
Millions of yen

FY2014 FY2013 FY2012 FY2011 FY2010

Operating results (for the year)

 Net sales ¥3,850,355 ¥3,666,859 ¥3,189,196 ¥3,166,511 ¥3,195,560

 Operating income 222,599 153,327 39,873 44,779 182,810

 Ordinary income before interest and discount expenses*1 245,533 187,622 66,588 68,075 182,268

 Ordinary income 231,001 173,676 52,214 52,977 165,805

 Net income 139,357 102,382 39,599 (36,633) 58,608

 Comprehensive income 281,936 178,013 111,672 (19,268) 29,086

Cash fl ows (for the year)

 Cash fl ows from operating activities 297,380 254,809 287,071 110,087 302,603

 Cash fl ows from investing activities (216,313) (164,020) (163,616) (205,494) (302,282)

 Free cash fl ows*2 81,067 90,789 123,455 (95,406) 320

 Cash fl ows from fi nancing activities (78,247) (105,576) (147,550) 96,078 23,073

Financial position (at the year end)

 Total assets 4,639,412 4,241,700 4,107,519 4,007,263 3,976,644

 Property, plant and equipment, net 1,629,591 1,599,148 1,606,862 1,644,884 1,712,318

 Net assets 1,990,023 1,745,930 1,596,797 1,456,340 1,478,310

 Debt outstanding 1,501,760 1,534,036 1,596,363 1,593,633 1,496,413

Capital investment and others

 Capital investment 225,902 175,715 179,679 197,449 180,492

 Depreciation and amortization 176,017 181,311 194,062 238,316 246,666

 R&D expenses 32,488 31,177 33,662 34,243 33,523

 Crude steel output (thousand tons) 31,045 31,584 30,687 29,235 31,472

 Employees 58,856 57,210 57,044 54,133 54,400

Ratio

 Return on sales (ROS)*3 6.0% 4.7% 1.6% 1.7% 5.2%

 Return on assets (ROA)*4 5.5% 4.5% 1.6% 1.7% 4.6%

 Return on equity (ROE)*5 7.7% 6.3% 2.7% (2.6%) 4.1%

 Equity capital ratio 41.8% 40.1% 37.9% 35.3% 36.2%

 Debt-to-equity ratio*6 59.0% 67.9% 76.9% 83.5% 76.5%

Per share data

 Net income ¥  241.60 ¥   177.44 ¥    71.20 ¥   (68.71) ¥   110.73

 Net assets 3,362.22 2,950.61 2,700.83 2,627.63 2,708.51

 Cash dividends 60 40 20 20 35

*1  Ordinary income before interest and discount expenses = Ordinary income + 
interest and discount expenses

*2  Free cash fl ows = Cash fl ows from operating activities + cash fl ows from 
investing activities

*3 Return on sales (ROS) = Ordinary income/net sales ×100
*4  Return on assets (ROA) = (Ordinary income+interest and discount expenses)/ 

total assets ×100

*5 Return on equity (ROE) = Net income/total shareholders’ equity ×100
*6  Debt-to-equity ratio = Debt outstanding/total shareholders’ equity ×100 

Debt-to-equity ratio in the rating of debt having a capital component, with 
75% of this 300 billion yen in debt deemed to be capital, as assessed by 
rating agencies.

Notes:
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Millions of yen
Thousands of 

U.S. dollars (Note 1)

FY2014 FY2013 FY2014

Assets

Current assets:

 Cash and deposits (Notes 5 and 13) .................................................................... ¥   85,889 ¥   62,913 $   714,729 

 Notes and accounts receivable (Notes 8 and 13) .................................................. 771,574 630,061 6,420,687 

 Allowance for doubtful accounts .......................................................................... (2,326) (3,615) (19,355)

 Merchandise and fi nished goods .......................................................................... 357,733 336,216 2,976,891 

 Raw materials and supplies ................................................................................. 408,871 380,972 3,402,438 

 Other current assets (Note 8) ............................................................................... 249,538 247,767 2,076,541 

  Total current assets .................................................................................. 1,871,280 1,654,315 15,571,939 

Property, plant and equipment (Note 8):

 Land (Note 9) ...................................................................................................... 499,512 506,570 4,156,711 

 Buildings and structures ...................................................................................... 1,790,227 1,776,367 14,897,453 

 Machinery and equipment ................................................................................... 5,678,123 5,584,266 47,250,753 

 Construction in progress ...................................................................................... 80,664 59,121 671,249 

  Subtotal ....................................................................................................... 8,048,528 7,926,325 66,976,183 

Accumulated depreciation .......................................................................................... (6,418,937) (6,327,176) (53,415,469)

 Property, plant and equipment, net .............................................................. 1,629,591 1,599,148 13,560,713 

Investments and other assets:

 Investments in unconsolidated subsidiaries and affi liates (Note 13) ...................... 437,199 405,197 3,638,170 

 Investments in securities (Notes 6, 8 and 13) ....................................................... 533,051 421,173 4,435,807 

 Allowance for doubtful accounts .......................................................................... (6,152) (7,024) (51,194)

 Net defi ned benefi t asset (Note 10) ..................................................................... 13,231 11,652 110,102 

 Other assets (Note 8) .......................................................................................... 161,211 157,237 1,341,524 

  Total investments and other assets ....................................................... 1,138,540 988,235 9,474,411 

  Total assets ............................................................................................... ¥4,639,412 ¥4,241,700 $38,607,073 

The accompanying notes are an integral part of these statements.

Millions of yen
Thousands of 

U.S. dollars (Note 1)

FY2014 FY2013 FY2014

Liabilities

Current liabilities:

 Short-term borrowings (Note 13) ......................................................................... ¥  128,761 ¥  102,649 $ 1,071,490 

 Current portion of long-term debt (Notes 7 and 13) ............................................. 239,243 260,475 1,990,871 

 Commercial paper (Note 13) ............................................................................... — 22,998 —

 Notes and accounts payable (Note 13) ................................................................ 469,107 401,922 3,903,694 

 Other current liabilities ........................................................................................ 378,540 317,048 3,150,037 

  Total current liabilities ............................................................................ 1,215,653 1,105,094 10,116,110 

Long-term liabilities:

 Long-term debt (Notes 7 and 13) ........................................................................ 1,133,756 1,147,912 9,434,600 

 Reserve for rebuilding furnaces ............................................................................ 26,015 25,981 216,484 

 Deferred tax liabilities (Notes 9 and 16) ............................................................... 78,998 22,800 657,385 

 Allowance for losses on specifi c waste disposal business ...................................... 24,112 26,222 200,649 

 Net defi ned benefi t liability (Note 10) .................................................................. 119,331 115,058 993,018 

 Other long-term liabilities .................................................................................... 51,521 52,701 428,734 

  Total long-term liabilities ........................................................................ 1,433,735 1,390,675 11,930,889 

  Total liabilities .......................................................................................... 2,649,388 2,495,769 22,047,000 

Contingencies (Note 11)

Net assets

Shareholders’ equity:

 Common stock:

  Authorized 2,298,000,000 shares

  Issued 614,438,399 shares as of March 31, 2015

    614,438,399 shares as of March 31, 2014 ................................................ 147,143 147,143 1,224,457 

 Capital surplus .................................................................................................... 647,121 647,121 5,385,046 

 Retained earnings ............................................................................................... 1,066,517 965,204 8,875,068 

 Treasury stock, at cost:

  37,754,166 shares as of March 31, 2015

  37,566,828 shares as of March 31, 2014 ..................................................... (179,430) (178,977) (1,493,134)

  Total shareholders’ equity....................................................................... 1,681,350 1,580,491 13,991,428 

Accumulated other comprehensive income:

 Net unrealized gains and losses on securities ....................................................... 194,733 102,574 1,620,479 

 Net unrealized gains and losses on hedges .......................................................... (535) (411) (4,452)

 Revaluation reserve for land, net of tax (Note 9) .................................................. 15,654 14,541 130,265 

 Translation adjustments ....................................................................................... 41,107 9,949 342,073 

 Remeasurements of defi ned benefi t plans (Note 10) ............................................ 6,626 (5,024) 55,138 

  Total accumulated other comprehensive income ................................ 257,587 121,628 2,143,521 

Minority interests (Note 9) .......................................................................................... 51,085 43,810 425,106 

 Total net assets ............................................................................................... 1,990,023 1,745,930 16,560,064 

 Total liabilities and net assets ....................................................................... ¥4,639,412 ¥4,241,700 $38,607,073 

Consolidated Balance Sheets
JFE Holdings, Inc. and Subsidiaries 

March 31, 2015 and 2014
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Millions of yen
Thousands of 

U.S. dollars (Note 1)

FY2014 FY2013 FY2014

Net sales  .................................................................................................................... ¥3,850,355 ¥3,666,859 $32,040,900 

Cost of sales .............................................................................................................. 3,312,981 3,215,380 27,569,118 

Gross profi t ................................................................................................................ 537,373 451,479 4,471,773 

Selling, general and administrative expenses ............................................................... 314,774 298,151 2,619,405 

Operating income ....................................................................................................... 222,599 153,327 1,852,367 

Non-operating income (expenses):

 Interest income ................................................................................................... 1,078 1,148 8,970 

 Interest expense .................................................................................................. (14,532) (13,945) (120,928)

 Dividends received............................................................................................... 10,544 8,940 87,742 

 Foreign exchange gains ....................................................................................... 12,267 6,833 102,080 

 Equity in earnings of affi liates .............................................................................. 18,280 19,374 152,117 

 Other, net ............................................................................................................ (19,235) (2,001) (160,064)

Ordinary income ......................................................................................................... 231,001 173,676 1,922,285 

Extraordinary income (loss) (Note 20) ......................................................................... (4,309) (13,167) (35,857)

Income before income taxes and minority interests ..................................................... 226,692 160,509 1,886,427 

Income taxes (Note 16):

 Current ............................................................................................................... 34,936 28,886 290,721 

 Deferred  ............................................................................................................. 47,642 25,125 396,455 

82,579 54,011 687,184 

Income before minority interests ................................................................................. 144,112 106,497 1,199,234 

Minority interests ....................................................................................................... (4,754) (4,114) (39,560)

Net income ................................................................................................................ ¥  139,357 ¥  102,382 $ 1,159,665 

Yen U.S. dollars (Note 1)

FY2014 FY2013 FY2014

Net income per share ................................................................................................. ¥   241.60 ¥   177.44 $      2.01 

Cash dividends per share ............................................................................................ 60 40 0.49 

The accompanying notes are an integral part of these statements.

Millions of yen
Thousands of 

U.S. dollars (Note 1)

FY2014 FY2013 FY2014

Income before minority interests ........................................................................ ¥144,112 ¥106,497 $1,199,234 

Other comprehensive income (Note 17):

 Net unrealized gains and losses on securities ....................................................... 90,808 32,035 755,662 

 Net unrealized gains and losses on hedges .......................................................... (232) 359 (1,930)

 Revaluation reserve for land ................................................................................ 1,012 — 8,421 

 Translation adjustments ....................................................................................... 12,712 15,345 105,783 

 Remeasurements of defi ned benefi t plans ............................................................ 11,905 — 99,067 

 Share of other comprehensive income of affi liates accounted 
  for using equity method .................................................................................... 21,617  23,775 179,886 

 Total other comprehensive income ....................................................................... 137,823 71,516 1,146,900 

Comprehensive income  ........................................................................................ ¥281,936 ¥178,013 $2,346,142 

Total comprehensive income attributable to:

 Shareholders of the parent .................................................................................. ¥275,304 ¥172,135 $2,290,954 

 Minority interests ................................................................................................ 6,631 5,878 55,180 

The accompanying notes are an integral part of these statements.

Consolidated Statements of Income
JFE Holdings, Inc. and Subsidiaries 

Years ended March 31, 2015 and 2014

Consolidated Statements of Comprehensive Income
JFE Holdings, Inc. and Subsidiaries 

Years ended March 31, 2015 and 2014
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Millions of yen

Shareholders’ equity

Common 
stock

Capital 
surplus

Retained 
earnings

Treasury stock, 
at cost

Total shareholders’ 
equity

Balance at April 1, 2014 .................................................... ¥147,143 ¥647,121 ¥  965,204 ¥(178,977) ¥1,580,491

 Cumulative effects of changes in accounting policies ........ (14,867) (14,867)

Restated balance at April 1, 2014 ....................................  147,143  647,121  950,337  (178,977)  1,565,623 

 Cash dividends ................................................................ (23,086) (23,086)

 Net income ..................................................................... 139,357 139,357 

 Acquisition of treasury stock ............................................ (498) (498)

 Disposal of treasury stock ................................................ (16) 45 29 

 Decrease by change of scope of consolidation .................. (63) (63)

 Transfer from land revaluation account ............................ (11) (11)

 Net changes in items other than shareholders’ equity ....... —

Total changes in items during the year .................................... 116,179 (452) 115,727 

Balance at March 31, 2015 ............................................... ¥147,143 ¥647,121 ¥1,066,517 ¥(179,430) ¥1,681,350 

Millions of yen

Accumulated other comprehensive income

Net unrealized 
gains and losses 

on securities

Net unrealized 
gains and losses 

on hedges

Revaluation 
reserve for land, 

net of tax
Translation 

adjustments

Remeasurements 
of defi ned 

benefi t plans

Total 
accumulated 

other 
comprehensive 

income
Minority 
interests

Total net 
assets

Balance at April 1, 2014 .................................................... ¥102,574 ¥(411) ¥14,541 ¥ 9,949 ¥(5,024) ¥121,628 ¥43,810 ¥1,745,930

 Cumulative effects of changes in accounting policies ........ (14,867)

Restated balance at April 1, 2014 .................................... 102,574 (411) 14,541 9,949 (5,024) 121,628 43,810 1,731,063 

 Cash dividends ................................................................ (23,086)

 Net income ..................................................................... 139,357 

 Acquisition of treasury stock ............................................ (498)

 Disposal of treasury stock ................................................ 29 

 Decrease by change of scope of consolidation .................. (63)

 Transfer from land revaluation account ............................ (11)

 Net changes in items other than shareholders’ equity ....... 92,159 (123) 1,113 31,157 11,651 135,958 7,275 143,233 

Total changes in items during the year .................................... 92,159 (123) 1,113 31,157 11,651 135,958 7,275 258,960 

Balance at March 31, 2015 ............................................... ¥194,733 ¥(535) ¥15,654 ¥41,107 ¥ 6,626 ¥257,587 ¥51,085 ¥1,990,023 

The accompanying notes are an integral part of these statements.

Millions of yen

Shareholders’ equity

Common 
stock

Capital 
surplus

Retained 
earnings

Treasury stock, 
at cost

Total shareholders’ 
equity

Balance at April 1, 2013 .................................................... ¥147,143 ¥647,121 ¥886,338 ¥(178,529) ¥1,502,072

 Cash dividends ................................................................ (23,113) (23,113)

 Net income ..................................................................... 102,382 102,382

 Acquisition of treasury stock ............................................ (2,201) (2,201)

 Disposal of treasury stock ................................................ (99) 1,753 1,654

 Decrease by change of scope of consolidation .................. (5) (5)

 Transfer from land revaluation account ............................ (297) (297)

 Net changes in items other than shareholders’ equity .......  —

Total changes in items during the year .................................... 78,866 (448) 78,418

Balance at March 31, 2014 ............................................... ¥147,143 ¥647,121 ¥965,204 ¥(178,977) ¥1,580,491

Millions of yen

Accumulated other comprehensive income

Net unrealized 
gains and losses 

on securities

Net unrealized 
gains and losses 

on hedges

Revaluation 
reserve for land, 

net of tax
Translation 

adjustments

Remeasurements 
of defi ned 

benefi t plans

Total 
accumulated 

other 
comprehensive 

income
Minority 
interests

Total net 
assets

Balance at April 1, 2013 .................................................... ¥ 69,184 ¥(138) ¥14,243 ¥(26,687)  ¥   — ¥ 56,602 ¥38,121 ¥1,596,797

 Cash dividends ................................................................ (23,113)

 Net income ..................................................................... 102,382

 Acquisition of treasury stock ............................................ (2,201)

 Disposal of treasury stock ................................................ 1,654

 Decrease by change of scope of consolidation .................. (5)

 Transfer from land revaluation account ............................ (297)

 Net changes in items other than shareholders’ equity ....... 33,389 (273) 297 36,636 (5,024) 65,026 5,689 70,715

Total changes in items during the year .................................... 33,389 (273) 297 36,636 (5,024) 65,026 5,689 149,133

Balance at March 31, 2014 ............................................... ¥102,574 ¥(411) ¥14,541 ¥  9,949 ¥(5,024) ¥121,628 ¥43,810 ¥1,745,930

Consolidated Statements of Changes in Net Assets
JFE Holdings, Inc. and Subsidiaries 

Years ended March 31, 2015 and 2014
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Millions of yen
Thousands of 

U.S. dollars (Note 1)

FY2014 FY2013 FY2014

Cash fl ows from operating activities:

Income before income taxes and minority interests ..................................................... ¥226,692 ¥160,509 $1,886,427 

Adjustments for:

 Depreciation and amortization ............................................................................. 176,017 181,311 1,464,733 

 Decrease in reserves ............................................................................................ (2,772) (9,626) (23,067)

 Interest and dividend income ............................................................................... (11,623) (10,089) (96,721)

 Interest expense .................................................................................................. 14,532 13,945 120,928 

Changes in assets and liabilities:

 Changes in notes and accounts receivable ........................................................... (105,365) (26,779) (876,799)

 Changes in inventories ........................................................................................ (27,866) (61,360) (231,888)

 Changes in notes and accounts payable ............................................................... 61,020 13,318 507,780 

Other, net ................................................................................................................... (2,111) 14,327 (17,566)

 Subtotal .............................................................................................................. 328,524 275,557 2,733,827 

Interest and dividend income received ........................................................................ 18,396 21,233 153,083 

Interest paid ............................................................................................................... (14,684) (14,165) (122,193)

Income taxes paid ...................................................................................................... (34,856) (27,815) (290,055)

 Net cash provided by operating activities ................................................... 297,380 254,809 2,474,660 

Cash fl ows from investing activities:

Payments for purchases of property, plant and equipment ........................................... (220,809) (177,867) (1,837,471)

Proceeds from sales of property, plant and equipment ................................................. 17,239 3,480 143,455 

Payments for purchases of investments in securities .................................................... (5,491) (4,276) (45,693)

Proceeds from sales of investments in securities .......................................................... 23,655 15,591 196,846 

Payments for purchases of shares of subsidiaries resulting in change 
 in scope of consolidation .......................................................................................... (30,468) (47) (253,540)

Other, net ................................................................................................................... (439) (901) (3,653)

 Net cash used in investing activities ............................................................ (216,313) (164,020) (1,800,058)

Cash fl ows from fi nancing activities:

(Decrease) increase in short-term borrowings, net ....................................................... (16,771) 34,437 (139,560)

Increase in long-term debt .......................................................................................... 226,429 176,950 1,884,238 

Repayments of long-term debt .................................................................................... (262,113) (284,229) (2,181,184)

Payments for purchases of treasury stock .................................................................... (483) (570) (4,019)

Payments for dividends by parent company ................................................................. (23,034) (23,019) (191,678)

Other, net ................................................................................................................... (2,275) (9,145) (18,931)

 Net cash used in fi nancing activities ............................................................ (78,247) (105,576) (651,135)

Effects of exchange rate change on cash and cash equivalents .................................... 15,247 12,707 126,878 

Net increase (decrease) in cash and cash equivalents .................................................. 18,066 (2,080) 150,337 

Cash and cash equivalents at beginning of the year .................................................... 62,318 64,463 518,582 

Increase (decrease) in cash and cash equivalents at beginning of the year 
 by newly consolidated or deconsolidated subsidiaries ................................................ 3,157  (64) 26,271 

Cash and cash equivalents at end of the year (Note 5) ................................................ ¥ 83,542 ¥ 62,318 $  695,198 

The accompanying notes are an integral part of these statements.

Thousands of U.S. dollars (Note 1)

Shareholders’ equity

Common 
stock

Capital 
surplus

Retained 
earnings

Treasury stock, 
at cost

Total shareholders’ 
equity

Balance at April 1, 2014 .................................................... $1,224,457 $5,385,046 $8,031,988 $(1,489,365) $13,152,126 

 Cumulative effects of changes in accounting policies ........ (123,716) (123,716)

Restated balance at April 1, 2014 ....................................  1,224,457  5,385,046  7,908,271  (1,489,365) 13,028,401 

 Cash dividends ................................................................ (192,111) (192,111)

 Net income ..................................................................... 1,159,665 1,159,665 

 Acquisition of treasury stock ............................................ (4,144) (4,144)

 Disposal of treasury stock ................................................ (133) 374 241 

 Decrease by change of scope of consolidation .................. (524) (524)

 Transfer from land revaluation account ............................ (91) (91)

 Net changes in items other than shareholders’ equity ....... —

Total changes in items during the year .................................... 966,788 (3,761) 963,027 

Balance at March 31, 2015 ............................................... $1,224,457 $5,385,046 $8,875,068 $(1,493,134) $13,991,428 

Thousands of U.S. dollars (Note 1)

Accumulated other comprehensive income

Net unrealized 
gains and losses 

on securities

Net unrealized 
gains and losses 

on hedges

Revaluation 
reserve for land, 

net of tax
Translation 

adjustments

Remeasurements 
of defi ned 

benefi t plans

Total 
accumulated 

other 
comprehensive 

income
Minority 
interests

Total net 
assets

Balance at April 1, 2014 .................................................... $  853,574 $(3,420) $121,003 $ 82,791 $(41,807) $1,012,132 $364,566 $14,528,834 

 Cumulative effects of changes in accounting policies ........ (123,716)

Restated balance at April 1, 2014 ....................................  853,574  (3,420)  121,003  82,791  (41,807)  1,012,132  364,566  14,405,117 

 Cash dividends ................................................................ (192,111)

 Net income ..................................................................... 1,159,665 

 Acquisition of treasury stock ............................................ (4,144)

 Disposal of treasury stock ................................................ 241 

 Decrease by change of scope of consolidation .................. (524)

 Transfer from land revaluation account ............................ (91)

 Net changes in items other than shareholders’ equity ....... 766,905 (1,023) 9,261 259,274 96,954 1,131,380 60,539 1,191,919 

Total changes in items during the year .................................... 766,905 (1,023) 9,261 259,274 96,954 1,131,380 60,539 2,154,947 

Balance at March 31, 2015 ............................................... $1,620,479 $(4,452) $130,265 $342,073 $ 55,138 $2,143,521 $425,106 $16,560,064 

The accompanying notes are an integral part of these statements.

Consolidated Statements of Cash Flows
JFE Holdings, Inc. and Subsidiaries 

Years ended March 31, 2015 and 2014

56   JFE Group TODAY 57   JFE Group TODAY

Financial Information



(h) Reserve for rebuilding furnaces
Reserve for rebuilding furnaces is provided based on the esti-
mated cost of repair.

(i)  Allowance for losses on specifi c waste disposal 
 business

Allowance for losses on specifi c waste disposal business is 
provided based on the estimated amount suffi cient to cover 
probable loss that will be incurred in the following fi scal years.

(j) Retirement benefi ts
The straight-line method is used to attribute expected retire-
ment benefi ts to each period through the end of the year in 
calculating retirement benefi t obligation.
 Prior service cost is amortized in projected average years 
of service of the employees. 
 Actuarial losses are amortized in projected average years 
of service of the employees from the following fi scal year 
after the year in which they occurred. 

(k) Leases
Leased assets under fi nance leases that do not transfer own-
ership to the lessees are capitalized and depreciated to a 
residual value of zero using the straight-line method with 
useful life defi ned by the terms of the contract. 

(l)  Revenue recognition for long-term 
construction-type contracts

The percentage-of-completion method (cost-comparison 
method to estimate the percentage of completion) is applied 
for construction contracts where the percentage of comple-
tion can be reliably estimated. For other contracts, the com-
pleted-contract method is applied.

(m) Consolidated tax return
The Company fi les a consolidated tax return with certain 
domestic subsidiaries.

(n) Per share information
Basic net income per share is computed by dividing net 
income available to common shareholders by the weighted 
average number of shares of common stock outstanding 
during the period. Net income used in the computation was 
¥139,357 million ($1,159,665 thousand) and ¥102,382 mil-
lion, and the average number of shares used in the computa-
tion was 576,806 thousand and 577,015 thousand for the 
years ended March 31, 2015 and 2014, respectively.
 Cash dividends per share shown in the consolidated 
statements of income are the amounts applicable to the 
respective year.

1. Basis of Presentation

The accompanying consolidated fi nancial statements of JFE 
Holdings, Inc. (the “Company” hereinafter) and consolidated 
subsidiaries are prepared on the basis of accounting princi-
ples generally accepted in Japan, which are different in cer-
tain respects as to application and disclosure requirements of 
International Financial Reporting Standards, and are compiled 
from the consolidated fi nancial statements prepared by the 
Company as required by the Financial Instruments and 
Exchange Act of Japan.
 The Company’s overseas subsidiaries maintain their 
accounts and records in conformity with generally accepted 
accounting principles and practices prevailing in their respec-
tive countries of domicile.
 The notes to the consolidated fi nancial statements 
include information that is not required under the Japanese 
GAAP but is presented herein as additional information.
 As permitted by the Financial Instruments and Exchange 
Act, amounts of less than one million yen have been omitted. 
Consequently, the totals shown in the accompanying consoli-
dated fi nancial statements (both in yen and U.S. dollars) do 
not necessarily agree with the sums of the individual amounts.
 Certain amounts in the prior years’ fi nancial statements 
have been reclassifi ed to conform to the 2015 presentation. 
 The translation of the Japanese yen amounts into U.S. 
dollars is included solely for the convenience of the reader, 
using the approximate exchange rate at March 31, 2015, 
which was ¥120.17 to US$1.00. These convenient transla-
tions should not be construed as representations that the 
Japanese yen amounts have been could have been, or could 
in the future be converted into U.S. dollars at this or any 
other rate of exchange.

2. Summary of Signifi cant Accounting Policies

(a) Consolidation principles
The consolidated fi nancial statements include the accounts of 
the Company’s 328 domestic and foreign subsidiaries (the 
“Group” as JFE Holdings, Inc. consolidated group, hereinaf-
ter). All signifi cant inter-company transactions and accounts 
are eliminated in consolidation.
 65 affi liates are accounted for by the equity method 
whereby the Group includes in net income its share of 
income or losses of these companies, and records its invest-
ments at cost adjusted for its share of income, losses or divi-
dends received.

(b) Translation of foreign currencies
Revenues and expenses are translated at the rates of 
exchange prevailing when transactions are made, and assets 
and liabilities are translated into Japanese yen at the 
exchange rates in effect on the respective balance sheet date.
 The balance sheet accounts of the foreign subsidiaries are 
translated into Japanese yen at the current exchange rates at 
the balance sheet dates except for shareholders’ equity, 
which is translated at historical rates. Differences arising from 
such translation are shown as “translation adjustments” in 
a separate component of net assets in the balance sheets.

(c) Valuation of securities
Available-for-sale securities
 Marketable:
  Valued primarily at market based on an average of the 

market prices for a period of one month prior to the set-
tlement date. (Valuation differences are recorded as net 
unrealized gains and losses on securities, net of tax, in net 
assets in the balance sheets by the direct capitalization 
method, with the costs of sales calculated primarily by the 
moving average method.)

 Non-marketable:
 Valued primarily at cost by the moving average method.

(d) Valuation of inventories
Inventories are stated at cost determined by the weighted 
average method. These inventories with lower profi tability 
are written down to their net realizable value.

(e)  Depreciation method for property, plant and equip-
ment (except for leased assets)

Depreciation is calculated primarily by the declining balance 
method.

(f) Intangible assets (except for leased assets)
Amortization of intangible assets is calculated primarily by 
the straight-line method. 
 Amortization of the software for internal use is computed 
by the straight-line method based on the estimated useful 
lives (primarily 5 years).

(g) Allowance for doubtful accounts
The projected uncollectible amount is provided as the allow-
ance using historical default rates in the past for ordinary 
credits and individual collectability assessments for credits 
deemed to have high likelihood of default and for other 
 specifi c credits.

3.  Changes in Accounting Policies and 
Adoption of New Accounting Standards

Accounting standard for retirement benefi ts
Effective from the year ended March 31, 2015, the Company 
has adopted the provisions indicated in the main clause of 
Paragraph 35 of “Accounting Standard for Retirement 
Benefi ts” (the Accounting Standards Board of Japan (“ASBJ”) 
Statement No. 26, issued on May 17, 2012 (hereinafter, the 
“Standard No. 26”)) and Paragraph 67 of “Guidance on 
Accounting Standard for Retirement Benefi ts” (ASBJ Guidance 
No. 25, issued on March 26, 2015 (hereinafter the “Guidance 
No. 25”)). Consequently, the method for calculating the pro-
jected benefi t obligation and service cost has been revised 
and the method for determining the discount rate has been 
changed from the method based on the period which 
approximates the average remaining service period of the 
employees to the method using a single weighted-average 
discount rate refl ecting the expected timing and amount of 
benefi t payments.
 With regard to the adoption of the Standard No. 26 and 
the Guidance No. 25, in accordance with the transitional 
treatment indicated in Paragraph 37 of the Standard No. 26, 
the cumulative effect of the change in the method for calcu-
lating the retirement benefi t obligation and service cost was 
recognized by adjusting retained earnings at April 1, 2014.
 As a result of this change, net defi ned benefi t liability 
increased by ¥15,717 million ($130,789 thousand), net 
defi ned benefi t asset and retained earnings decreased by 
¥6,363 million ($52,949 thousand) and ¥14,867 million 
($123,716 thousand), respectively, at April 1, 2014, and 
operating income, ordinary income and income before 
income taxes and minority interests increased by ¥1,182 mil-
lion ($9,836 thousand) for the year ended March 31, 2015. 
Also, net assets per share decreased by ¥24.45 ($0.20) and 
net income per share increased by ¥1.33 ($0.01) at and for 
the year ended March 31, 2015.

4.  Accounting Standard Issued But Not 
Yet Adopted

Accounting standards for business combinations
On September 13, 2013, the ASBJ revised “Accounting 
Standard for Business Combinations” (ASBJ Statement No. 21), 
“Accounting Standard for Consolidated Financial Statements” 
(ASBJ Statement No. 22), “Accounting Standard for Business 
Divestitures” (ASBJ Statement No. 7), “Accounting Standard 
for Earnings Per Share” (ASBJ Statement No. 2), “Guidance 
on Accounting Standard for Business Combinations and 
Accounting Standard for Business Divestitures” (ASBJ Guidance 
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No. 10) and “Guidance on Accounting Standard for Earnings 
Per Share” (ASBJ Guidance No. 4).

(1) Overview
Major revisions of these standards and related guidance are 
as follows:
•  The difference relating to change in the parent’s ownership 

interest in its subsidiary while the parent retains its control-
ling interest in its subsidiary is recorded in “capital surplus”. 
Also, “minority interests” is renamed to “noncontrolling 
interests”.

•  Acquisition-related costs are accounted for as expenses in 
the year in which the costs are incurred.

•  If the provisional accounting treatments are settled in the 
following year of the year of business combination, and 
the consolidated fi nancial statements of the year of the 
business combination is presented together with the con-
solidated fi nancial statements of the following year of the 
business combination, the revision of allocation of the 
acquisition cost due to settlement of the provisional 
accounting treatments is refl ected to the consolidated fi nan-
cial statements of the year of the business combination.

•  “Income before minority interests” under the previous 
 standard is renamed to “net income”. Accordingly, “net 
income” under the previous standard is renamed to “net 
income attributable to the parent”.

(2) Expected adoption date
These standards and related guidance will be adopted from 
the beginning of the year ending March 31, 2016. The provi-
sional accounting treatments will be adopted effective for 
business combinations, which will occur on or after the 
beginning of the year ending March 31, 2016.

(3)  Effects of the adoption of the standard and 
the guidance

The Company is currently evaluating the effect that these 
revisions will have on its consolidated results of operations 
and fi nancial position.

5.  Cash and Cash Equivalents and 
Nonmonetary Transactions

Cash and cash equivalents at March 31, 2015 and 2014 
consisted of the following:

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Cash and deposits .................... ¥85,889 ¥62,913 $714,729

Time deposits with a maturity 
 of more than three months ..... (2,346)  (594) (19,522)

¥83,542 ¥62,318 $695,198

Thousands of U.S. dollars

Available-for-sale securities

FY2014
Book value 

(Estimated fair value)
Cost, net of accumulated 

impairment losses
Unrealized gain 

(loss)

Cost lower than book value:

 Equity securities ............................................................................. $4,044,645 $1,628,867 $2,415,777

 Bonds ............................................................................................ 166 158 0

  Sub total ................................................................................. 4,044,811 1,629,033 2,415,777

Cost exceeding book value:

 Equity securities ............................................................................. 150,187 162,969 (12,773)

 Other ............................................................................................. 4,942 5,009 (66)

  Sub total ................................................................................. 155,138 167,987 (12,840)

  Total ....................................................................................... $4,199,958 $1,797,029 $2,402,929

The impairment losses on available-for-sale securities for the years ended March 31, 2015 and 2014 were ¥237 million ($1,972 
thousand) and ¥1,128 million, respectively.

7. Long-term Debt

Long-term debt at March 31, 2015 and 2014 consisted of the following:

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

1.351% yen bonds, due September 2015 .............................................. ¥   20,000 ¥   20,000 $  166,430

0.927% yen bonds, due July 2014 ......................................................... — 40,000 —

0.708% yen bonds, due March 2015 ..................................................... — 40,000 —

0.572% yen bonds, due May 2015 ........................................................ 60,000 60,000 499,292

0.858% yen bonds, due May 2017 ........................................................ 20,000 20,000 166,430

1.326% yen bonds, due June 2021........................................................ 30,000 30,000 249,646

0.455% yen bonds, due September 2016 .............................................. 20,000 20,000 166,430

0.686% yen bonds, due September 2018 .............................................. 15,000 15,000 124,823

0.453% yen bonds, due April 2017........................................................ 30,000 30,000 249,646

0.804% yen bonds, due March 2024 ..................................................... 10,000 10,000 83,215

0.703% yen bonds, due September 2024 .............................................. 20,000 — 166,430

Loans, principally from banks and insurance companies, due 2016-2073 ... 1,147,999 1,123,387 9,553,124

Less current portion ............................................................................... (239,243) (260,475) (1,990,871)

Total long-term debt.............................................................................. ¥1,133,756 ¥1,147,912 $9,434,600

6. Securities

The following is a summary of available-for-sale securities at March 31, 2015 and 2014:

Marketable:

Millions of yen

Available-for-sale securities

FY2014 FY2013
Book value 
(Estimated 
fair value)

Cost, net of 
accumulated 

impairment losses
Unrealized gain 

(loss)

Book value 
(Estimated 
fair value)

Cost, net of 
accumulated 

impairment losses
Unrealized gain 

(loss)

Cost lower than book value:

 Equity securities ............................................................................. ¥486,045 ¥195,741 ¥290,304 ¥343,150 ¥171,920 ¥171,230

 Bonds ............................................................................................ 20 19 0 20 19 0

  Sub total ................................................................................. 486,065 195,761 290,304 343,171 171,940 171,230

Cost exceeding book value:

 Equity securities ............................................................................. 18,048 19,584 (1,535) 46,957 55,605 (8,648)

 Other ............................................................................................. 594 602 (8)  —  —  —

  Sub total ................................................................................. 18,643 20,187 (1,543) 46,957 55,605 (8,648)

  Total ....................................................................................... ¥504,709 ¥215,949 ¥288,760 ¥390,128 ¥227,545 ¥162,582
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The components of remeasurements of defi ned benefi t plans 
(before income tax effect) in other comprehensive income for 
the years ended March 31, 2015 and 2014 were as follows:

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Prior service cost ...................... ¥    144 ¥— $   1,198

Actuarial gains ......................... (17,959) — (149,446)

Other ....................................... 20 — 166

Total ........................................ ¥(17,795) ¥— $(148,081)

The components of remeasurements of defi ned benefi t plans 
(before income tax effect) in accumulated other comprehen-
sive income at March 31, 2015 and 2014 were as follows:

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Unrecognized prior service cost ¥     27 ¥ (170) $    224

Unrecognized actuarial (gains) 
 losses..................................... (10,151) 7,343 (84,471)

Other ....................................... — 220 —

Total ........................................ ¥(10,123) ¥7,394 $(84,238)

The components of plan assets at March 31, 2015 and 2014 
were as follows:

FY2014 FY2013

General account .................................. 37% 44%

Equity securities .................................. 46 40

Bonds ................................................. 15 14

Cash and deposits ............................... 1 1

Others ................................................. 1 1

Total ................................................... 100% 100%

37% and 31% of the total plan assets is retirement benefi t 
trust at March 31, 2015 and 2014, respectively.

The expected long-term rate of return on plan assets is deter-
mined considering current and expected distribution of plan 
assets and current and expected long-term rate of return 
derived from various components of the plan assets.

Principal assumptions used for the actuarial calculation for 
the years ended March 31, 2015 and 2014 were as follows:

FY2014 FY2013

Discount rate ......................... Primarily 0.3% Primarily 1.5%

Expected long-term rate of 
 return on plan assets ........... Primarily 1.5% Primarily 1.5%

Defi ned contribution plans
The required contribution amount to the defi ned contribution 
plan by the Group was ¥3,652 million ($30,390 thousand) 
and ¥3,691 million for the years ended March 31, 2015 and 
2014, respectively.

11. Contingencies

At March 31, 2015 and 2014, the Group was contingently 
liable as follows:

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Guarantees of debt .................. ¥27,399 ¥25,798 $228,001

Trade notes discounted ............. 2,171 2,658 18,066

Trade notes endorsed ............... 751 864 6,249

At March 31, 2015 and 2014, commitments outstanding for 
loan commitments were ¥601 million ($5,001 thousand) and 
¥281 million, respectively.

12. Leases

The Group leases certain buildings and structures, machinery 
and equipment, offi ce space and other assets.
 As discussed in Note 2 (k), lease assets under fi nance 
leases that do not transfer ownership to lessees are capital-
ized and depreciated to residual value of zero using the 
straight-line method with useful life defi ned by the terms of 
the contract.
 Future minimum lease payments subsequent to March 31, 
2015 and 2014 for non-cancelable operating leases are sum-
marized as follows:

(Year ending March 31)

Millions of yen
Thousands of 
U.S. dollars

2015

 2016 ............................................. ¥ 3,282 $ 27,311

 2017 and thereafter ....................... 11,990 99,775

 Total .............................................. ¥15,272 $127,086

2014

 2015 ............................................. ¥ 4,274

 2016 and thereafter ....................... 10,815

 Total .............................................. ¥15,089

8. Pledged Assets

At March 31, 2015 and 2014, pledged assets were as follows:

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Notes receivable ....................... ¥  945 ¥  945 $ 7,863

Property, plant and equipment ... 4,649 4,400 38,686

Investments in securities ........... 713 350 5,933

Other assets ............................. 288 401 2,396

The Company sets pledges as collateral on the consolidated 
subsidiaries’ short-term loans receivable from the Company 
related to warranty for equipment performance (book value 
of ¥7,300 million [$60,747 thousand] and ¥8,000 million on 
the fi nancial statements of individual consolidated subsidiar-
ies at March 31, 2015 and 2014, respectively).

9. Revaluation of Land for Business

In the years ended March 31, 2001 and 2002, part of the 
subsidiaries and affi liates revaluated the land for business 
purposes based on the Law Concerning Revaluation of Land 
and its amendment issued on March 31, 2001 and 2002, 
respectively. Revaluation differences, net of the portion 
charged to “deferred tax liabilities” and “minority interests,” 
were recorded as “revaluation reserve for land, net of tax” in 
net assets.
 The fair value of these lands is lower than the revaluated 
book value, and the difference was ¥16,630 million ($138,387 
thousand) and ¥17,043 million on March 31, 2015 and 2014, 
respectively.

10. Retirement Benefi ts

Defi ned benefi t plans
The changes in retirement benefi t obligation for the years 
ended March 31, 2015 and 2014 were as follows:

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Balance at beginning of year ¥271,032 ¥289,544 $2,255,404

Cumulative effects of changes 
 in accounting policies 22,080 — 183,739

Restated balance at beginning 
 of year ¥293,112 ¥289,544 $2,439,144

Service cost 14,074 12,558 117,117

Interest cost 1,629 4,223 13,555

Actuarial losses 3,543 977 29,483

Retirement benefi ts paid (30,386) (35,364) (252,858)

Prior service cost 283 (985) 2,354

Other 2,445 77 20,346

Balance at end of year ¥284,702 ¥271,032 $2,369,160

The changes in plan assets for the years ended March 31, 
2015 and 2014 were as follows:

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Balance at beginning of year .... ¥167,626 ¥168,788 $1,394,907

Expected return on plan assets . 2,777 2,727 23,108

Actuarial losses ........................ 18,721 9,274 155,787

Contributions from 
 the employer .......................... 3,629 3,083 30,198

Retirement benefi ts paid........... (13,846) (16,318) (115,220)

Other ....................................... (306) 70 (2,546)

Balance at end of year .............. ¥178,601 ¥167,626 $1,486,236

Reconciliation between the balances of retirement benefi t 
obligation and plan assets and net defi ned benefi t liability 
and net defi ned benefi t asset recorded on the consolidated 
balance sheets at March 31, 2015 and 2014 was as follows:

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Funded retirement benefi t 
 obligation .............................. ¥240,996 ¥236,691 $2,005,458

Fair value of plan assets ........... (178,601) (167,626) (1,486,236)

62,394 69,064 519,214

Unfunded retirement benefi t 
 obligation .............................. 43,706 34,341 363,701

Net liability and asset recorded 
  on the consolidated balance 

sheet ..................................... ¥106,100 ¥103,405 $  882,915

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Net defi ned benefi t liability ....... ¥119,331 ¥115,058 $993,018

Net defi ned benefi t asset .......... (13,231) (11,652) (110,102)

Net liability and asset recorded 
  on the consolidated balance 

sheet ..................................... ¥106,100 ¥103,405 $882,915

The components of retirement and pension costs for the 
years ended March 31, 2015 and 2014 were as follows:

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Service cost .............................. ¥14,074 ¥12,558 $117,117

Interest cost ............................. 1,629 4,223 13,555

Expected return on plan assets... (2,777) (2,727) (23,108)

Recognized actuarial losses ...... 2,938 (959) 24,448

Amortization of prior service 
 cost ....................................... (52) 1,846 (432)

Other ....................................... 415 517 3,453

Total ........................................ ¥16,226 ¥15,459 $135,025
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13. Financial Instruments

(a) Overview
(1) Group policy for fi nancial instruments
The Group raises funds mainly through the bank loans or by 
commercial paper/ bond issues based on the capital invest-
ment plans considering the stability of the fund and fi nancing 
costs. Temporary surplus of funds are operated only for short-
term investments. Derivative transactions are only utilized to 
hedge the following risks and the Group does not enter into 
derivative transactions for trading or speculative purposes.

(2)  Types of fi nancial instruments and related risk and 
risk management

Trade receivables such as notes and accounts receivable are 
exposed to credit risk. The Group manages this risk by moni-
toring the fi nancial conditions of its customers periodically. 
Some trade receivables are sold before their maturities.
 Trade payables such as notes and accounts payable are 
due within one year. Some accounts receivable and accounts 
payable are denominated in foreign currency and exposed to 
foreign currency risk. Foreign exchange forward contracts are 
utilized in a timely manner to hedge the net balance of for-
eign currencies received from export and foreign currencies 
paid for raw material purchase.
 Stocks as investment securities are exposed to market 
fl uctuation risk. Investment securities denominated in foreign 
currencies are exposed to foreign currency risk. Investment 
securities mainly consist of securities of companies with 
which a business relationship has been established and the 
Group reviews these fair values periodically. 
 Debts and bonds are managed so as not to concentrate 
the maturities considering the liquidity risk. Variable interest 
rate debts are exposed to interest fl uctuation risk. Some of 

the debts and bonds, which are exposed to interest fl uctua-
tion risk, are hedged by the interest rate swap agreements to 
correspond with and to decrease interest payments. 
 Derivative transactions are exposed to market fl uctuation 
risk of future foreign exchange and interest rates. However, 
the Group utilizes the derivative transactions to correspond 
with the actual demands of imports and exports, debts and 
bonds, and thus the risk is limited to the extent of opportunity 
loss. The Group enters into derivative transactions only with 
fi nancial institutions with high credit ratings, and thus there is 
almost no credit risk, which is the risk of default by the coun-
terparties’ bankruptcy, etc. The Group implemented the 
 internal rules of derivative transactions and transactions are 
operated based on these rules. Derivative transactions are 
executed based on the above internal rules, which require 
getting the approval from the fi nancial operating offi cer. The 
balances, fair values and valuation differences are reported to 
the management meetings periodically. Consolidated 
 subsidiaries operate the derivative transactions based on the 
internal rules.

(3)  Supplemental information on fair value of 
fi nancial instruments

As well as the values based on market prices, fair values of 
fi nancial instruments include values, which are reasonably 
calculated in cases where market prices do not exist. As the 
calculation of those values uses certain assumptions, those 
values may vary in cases where different assumptions are 
applied. Also, for the contract amount regarding derivative 
transactions described in Note 14. “Derivatives and Hedging 
Activities,” the contract amount itself does not indicate 
market risk related to derivative transactions.

(b) Fair value of fi nancial instruments
Carrying value on the consolidated balance sheets, fair value and difference as of March 31, 2015 and 2014 are as follows. 
The fi nancial instruments whose fair value is extremely diffi cult to determine are not included below.

Millions of yen

FY2014 FY2013
Carrying value Fair value Difference Carrying value Fair value Difference

Cash and deposits ................................................................................. ¥   85,889 ¥   85,889 ¥   — ¥   62,913 ¥   62,913  ¥   —

Notes and accounts receivable ............................................................... 771,574 771,574 — 630,061 630,061  —

Investments in securities:

 Available-for-sale securities ............................................................ 504,709 504,709 — 390,128 390,128  —

Total assets ........................................................................................... ¥1,362,173 ¥1,362,173 ¥   — ¥1,083,103 ¥1,083,103  ¥   —

Notes and accounts payable .................................................................. ¥  469,107 ¥  469,107 ¥   — ¥  401,922 ¥  401,922  ¥   —

Short-term borrowings .......................................................................... 128,761 128,761 — 102,649 102,649  —

Commercial paper ................................................................................. — — — 22,998 22,998  —

Current portion of long-term debt .......................................................... 239,243 239,279 36 260,475 260,664 188

Long-term debt:

 Bonds ............................................................................................ 145,000 146,170 1,170 205,000 205,929 929

 Long-term borrowings .................................................................... 988,756 991,697 2,941 942,912 944,406 1,493

 Total liabilities ................................................................................ ¥1,970,868 ¥1,975,015 ¥4,147 ¥1,935,958 ¥1,938,570 ¥2,611

Derivative transactions*1:

 Hedge accounting not applied ........................................................ ¥     (184)¥     (184) ¥   — ¥     418 ¥     418  ¥   —

 Hedge accounting applied .............................................................. (286) (286) — 163 163  —

 Total derivative transactions ........................................................... ¥     (470)¥     (470) ¥   — ¥     582 ¥     582  ¥   —

Thousands of U.S. dollars

FY2014
Carrying value Fair value Difference

Cash and deposits ................................................................................. $   714,729 $   714,729 $    —

Notes and accounts receivable ............................................................... 6,420,687 6,420,687 —

Investments in securities:

 Available-for-sale securities ............................................................ 4,199,958 4,199,958 —

Total assets ........................................................................................... $11,335,383 $11,335,383 $    —

Notes and accounts payable .................................................................. $ 3,903,694 $ 3,903,694 $    —

Short-term borrowings .......................................................................... 1,071,490 1,071,490 —

Commercial paper ................................................................................. — — —

Current portion of long-term debt .......................................................... 1,990,871 1,991,170 299

Long-term debt:

 Bonds ............................................................................................ 1,206,623 1,216,360 9,736

 Long-term borrowings .................................................................... 8,227,977 8,252,450 24,473

 Total liabilities ................................................................................ $16,400,665 $16,435,175 $34,509

Derivative transactions*1:

 Hedge accounting not applied ........................................................ $    (1,531) $    (1,531) $    —

 Hedge accounting applied .............................................................. (2,379) (2,379) —

 Total derivative transactions ........................................................... $    (3,911) $    (3,911) $    —

*1 Derivative transactions are presented on a net basis and net liability position is shown in parenthesis.
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Note 1. Valuation method for fi nancial instruments and information of investments in securities and derivative transactions

Assets:
Cash and deposits and Notes and accounts receivable
These are paid in short-term and the fair value approximates carrying value. Some 
accounts receivable are subject to the allocation treatment of the foreign exchange 
forward contracts.
Securities
Fair value of stocks is based on the quoted price on stock exchanges and that of 
bonds is based on the quoted price on bond markets or price presented by the 
counter party fi nancial institutions. Please see Note 6. “Securities” regarding the 
information of the fair value for the investment in securities by classifi cation.

Liabilities:
Notes and accounts payable, Short-term borrowings, Current portion of long-term 
debt (except for bonds due within one year) and Commercial paper
These are paid in short-term and the fair value approximates the equivalent of 
carrying value. Some accounts payable are subject to the allocation treatment of the 

foreign exchange forward contracts.
Bonds and bonds due within one year (included in current portion of long-term debt)
Fair value of bonds is based on the quoted market price. Fair value of the bonds 
subject to the special treatment of the interest rate swaps are calculated by 
discounting the sum of principal and interest including the interest swap, using the 
reasonable interest rate applied to the same kind of bond issues.
Long-term borrowings
Fair value of long-term borrowings is estimated by discounting the sum of principal 
and interest, using the reasonable interest rate applied to the same kind of new 
borrowings. Fair value of the long-term borrowings subject to the special treatment 
of the interest rate swaps is calculated by discounting the sum of principal and 
interest including the interest swap, using the reasonable interest rate applied to the 
same kind of long-term debt.
Derivative transactions
Please see Note 14. “Derivatives and Hedging Activities.”

Note 2. Financial instruments whose fair value cannot be reliably determined

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014
Carrying value

Unlisted stock ....................................................................................... ¥28,118 ¥31,013 $233,985

Subscription certifi cates ......................................................................... 223 31 1,855

Financial instruments above are not included in securities on the table in (b) “Fair value of fi nancial instruments” because there 
are no market prices available and it is extremely diffi cult to determine the fair value.

Note 3. The redemption schedule for fi nancial instruments and securities with maturities

Millions of yen

FY2014 FY2013

Due in one 
year or less

Due after one 
year through 

fi ve years

Due after fi ve 
years through 

ten years
Due after 
ten years

Due in one 
year or less

Due after one 
year through 

fi ve years

Due after fi ve 
years through 

ten years
Due after 
ten years

Cash and deposits ............................................ ¥ 85,889 ¥— ¥— ¥— ¥ 62,913  ¥ —  ¥—  ¥—

Notes and accounts receivable .......................... 616,505 — — — 547,070 75  —  —

Securities:

 Available-for-sale securities with maturities ... 20 — — —  —  20  —  —

Total ................................................................ ¥702,415 ¥— ¥— ¥— ¥609,984 ¥95  ¥—  ¥—

Thousands of U.S. dollars

FY2014
Due in one 
year or less

Due after one year 
through fi ve years

Due after fi ve years 
through ten years

Due after 
ten years

Cash and deposits ............................................ $  714,729 $— $— $—

Notes and accounts receivable .......................... 5,130,273 — — —

Securities:

 Available-for-sale securities with maturities ... 166 — — —

Total ................................................................ $5,845,177 $— $— $—

Note 4. Scheduled maturities of short-term borrowings, current portion of long-term debt and long-term debt

Millions of yen

FY2014

Due in one 
year or less

Due after one 
year through 

two years

Due after two 
years through 

three years

Due after three 
years through 

four years

Due after four 
years through 

fi ve years
Due after 
fi ve years

Short-term borrowings ..................................... ¥128,761 ¥     — ¥     — ¥     — ¥      — ¥     —

Commercial paper ............................................ — — — — — —

Current portion of long-term debt ..................... 239,243 — — — — —

Long-term debt:

 Bonds ......................................................... — 20,000 50,000 15,000 — 60,000

 Long-term borrowings ................................ — 238,395 98,390 118,326 7,368 526,275

Total ................................................................ ¥368,004 ¥258,395 ¥148,390 ¥133,326 ¥7,368 ¥586,275

Millions of yen

FY2013

Due in one 
year or less

Due after one 
year through 

two years

Due after two 
years through 

three years

Due after three 
years through 

four years

Due after four 
years through 

fi ve years
Due after 
fi ve years

Short-term borrowings ..................................... ¥102,649  ¥     —  ¥     —  ¥     —  ¥    —  ¥     —

Commercial paper ............................................ 22,998  —  —  —  —  —

Current portion of long-term debt ..................... 260,475  —  —  —  —  —

Long-term debt:

 Bonds .........................................................  — 80,000 20,000 50,000 15,000 40,000

 Long-term borrowings ................................  — 156,670 235,440 23,467 80,962 446,370

Total ................................................................ ¥386,123 ¥236,670 ¥255,440 ¥ 73,467 ¥95,962 ¥486,370

Thousands of U.S. dollars

FY2014

Due in one 
year or less

Due after one 
year through 

two years

Due after two 
years through 

three years

Due after three 
years through 

four years

Due after four 
years through 

fi ve years
Due after 
fi ve years

Short-term borrowings ..................................... $1,071,490 $       — $       — $       — $       — $       —

Commercial paper ............................................ — — — — — —

Current portion of long-term debt ..................... 1,990,871 — — — — —

Long-term debt:

 Bonds ......................................................... — 166,430 416,077 124,823 — 499,292

 Long-term borrowings ................................ — 1,983,814 818,756 984,655 61,313 4,379,420

Total ................................................................ $3,062,361 $2,150,245 $1,234,833 $1,109,478 $61,313 $4,878,713
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14. Derivatives and Hedging Activities

Derivative transactions for which hedge accounting is not applied for the years ended March 31, 2015 and 2014 were as follows:

Millions of yen Thousands of U.S. dollars

FY2014 FY2013 FY2014
Contracted 

amount
Recognized 
gain (loss)

Contracted 
amount

Recognized 
gain (loss)

Contracted 
amount

Recognized 
gain (loss)

Foreign exchange forward contracts:

USD (Selling) ......................................................................................... ¥10,781 ¥(342) ¥ 8,083 ¥ 64 $ 89,714 $(2,845)

EUR (Selling) ......................................................................................... 125 3 1,955 (35) 1,040 24

AUD (Selling) ......................................................................................... — — 7 (0) — —

THB (Selling) ......................................................................................... 6 (0) 64 (0) 49 (0)

MYR (Selling) ........................................................................................ 191 (1)  —  — 1,589 (8)

USD (Buying) ......................................................................................... 1,673 44 1,654 32 13,921 366

EUR (Buying) ......................................................................................... 67 (0) 161 10 557 (0)

GBP (Buying) ......................................................................................... 2 (0) 3 0 16 (0)

CHF (Buying) ......................................................................................... — — 2 0 — —

THB (Buying) ......................................................................................... 24 0 9 (0) 199 0

JPY (Buying) .......................................................................................... 5 (0)  —  — 41 (0)

Total ..................................................................................................... ¥(296) ¥ 70 $(2,463)

Interest rate swap agreements:

To receive fl oating and pay fi xed rates ................................................... ¥20,000 ¥  (6) ¥20,000 ¥  (7) $166,430 $   (49)

To receive fi xed rates and pay fl oating ................................................... 20,000 112 20,000 352 166,430 932

Total ..................................................................................................... ¥ 105 ¥344 $   873

Commodity forward contracts:

Nonferrous metal (Selling) ..................................................................... ¥   213 ¥   9 ¥   112 ¥  2 $  1,772 $    74

Nonferrous metal (Buying) ..................................................................... 142  (3) 53 0 1,181 (24)

Total ..................................................................................................... ¥   6 ¥  2 $    49

Derivative transactions for which hedge accounting is applied for the years ended March 31, 2015 and 2014 were as follows:

(a) Currency related
Millions of yen Thousands of U.S. dollars

FY2014 FY2013 FY2014

Hedged item
Contract 
amount Fair value

Contract 
amount Fair value

Contract 
amount Fair value

Benchmark method

Foreign exchange forward contracts:

USD (Selling) Accounts receivable 
(forecasted transactions)

¥  1,217 ¥ (45) ¥   427 ¥  (3) $   10,127 $  (374)

EUR (Selling) Accounts receivable 
(forecasted transactions)

298 15 7 (0) 2,479 124

GBP (Selling) Accounts receivable 
(forecasted transactions)

411 10 — — 3,420 83

CAD (Selling) Accounts receivable 
(forecasted transactions)

44 (1) 316 (1) 366 (8)

JPY (Selling) Accounts receivable 
(forecasted transactions)

4,883 0 — — 40,634 0

USD (Buying) Accounts payable 
(forecasted transactions)

121,082 550 94,315 500 1,007,589 4,576

EUR (Buying) Accounts payable 
(forecasted transactions)

446 (25) 422 15 3,711 (208)

GBP (Buying) Accounts payable 
(Forecasted transactions)

3,563 (137) 80 (0) 29,649 (1,140)

CNY (Buying) Accounts payable 
(forecasted transactions)

300 12 401 6 2,496 99

THB (Buying) Accounts payable 
(forecasted transactions)

62 0 29 0 515 0

SAR (Buying) Accounts payable 
(forecasted transactions)

13,071 (139) — — 108,770 (1,156)

KWD (Buying) Accounts payable 
(forecasted transactions)

327 (52) — — 2,721 (432)

Allocation method

Foreign exchange forward contracts:

USD (Selling) Accounts receivable 291 Note 1 508 Note 1 2,421 Note 1

EUR (Selling) Accounts receivable 5 Note 1  —  — 41 Note 1

THB (Selling) Accounts receivable 7 Note 1  —  — 58 Note 1

USD (Buying) Accounts payable and 
deposits received

44,816 Note 1 42,912 Note 1 372,938 Note 1

EUR (Buying) Accounts payable and 
deposits received

21 Note 1  —  — 174 Note 1

THB (Buying) Accounts payable and 
deposits received

12 Note 1  —  — 99 Note 1

Cross currency swap contracts:

To receive USD fl oating and pay JPY 
 fi xed rates

Long-term debt 62,527 Note 1 36,206 Note 1 520,321 Note 1

Fair value of derivative transactions is measured at the quoted price obtained from fi nancial institutions.

Note 1.  Fair value of the foreign exchange forward contracts to which allocation treatment has been applied is included in the fair value of corresponding accounts receivable, 
accounts payable and long-term debt as hedged item.
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(b) Interest rate related
Millions of yen Thousands of U.S. dollars

FY2014 FY2013 FY2014

Hedged item
Contract 
amount Fair value

Contract 
amount Fair value

Contract 
amount Fair value

Benchmark method 
Interest rate swap agreements:

To receive fl oating and pay fi xed rates Long-term debt ¥123,719 ¥(473) ¥123,772 ¥(351) $1,029,533 $(3,936)

Special treatment 
Interest rate swap agreements:

To receive fl oating and pay fi xed rates Bonds and long-term debt 233,300 Note 1 205,330 Note 1 1,941,416 Note 1

To receive fi xed rates and pay fl oating 100,727 Note 1 145,200 Note 1 838,204 Note 1

Fair value of derivative transactions is measured at the quoted price obtained from fi nancial institutions.

Note 1.  Fair value of the interest rate swap agreements to which special treatment method has been applied is included in the fair value of corresponding bonds and long-term 
debt as hedged item.

15. Research and Development Expenses

Research and development expenses charged to income were ¥32,488 million ($270,350 thousand) and ¥31,177 million for the 
years ended March 31, 2015 and 2014, respectively.

16. Income Taxes

The tax effects of temporary differences that give rise to signifi cant portions of the deferred tax assets at March 31, 2015 and 
2014 are presented below:

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Deferred tax assets:

 Loss carry-forwards ........................................................................ ¥ 55,485 ¥112,348 $  461,720

 Net defi ned benefi t liability ............................................................. 32,426 33,728 269,834

 Loss on impairment of property, plant and equipment ..................... 18,442 17,930 153,465

 Accrued bonuses ............................................................................ 14,072 13,778 117,100

 Provision for special repairs ............................................................ 7,964 8,269 66,272

 Allowance for losses on specifi c waste disposal business ................. 7,833 9,177 65,182

 Others ............................................................................................ 49,831 46,292 414,670

  Total deferred tax assets .......................................................... 186,056 241,525 1,548,273

  Valuation allowance ................................................................ (65,858) (78,606) (548,040)

  Deferred tax assets net of valuation allowances ....................... 120,198 162,919 1,000,233

Deferred tax liabilities:

 Net unrealized gains and losses on securities .................................. (93,577) (56,270) (778,705)

 Others ............................................................................................ (28,343) (27,552) (235,857)

  Total deferred tax liabilities ...................................................... (121,920) (83,822) (1,014,562)

  Net deferred tax assets (liabilities) ........................................... ¥  (1,722) ¥ 79,096 $  (14,329)

Reconciliation of the statutory tax rate to the effective tax rate 
for the years ended March 31, 2014 was as follows:

FY2013

Statutory tax rate ............................................................. 38.0%

Equity in earnings of affi liates ........................................... (4.3)

Effective tax rate .............................................................. 33.7%

The reconciliation of the difference between the statutory tax 
rate and the effective tax rate for the year ended March 31, 
2015 was not presented since the difference was less than 
5% of the statutory tax rate.

The “Act on Partial Revision of the Income Tax Act” (Act No. 
9, 2015) and the “Act on Partial Revision of the Local Tax 
Act” (Act No. 2, 2015) were promulgated on March 31, 
2015. Accordingly, the statutory tax rate used to calculate 
deferred tax assets and liabilities was changed from 35.0% to 

33.0% and 32.0% for temporary differences which are 
expected to reverse in the year beginning on April 1, 2015 
and temporary differences which are expected to reverse 
from the years beginning on April 1, 2016, respectively. As 
a result, deferred tax liabilities, net of deferred tax assets, 
decreased by ¥1,507 million ($12,540 thousand), and income 
taxes – deferred, net unrealized gains and losses on securi-
ties, net unrealized gains and losses on hedges, remeasure-
ments of defi ned benefi t plans increased by ¥7,476 million 
($62,211 thousand), ¥8,761 million ($72,905 thousand), ¥10 
million ($83 thousand) and ¥212 million ($1,764 thousand), 
respectively, at and for the year ended March 31, 2015. Also, 
deferred tax liabilities on revaluation reserve for land 
decreased by ¥1,024 million ($8,521 thousand) and revalua-
tion reserve for land, net of tax, increased by the same 
amount at March 31, 2015.

17. Comprehensive Income

Reclassifi cation adjustments and income tax effects attributable to other comprehensive income for the years ended March 31, 
2015 and 2014 were as follows:

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Net unrealized gains and losses on securities:

 Gains arising during the year .......................................................... ¥135,075 ¥48,852 $1,124,032

 Reclassifi cation adjustments ........................................................... (8,327) (586) (69,293)

  Amounts before income tax effects .......................................... 126,748  48,266 1,054,739

  Income tax effects ................................................................... (35,939) (16,230) (299,067)

  Net unrealized gains and losses on securities ........................... 90,808  32,035 755,662

Net unrealized gains and losses on hedges:

 Gains arising during the year .......................................................... 158 378 1,314

 Reclassifi cation adjustments ........................................................... (514) 175 (4,277)

  Amounts before income tax effects .......................................... (356)  554 (2,962)

  Income tax effects ................................................................... 123 (194) 1,023

  Net unrealized gains and losses on hedges .............................. (232)  359 (1,930)

Revaluation reserve for land:

  Income tax effects ................................................................... 1,012 — 8,421

   Revaluation reserve for land ............................................. 1,012 — 8,421

Translation adjustments:

 Adjustments arising during the year ................................................ 13,482  15,340 112,191

 Reclassifi cation adjustments ........................................................... (770) 4 (6,407)

  Amounts before income tax effects .......................................... 12,712  15,345 105,783

  Income tax effects ................................................................... —  — —

   Translation adjustments .................................................... 12,712 15,345 105,783

Remeasurements of defi ned benefi t plans:

  Adjustments arising during the year ......................................... 15,422 — 128,334

  Reclassifi cation adjustments .................................................... 2,372 — 19,738

  Amounts before income tax effects .......................................... 17,795 — 148,081

  Income tax effects ................................................................... (5,890) — (49,013)

  Remeasurements of defi ned benefi t plans ................................ 11,905 — 99,067
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(c)  Net sales, income (loss), assets, liabilities and other 
items by reportable segment

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Sales:

Steel

 Sales to customers ............... ¥ 1,857,878 ¥ 1,796,667 $ 15,460,414

 Intersegment sales or transfers... 1,015,961 894,955 8,454,364

Total ........................................ ¥ 2,873,839 ¥ 2,691,622 $ 23,914,779

Engineering

 Sales to customers ............... ¥   359,007 ¥  275,918 $  2,987,492

 Intersegment sales or transfers... 8,380 8,195 69,734

Total ........................................ ¥   367,388 ¥  284,114 $  3,057,235

Trading

 Sales to customers ............... ¥ 1,633,469 ¥ 1,513,442 $ 13,592,984

 Intersegment sales or transfers... 301,001 267,899 2,504,793

Total ........................................ ¥ 1,934,470 ¥ 1,781,341 $ 16,097,778

Total

 Sales to customers ............... ¥ 3,850,355 ¥ 3,586,028 $ 32,040,900

 Intersegment sales or transfers... 1,325,343 1,171,049 11,028,900

Total ........................................ ¥ 5,175,698 ¥ 4,757,077 $ 43,069,801

Adjustments

 Sales to customers ............... ¥       — ¥   80,831 $        —

 Intersegment sales or transfers... (1,325,343) (1,171,049) (11,028,900)

Total ........................................ ¥(1,325,343) ¥(1,090,218) $(11,028,900)

Consolidated

 Sales to customers ............... ¥ 3,850,355 ¥ 3,666,859 $ 32,040,900

 Intersegment sales or transfers... —  — —

Total ........................................ ¥ 3,850,355 ¥ 3,666,859 $ 32,040,900 

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Segment income:

 Steel ................................... ¥188,574 ¥126,231 $1,569,226

 Engineering ......................... 18,025 18,478 149,995

 Trading ................................ 24,668 21,568 205,275

Total ........................................ 231,267 166,279 1,924,498

Adjustments ............................. (266) 7,397 (2,213)

Consolidated ............................ ¥231,001 ¥173,676 $1,922,285

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Segment assets:

 Steel ................................... ¥3,911,913 ¥3,638,164 $32,553,158

 Engineering ......................... 396,075 286,116 3,295,955

 Trading ................................ 701,768 589,171 5,839,793

Total ........................................ 5,009,757 4,513,452 41,688,915

Adjustments ............................. (370,345) (271,751) (3,081,842)

Consolidated ............................ ¥4,639,412 ¥4,241,700 $38,607,073

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Depreciation:

 Steel ................................... ¥164,738 ¥168,860 $1,370,874

 Engineering ......................... 6,104 5,610 50,794

 Trading ................................ 5,167 4,873 42,997

Total ........................................ 176,010 179,344 1,464,675

Adjustments ............................. 6 1,967 49

Consolidated ............................ ¥176,017 ¥181,311 $1,464,733

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Amortization of goodwill:

 Steel ................................... ¥124 ¥119 $ 1,031

 Engineering ......................... 507 33 4,219

 Trading ................................ 155 82 1,289

Total ........................................ 788 235 6,557

Adjustments ............................. —  — —

Consolidated ............................ ¥788 ¥235 $16,557

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Interest income:

 Steel ................................... ¥1,043 ¥  809 $ 8,679

 Engineering ......................... 120 100 998

 Trading ................................ 403 651 3,353

Total ........................................ 1,567 1,560 13,039

Adjustments ............................. (489) (411) (4,069)

Consolidated ............................ ¥1,078 ¥1,148 $ 8,970

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Interest expense:

 Steel ................................... ¥13,130 ¥12,685 $109,261

 Engineering ......................... 207 189 1,722

 Trading ................................ 2,258 1,875 18,790

Total ........................................ 15,595 14,750 129,774

Adjustments ............................. (1,063) (805) (8,845)

Consolidated ............................ ¥14,532 ¥13,945 $120,928

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Equity in earnings of affi liates:

 Steel ................................... ¥14,586 ¥12,519 $121,378

 Engineering ......................... 16 3,713 133

 Trading ................................ 539 635 4,485

Total ........................................ 15,142 16,867 126,004

Adjustments ............................. 3,137 2,506 26,104

Consolidated ............................ ¥18,280 ¥19,374 $152,117

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Investment in affi liates accounted 
 for using equity method:

 Steel ................................... ¥355,458 ¥334,200 $2,957,959

 Engineering ......................... 6,709 5,908 55,829

 Trading ................................ 12,779 20,301 106,341

Total ........................................ 374,947 360,409 3,120,138

Adjustments ............................. 59,764 40,238 497,328

Consolidated ............................ ¥434,712 ¥400,648 $3,617,475

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Increase in property, plant and 
 equipment and intangible assets:

 Steel ................................... ¥207,286 ¥154,222 $1,724,939

 Engineering ......................... 12,366 10,861 102,904

 Trading ................................ 6,249 9,325 52,001

Total ........................................ 225,902 174,409 1,879,853

Adjustments ............................. 0 1,306 0

Consolidated ............................ ¥225,902 ¥175,715 $1,879,853

(d) Information about products and services
Information about products and services has not been dis-
closed since the classifi cation by products and services is the 
same as the reportable segment.

18. Segment Information

(a) Overview of reportable segments
The Group places three operating companies, JFE Steel 
Corporation, JFE Engineering Corporation and JFE Shoji, and 
executes business based on an operating system specifi cally 
designed for its industry under the Company as a holding 
company. The reportable segments are identifi ed by products 
and services belonging to the operating companies.
 Products and services for each reportable segment are as 
follows:
 “Steel” produces and sells a wide range of steel products, 
steel processed products and raw materials and operates 
peripheral business, such as transporting, and maintenance 
and construction of equipment. 
 “Engineering” provides engineering services for energy, 
urban environment, recycle, steel construction and industrial 
machines and systems. 
 “Trading” purchases, processes and sells steel products, 
raw materials for steel production, nonferrous metal prod-
ucts, food, etc.

(b)  Method of calculating net sales, income (loss), 
assets, liabilities and other items by reportable segment
Accounting policies of the reportable segments are consistent 
with those described in Note 2. “Summary of Signifi cant 
Accounting Policies.” Income by reportable segment is based 
on ordinary income. Intersegment transactions are based on 
prevailing market price. 

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Share of other comprehensive income of affi liates 
 accounted for using equity method:

 Gains arising during the year .......................................................... ¥ 21,067 ¥23,832 $  175,309

 Reclassifi cation adjustments ........................................................... 549 (56) 4,568

  Share of other comprehensive income of affi liates 
   accounted for using equity method ........................................ 21,617  23,775 179,886

   Total other comprehensive income .................................... ¥137,823  ¥71,516 $1,146,900
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(e) Information by geographical area
(1) Sales

Millions of yen

FY2014 FY2013
Japan Others Total Japan Others Total

Sales ............ ¥2,499,854 ¥1,350,500 ¥3,850,355 ¥2,412,064 ¥1,254,794 ¥3,666,859

Thousands of U.S. dollars

FY2014
Japan Others Total

Sales ............ $20,802,646 $11,238,245 $32,040,900

(i)  Information about gain on negative goodwill by 
reportable segment

No gain on negative goodwill was recognized for the years 
ended March 31, 2015 and 2014.

19. Impairment Loss

The Company classifi ed long-lived assets as idle assets, leased 
assets, project-oriented assets and business-oriented assets 
and grouped each of those classifi ed assets into the minimum 
unit which will generate cash fl ows independent of other 
assets or group of assets. 
 For the year ended March 31, 2015, primarily the book 
value of the interest in natural resources in Australia was 
reduced to the recoverable amount due to the decision to 
withdraw the project because of the deteriorated business 
environment. The Company recognized loss on impairments 
of long-lived assets totaling ¥12,162 million ($101,206 

20. Extraordinary Loss

For the years ended March 31, 2015 and 2014, extraordinary loss consisted of the following:

Millions of yen
Thousands of 
U.S. dollars

FY2014 FY2013 FY2014

Gain on sales of property, plant and equipment ..................................... ¥ 4,134  ¥   — $ 34,401

Gain on sales of investments in securities .............................................. 8,495 — 70,691

Loss on impairment of property, plant and equipment ............................ (12,162) (8,729) (101,206)

Loss on valuation of investments in capital ............................................ (4,776)  — (39,743)

Loss on liquidation of affi liates .............................................................. — (4,437) —

21. Net Income per Share

Diluted net income per share is not shown due to no dilutive stocks for the years ended March 31, 2015 and 2014.

(Year ended March 31, 2015) Millions of yen Thousands of shares Yen U.S. dollars

Net income Weighted average shares Net income per share

Net income available to common shareholders....................................... ¥139,357 576,806 ¥241.60 $2.01

(Year ended March 31, 2014) Millions of yen Thousands of shares Yen

Net income Weighted average shares Net income per share

Net income available to common shareholders....................................... ¥102,382 577,015 ¥177.44

(2) Property, plant and equipment
Information about property, plant and equipment has not 
been disclosed since property, plant, and equipment in Japan 
constituted more than 90% of property, plant and equip-
ment on the consolidated balance sheets.

(f) Information about major customers
Information about major customer has not been disclosed 
since there were no external customers who constituted 
more than 10% of net sales on the consolidated statements 
of income.

(g) Information about impairment loss by reportable segment

Millions of yen

FY2014
Steel Engineering Trading Total

Impairment loss.......................................... ¥3,234 ¥— ¥8,928 ¥12,162

Millions of yen

FY2013
Steel Engineering Trading Total

Impairment loss.......................................... ¥5,666 ¥429 ¥2,633 ¥8,729

Thousands of U.S. dollars

FY2014
Steel Engineering Trading Total

Impairment loss.......................................... $26,911 $— $74,294 $101,206

(h) Information on unamortized balance of goodwill by reportable segment

Millions of yen

FY2014
Steel Engineering Trading Total

Unamortized balance ................................. ¥189 ¥12,196 ¥17,009 ¥29,395

Millions of yen

FY2013
Steel Engineering Trading Total

Unamortized balance ................................. ¥352 ¥801 ¥718 ¥1,872

Thousands of U.S. dollars

FY2014
Steel Engineering Trading Total

Unamortized balance ................................. $1,572 $101,489 $141,541 $244,611

thousand), including ¥8,708 million ($72,464 thousand) for 
investments and other assets, ¥1,554 million ($12,931 thou-
sand) for machinery and equipment, ¥770 million ($6,407 
thousand) for land and ¥1,128 million ($9,386 thousand) for 
buildings and structures. The recoverable amount is principal-
ly based on the estimated value of disposition.
 For the year ended March 31, 2014, primarily the book 
value of the interest in natural resources in Australia was 
reduced to the recoverable amount due to the deteriorated 
business environment. The Company recognized loss on 
impairments of long-lived assets totaling ¥8,729 million, 
including ¥4,597 million for investments and other assets, 
¥3,485 million for land, ¥411 million for machinery and 
equipment and ¥234 million for buildings and structures. The 
recoverable amount is principally measured at its value in use, 
which was calculated by discounting the future cash fl ows at 
a discount rate of 6.4%.
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