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TOKYO - JFE Holdings, Inc. today announced its most recent forecast for full-year consolidated
and non-consolidated results for the fiscal year ending March 31, 2007.

1. Results forecast

The latest consolidated results forecast for the steel business projects higher income than the
previous forecast of October 2006, thanks to further cost savings and a weaker yen exchange rate
than originally anticipated, factors which have offset price increases in zinc and other nonferrous
metals. The engineering business forecasts a decline in income. Net sales in this business will
decline owing primarily to the rescheduling of construction projects, while failure of some projects
to reach profitability will also have an impact. The urban development business forecasts a slight
increase in income, and the LSI business anticipates a decrease resulting from lower-than-forecast
shipping volumes to the LCD panels industry.

As a result, JFE Holdings forecasts consolidated net sales of 3,270 billion yen, ordinary income of
500 billion yen and net income of 295 billion yen, all of which represent increases over the
previous forecast.

The non-consolidated forecast projects operating revenue of 298 billion yen, ordinary income of
290 billion yen and net income of 290 billion yen. These revenues will come from dividends to be
paid by operating companies.

1) Consolidated results forecast (April 1, 2006 to March 31, 2007)
(Billions of yen)

Net sales Operating income | Ordinary income Net income
Current forecast 3,270 495 500 295
Previous forecast
(October 26, 2006) 3,240 495 490 290
Increase (decrease) 30 0 10 5
Note: FY ended
March 31, 2006 3,098.3 517.1 517.3 325.9




2) Non-consolidated results forecast (April 1, 2006 to March 31, 2007)
(Billions of yen)

Operating revenue | Operating income | Ordinary income Net income

Current forecast 298 290 290 290

Previous forecast

(December 26, 2006) 228 220 220 220

Increase (decrease) 70 70 70 70

Note: FY ended

March 31, 2006 114.3 107.3 107.3 106.8
2. Dividends

Returning profit to shareholders is a top priority of the company’s Second Medium-Term Business
Plan formulated in March 2006. The company’s policy is to proactively distribute dividends while
maintaining a sustainable, high-profit business structure for the group as a whole and making
growth-oriented investments in line with improvements in its financial position.

In light of this policy and the plan’s progress, the company will submit a proposal to the next
General Meeting of Shareholders that dividends for the current fiscal year be increased by 20 yen
per share over the previous year. These dividends combined with interim dividends already paid
will result in a full-year dividend of 120 yen per share (year-end dividend of 70 yen per share).

The Board of Directors of JFE Holdings on November 10 decided to conduct a share buyback with a
ceiling of 120 billion yen, and this was completed by February 14, 2007.
Note: These forecasts are based upon management’s conclusions in light of information available

at the date of publication. Actual results may differ materially from these forecasts.
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JFE Holdings, Inc.

Supplementary Information for Earnings Forecast

for Fiscal Year ending March 31, 2007

1. Consolidated income statements

(billions of yen) (Reference)
FY ending FY ended
Items March 2007 Change March 2006
(Previous forecast) f (Updated forecast) (actual)
Steel Business 2,890.9 2,930.9 40.0 2,753.8
Engineering Business 310.0 300.0 (10.0) 306.0
Urban Development Business 34.0 34.0 0.0 28.5
LSI Business 46.0 44.0 (2.0) 46.1
Eliminations and Corporate (40.9) (38.9) 2.0 (36.3)
Net Sales 3,240.0 3,270.0 30.0 3,098.3
Steel Business 490.3 495.3 5.0 513.7
Engineering Business 3.0 (3.0) (6.0) (3.3)
Urban Development Business 3.6 3.8 0.2 2.9
LSI Business 0.5 0.4 (0.1 2.1
Eliminations and Corporate (2.4) (1.5) 0.9 1.6
Operating Income 495.0 495.0 0.0 517.1
Other Income (Expenses) (5.0) 5.0 10.0 0.1
Steel Business 477.9 487.9 10.0 510.7
Engineering Business 8.0 4.0 (4.0 0.9
Urban Development Business 3.4 3.6 0.2 2.8
LSI Business 0.4 0.0 0.4) 2.0
Eliminations and Corporate 0.3 4.5 4.2 0.8
Ordinary Income 490.0 500.0 10.0 517.3
Extraordinary Profit (Loss) (10.0) (4.9 51 (8.0)
Interest (190.0) (200.0) (10.0) (183.2)
Net Income 290.0 295.0 5.0 325.9
2. Consolidated financial indices
FY ending FY ended
Financial Indices March 2007 Change March 2006
(Previous forecast)§ (Updated forecast) (Actual)
Return on Sales (ROS) *1 15.1% 15.3% 0.2% 16.7%
Return on Assets (ROA) *2 13.7% 14.0% 0.3% 14.6%
Debt Outstanding 1,090.0 bil. yen 1,200.0 bil. yen}| 110.0 bil. yen| |1,162.8 bil. yen
Shareholders' Equity 1,500.0 bil. yen 1,450.0 bil. yen}| (50.0) bil. yen| |1,310.3 bil. yen
D/E Ratio 72.7% 82.8% 10.1% 88.7%

*1 ROS = Ordinary Income / Net Sales
*2 ROA = Ordinary Income before Interest Expenses / Total Assets (average)




. Average Selling Prices (JFE Steel on a non-consolidated basis)

. Crude Steel Production (JFE Steel) (million tons)
1Q  2Q [ 1H [ 3@ 4Q [ 2H [ Fullyear
Parent 6.95 6.64] 1359 634 6.79 [13.13 26.72
FY ended March 2006 onooligated | 7.00  7.47| 1537| 715 7.63 | 1478 | 3015
. Parent 6.92 726 1418 7.36 7.46(e)[14.82(e)| 29.00(e)
FY ending March 2007 noolidated | 7.88  8.19 | 16.07 | 8.34 8.39(e)[16.73(e)| 32.80(e)
. Shipment (JFE Steel on a non-consolidated basis) (million tons)
1Q 2Q 1H 3Q 4Q 2H Full year
FY ended March 2006 6.27 6.14 | 12.41 576 6.40 | 12.16 24.57
FY ending March 2007 6.08 6.65| 12.73 | 6.68 6.99(e)|13.67(e)| 26.40(e)
. Export Ratio on a Value Basis (JFE Steel on a non-consolidated basis) (%)
1Q 2Q 1H 3Q 4Q 2H Full year
FY ended March 2006 44.3 44.0 442 40.5 42.4 415 42.8
FY ending March 2007 421 452 438| 435 46(e)| 45(e)| 44(e)
. Foreign Exchange Rate (Yen/US dollar)
(JPY/USD)
1Q 2Q 1H 3Q 4Q 2H | Full year
FY ended March 2006 107.3 1115( 1094 116.2 117.4] 116.8| 1129
FY ending March 2007 1147 1158 1153 117.4 120(e)| 119(e)| 117(e)
JFE has an approximately 0.7 billion USD export surplus for FY ending March 2007.

(thousand yen/ton)

Q@ 2Q [ 1H | 3@ 4Q | 2H [ Fullyear
FY ended March 2006 730 782 756| 794 770| 781| 76.9
FY ending March 2007 735 757 746| 768 77(e)| 77()| 76(e)

. Engineering business orders

Approximately 280 billion yen (estimated) for the FY ending March 2007, down 3.7%

from the previous year (including inter-segment transactions).

. Unrealized gain on securities, net (JFE Holdings on a consolidated basis)

As of (billion yen)
Sept. 30, 2005 158.1
March 31, 2006 190.9
Sept. 30, 2006 185.7

March 31, 2007 (e) 230




10. Breakdown of Extraordinary Profit and Losses (JFE Holdings on a consolidated basis)

(billion yen)

FY ended March 2006

1H Full year
Loss on disposal of assets, etc. (4.9 (4.9

11. Debt outstanding and interest expense (JFE Holdings on a consolidated basis)

Debt outstanding Interest expense
As of (billion yen) FY ended March 2006 (billion yen)
Sept. 30, 2005 1,349.9 1H (8.1)
March 31, 2006 1,162.8 Full year (15.8)
FY ending March 2007
Sept. 30, 2006 1,202.5 1H (6.6)
March 31, 2007 (e) 1,200 Full year (e) (15)
12. Capital investment and depreciation cost (JFE Holdings on a consolidated basis)
(billion yen)
FY March 06| FY March 0/
(actual) (forecast)
Capital investment 17/8.3 250
Depreciation 175.0 180

13. Breakdown of a change in ordinary income (FY March 2007 (e) compared to FY March 2006)

(billion yen) FY March 2006 FY March 2007 (e)
Steel segment (22.8) 510.7 = 4879
Cost reduction 32.0
Forex change 4.0
Raw material (73.0)
Sales volume, mix, and price 40.0
Other, net (25.8)
FY March 2006 FY March 2007 (e)
Engineering segment 3.1 0.9 = 4.0

Reductions in fixed costs and withdrawal from unprofitable businesses will enable
this sector to record a year-on-year profit increase.

FY March 2006 FY March 2007 (e)
Urban development segment 0.8 2.8 = 3.6

Forecasts higher profits thanks to the sales from the Yokohama Yamanouchi
development project.

FY March 2006 EY March 2007 (e)
LSI segment (2.0) 2.0 = 0.0

Forecasts a decline in income due to falling prices of LCD panel products and
worsening of product mix.
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