of incurring costs o

The situation of JFE Engineering is largely unchanged from the previous announcement.
The environment and energy sector and the infrastructure sector are both firm.

As a result, the full-year forecast is completely unchanged from the previous forecast, with orders of JPY550
billion, revenue of JPY520 billion, and segment profit of JPY25 billion.

In the first half of the fiscal year, orders received were slightly lower than the previous forecast, but this was
due to a delay in the timing of contracts. This will have no impact on the full-year result.
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JIFE Shoji

@ Financial Forecast for Fiscal Year 2021

JFE e ——
Current Business Environment/ Overview of Financial Status
> In 1H, segment profit increased significantly due to the profit increase in domestic
and overseas subsidiary companies amid the rapid rise in steel market price,
as well as the demand recovery from the impact of the spread of COVID-19 both in
domestic and overseas markets.

> In 2H, despite the slowdown in profit growth compared to the 1H, earnings of overseas
subsidiaries, mainly in the US, are expected to remain high.

> _Segment profit is expected to be 45.0 billion yen.
(up 7.0 billion yen from the previous forecast, up 25.0 billion yen from FY2020)

Financial Forecast

FY2020 (Actual)

Fy2021
(Previous Forecast)

1H Full Year 1H Full Year
92.7 277.5 560.0( 1,150.0

18.4 25.0 23.0 38.0

FY2021
Updated Forecast

Change(Y onY)

(1&M) 1H Full Year
Revenue 451.7 932.5

Segment Profit 7.2 20.0

Compared to FY2020
-Segment profit is expected to increase due to sharp rise in steel price and recovery in
demand which had been dropped due to the impact of the spread of COVID-19.
Compared to the previous forecast
+In 1H, segment profit increased due to steel prices remaining high mainly in the US.
In 2H, segment profit is expected to increase due to sustained high earnings.

30

Next, | would like to talk about JFE Shoji.

As | mentioned at the beginning of this report, JFE Shoji is the only segment that has revised upward the
forecast, with annual segment profit expected to be JPY45 billion.

In the first half of the year as well, earnings expanded very much due to the recovery in volume and the upturn
in market conditions.

In the second half of the year, we expect a slight slowdown compared to the first half.

With regard to the comparison with the previous forecast, we have made an upward revision for the second
half of the fiscal year based on the expectation that segment profit will continue to increase, although we
expected a slight slowdown in the second half for Group companies, mainly in North America, in the previous
forecast.

These are the business results, and | will now talk about some of the topics.
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JFE-HD

O Initiatives Regarding Environment (1)

JFE T ———

JFE Steel: Reorganized Structure of Carbon

JFE Engineering: Launched Offshore Wind
Neutral Promotion

Turbine Project Team

Released on 22n¢ September 2021 Released on 31t August 2021
« Established Carbon Neutral Promotion Committee * Project Team can take comprehensive initiatives
consisted of the members of management committee ranging from manufacturing foundation structure to
and the project team, aiming to comprehensively O&M of offshore wind turbine.
discuss and determine important issues (Oct 2021) - We will take advantage of the synergies of the JFE

Group to expand our offshore wind power business

« Launched three new specialized divisions for carbon and achieve carbon neutrality.

neutrality (Jul & Oct 2021)

Board of Directors

Offshore Wind Turbine PJ Team
Project Director : Executive Vice President

Management Committee

Carbon Neutral Promotion Committee
(Management Committee members + Project Team)

Strategic Planning & Administration Unit
(Budget controlling, O&M strategies etc.)

'# = g )
Carbon Neutral Promotion Project Team Sales & Marketing Unit
(Project Leader : Executive Vice President being in charge of Corporate Planning) (Sales & marketing, cost estimation etc.)
HQ <specialized Divisions> STEEL RESEARCH ( - - )
« Carbon Reﬂcli.ng Development Dept. &E&Eﬂ)ﬂggx Foundation Structure Unit
* Advanced Melting Process £ (Technology development, factory construction etc.)
Development Dept. L
« Green Raw Materials Sec. e \
- Works O&M Unit (Consideration of optimized organization
Departments in HQ P structure for O&M of wind turbine generator and BOP
(Planning Dept. Technology Dept. Planning Dept.
Sales Coordination & Operation Planning Dept. etc.) Manufacturing Dept.) etc.)
\ p

The first point is about environmental initiatives, and this page is about organizational restructuring.

The left side shows the reorganization of JFE Steel's carbon neutral promotion system. We have set up the
Carbon Neutral Promotion Committee consisting of members of the Management Committee and the project
team.

As you can see at the bottom of this page, the project team is a system that allows each department to
cooperate with each other, and in particular, in July and October, we launched 3 new specialized organizations
at the head office. The organizational structure is such that this project team and the members of the
Management Committee discuss important issues at the Promotion Committee.

Next, | would like to talk about the reorganization of JFE Engineering's offshore wind business. From
manufacturing foundation structure of offshore wind power to O&M, this organization will be responsible for
the entire process. As you can see, we have set up 4 units under the project team to work on this project.
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JFE-HD

O Initiatives Regarding Environment (2)
JFE - R
JFE Steel:

JFE Engineering: Decision to commercialize

woody biomass power plant

“BETTER RECYCLE Shonan” Project*

Released on 16t" September 2021 Released on 27t October 2021

» Construct and operate a woody blomass power
plant in Tahara City, Aichi Prefecture
» Power generation output: 112,000 kW
(One of the largest biomass power plants in Japan)
« JFE Shoji and other JFE Group companies will
participate in the project to operate the business
- - — utilizing the JFE Group's comprehensive
Better Choice, | = y A capabilities.
Better Recycle & S .+ Contribution to CO> reduction : 340kt-CO»/year

r H

- To solve the issue of disposable plastic containers, /Company name  : Tahara Biomass Power LLC \
JFE Steel produced a prototype of a beverage Share holders : JFE Engineering 40%
container made of steel plates for can, named %‘%é}f;”" HOER fguf;j
“Better Recycle Cup” Tokyo Century Corporation 10%

+ Contributing to the realization of a recycling-based Fuel type : Wood Pellet
society by proposing an environmentally Power output : 112,000kW
friendly lifestyle that eliminates disposable plastic (One of the biggest plants in Japan)
beverage containers for takeout. Estimated annual .

» Conducting test marketing in the Shonan area and poweralpuk &%ﬁ%ieﬁOtomalnl;lalgpotyvzhso,000
aiming to develop new products in three to five ordinary households)
years. Scheduled start

*A project by “Shonan Style magazine”, a media outlet familiar of construction i June 2022 (estimated)

with the Shonan area, “IBLC Co., Ltd.”, a technology consulting Scheduled start
firm, and JFE Steel. w operation . September 2025 (estimated) %3

Next, | would like to introduce 2 individual initiatives, 1 for JFE Steel and 1 for JFE Engineering.

First, | would like to introduce JFE Steel's unique and unprecedented initiative called the BETTER RECYCLE
Shonan Project.

We made a prototype of the Better Recycle Cup, a beverage container made of steel plates for cans, to solve
the problem of disposable plastic containers. We are now conducting test marketing in the Shonan area and
hope to develop new products in 3 to 5 years. This means that we are working to address environmental
issues.

Also, | would like to talk about the latest release on JFE Engineering's decision to commercialize a woody
biomass power plant. We will build and operate a power plant exclusively burning woody biomass in Tahara
City, Aichi Prefecture. It is 1 of the largest power generation plants in Japan, with an output of 112,000
kilowatts. We are aiming to operate the business by making the most of the Group's collective strength, with
the participation of not only engineering companies but also Group companies including JFE Shoji.

This project is expected to contribute to the reduction of CO2 emissions by 340,000 tons per year.
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JFE-HD

O Initiatives Regarding DX

JFE -

JFE Steel : Deployment of Data Science-Based

Equipment Anomaly Detection System at All
Hot-Rolling Mills

Released on 29th September 2021

analyze vast amount of data on operating
conditions, and it prevents equipment faults IG DATA -’- l

by detecting equipment anomaly. [ Sia-duta snalysis | Mol Abnormal | Viewed/monitored on site |
« Making possible to prevent not only the sort of -

faults that previously occurred but also %—WI

unexpected issues.

. This system has been deployed for all hot-rolling | Peviation from normal range || notify managers of anomalies |
mills, that in West Japan Works (Kurashiki, quantified and heatmapped
Fukuyama) and East Japan Works (Chiba, Keihin). | (normal: biue; abnormal: red)

< Planning to roll out the system for other
manufacturing processes.

« This system uses big-data analysis techniques to PR
.B

Held on 26t August 2021 Hs \\
O Digital DX
See the presentation material and i Transformation

video on JFE Holdings” Website.

(*presentation material and video are in Japanese only)

= >/

holdings.co.jp/investor/ma

A O JFE M= FUI2 Wt
nagement/plan/index.html ¢

34
Next is the DX initiative.

The system | will introduce is called J-dscom, which is a system for detecting abnormalities in steel facilities
and is being deployed in all hot-rolled mills in all of our works.

Through data analysis, the system detects signs of abnormality and deters problems. In addition, the system
has been introduced as a common system for all hot rolling mills in each work, as it can handle unexpected
problems that have never been experienced in the past by utilizing the analyzed data. In addition, we are
thinking of expanding to other manufacturing processes.

Lastly, regarding the DX briefing held in August, the presentation material, audio video, and summary of

questions have been posted on our website, so please take a look. (The presentation materials and video are
in Japanese only.)
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JFE-HD

@ Restructuring of Group Companies
JFE — T
JFE Steel : Integrating JFE Mineral, Mizushima Ferroalloy and JFE Material

Released on 1t November 2021

> JFE Steel determined that it will integrate three wholly owned subsidiaries — JFE Mineral Co.,
Ltd., Mizushima Ferroalloy Co., Ltd., and JFE Material CO., Ltd., which are in charge of mineral
resources, ferroalloys, steel-related business, and advanced materials business — by around 1st
April 2022.

> In order to respond to significant change in business environment, such as the declining
demands in the Japanese market, the increase of market needs of advanced materials,
JFE Steel aims to combine their scale through integration, establish a strong management base,
achieve long-term sustainable growth, and strengthen the competitiveness of the JFE Group.

JFE Steel : Partners Agree to Dissolve NKKTubes Next Year

Released on 4t" November 2021
» JFE Steel, Tenaris S.A. and NKKTubes K.K. (NKKT) decided to cease production at NKKT around
next June and to dissolve the company by around the end of 2022.

> As the business for oil well pipes has encountered hard times, the three companies
examined carefully the external environment and outlook for NKKT’s business and
determined that the most viable strategy is to dissolve the company.

» JFE Steel and Tenaris have agreed that JFE Steel will continue to supply 13Cr seamless

tube to Tenaris after production at NKKT ceases. 35

These topics have been recently announced. 1 is the integration of JFE Mineral, Mizushima Ferroalloy, and JFE
Material, which are 3 companies under JFE Steel.

These companies are Group companies that are responsible for mineral resources, ferroalloys, steelmaking-
related businesses, and advanced materials businesses.

Considering the business environment, such as the contraction of the domestic steel business, the response
to climate change, the electrification of automobiles, and the future expansion of the advanced materials field,
the decision to integrate was made based on the need to expand the scale of the Company and strengthen
the management base through integration.

Next is the announcement made yesterday, November 4, regarding the dissolution of NKKTubes K.K., or NKKT.
NKKT, a joint venture between Siderca, a wholly owned subsidiary of Tenaris S.A., and JFE Steel, has decided
to stop production around June next year and dissolve in December.

As the business environment for oil well pipe business continues to be extremely difficult, NKKT and both
shareholders have examined various aspects of the business and have determined that it will be difficult to
continue the business.

Incidentally, we have reached a general agreement that JFE Steel will continue to supply 13Cr seamless tube

to Tenaris after the suspension of operations and that the relationship between the 2 companies will be
maintained.
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JFE-HD

Other Topics
JFE ” — T EI=—=—=————

Published JFE Group Report 2021 (October 19t ) and CSR Report (October 25th)

1. Challenge of the Greatest Transformation since Establishment
~7th Mid-Term Business Plan~
+ Planning 7th Mid-Term Business Plan lish S =
» “JFE Group Environmental Vision for 2050”

« Business strategies of each operating company

2. Toward the Establishment of Environmental and Social Sustainability

and Economic Sustainability
« Formulation of new material business issues including economy-related issues.
- Initiative for human-rights due diligence etc.

1. 7th Mid-Term Business Plan = R =
English version is coming soon

2. Material Business Issues of the JFE Group
« Re-identifying material issues by adding economy-related issues to existing material CSR issues.

e — 3. Initiatives for ESG Issues, ESG Data

» Environment : Climate change issues, environmentally conscious processes and products,
csrus® 2021 resource recycling etc.

» Social : Occupational safety measures, diversity & inclusion, respect for human rights etc.
2 » Governance : Corporate governance, risk management etc.

Decided to list on Tokyo Stock Exchange’s New Prime Market

i . . Released on
JFE’s board of directors resolved to list the company’s shares on the Prime 5th November 2021

Market and to apply to the Tokyo Stock Exchange.

36

Lastly, as topics, we published our Integrated Report and CSR Report.

We also resolved to select the new Prime Market of the Tokyo Stock Exchange. At today's Board of Directors'
meeting, we selected the Prime Market with regard to the transition to the new market classification of the
Tokyo Stock Exchange.

That's all from me.

[END]

This document does not purport to address the requirements of the Financial Instruments and Exchange Act. It is the
responsibility of the user of this document to determine the correctness and integrity of the information in regard to
its use. The forecasts presented are prepared on the basis of information available at the time of the briefing session
and include uncertain factors. It is strongly recommended NOT to rely only on the forecasts in this document when
making investment decisions. In no respect will JFE Holdings, Inc. incur any liability for any damage arising out of,
resulting from, or in any way connected to the use of the information contained herein.
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