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Consolidated Balance Sheets

JFE Holdings, Inc. and Subsidiaries
March 31, 2017 and 2016

Millions of yen

Thousands of
U.S. dollars (Note 1)

Thousands of

FY2016 FY2015 FY2016
Assets
Current assets:
Cash and deposits (Notes 5 and ‘]3) ............................................................. 69:936 ¥ 64‘654 $ 623‘371
No‘[es and accounts receivable (Note 13) ........................................................ 798’058 720‘639 7,113,450
A“OWance for dOUbthl accoun’[s ................................................................. (1 ’41 6) (1 1434) (1 2’621)
Merchandise and ﬂnished goods ................................................................. 31 3’368 311 ’234 2’793’1 90
Work in prOCESS ................................................................................. 50'834 43’657 453‘106
Raw materials and SUPPIIES = +eeeeeeeeerreermeeenreieiuiiiiiuiiiiiiiiiitiitititeeennee 408,728 402,406 3,643,176
Other Current assets (Note 8) .................................................................... 169:336 1 66‘672 1 ‘509‘368
Tota| Current assets .................................................................... 1 ’808’846 1 ‘707‘829 16,1 23,059
Property, plant and equipment (Note 8):
Land (No’[e 9) .................................................................................... 496’678 497‘285 4’427’1 14
Bu”dings and SITUCIUIES seveeveeceeereceeerentenrennranscnroncscsccasonscnsscsscsscasonssnsccnsns 1’827’845 1 ’806’573 16’292’405
MaChinery and equipment ....................................................................... 5'811'748 5’71 9’146 51‘802‘727
CONSITUCHON IN PrOGIESS =« v+ xrererererernrmrnrurutueututuiuitititititititttttteeeeaaes 59,982 85,981 534,646
SUthtal ................................................................................... 8:196:255 8’108’986 73‘056‘912
Accumu|ated depreciation .......................................................................... (6:545:376) (6148‘] 1800) (58,341 ,884)
Property, p|ant and equipment, net ....................................................... 1’650’879 1 ‘627‘1 86 14’71 5’028
Investments and other assets:
Investments in unconsolidated subsidiaries and affiliates (Notes 8 and 13) =+« eeeeeeereecereeeeees 349,864 354,639 3,118,495
Investments in securities (NOtES 6, 8 and 13) «+xeeereererrrererrerrrarireieriiiiriiieieeeee. 372,196 394,538 3,317,550
A”OWanCe for dOUbﬁUl ACCOUNTS seveeseveeseeseeccacacerontoescecsssasesonsocsccasssssnscnsscscnns (2'953) (4’521) (26‘321)
Net defined benefit asset (NOte 10) +«erererererererereenrniiiiies 13,067 9,103 116,472
Other asse’[s (Note 8) ............................................................................ 144:1 68 1 46’1 08 1 ‘285‘034
Tota| inVeStmentS and Other assets ...................................................... 876’343 899‘868 7,81 1 ,239
Tota| assets .............................................................................. ¥ 4’336’069 ¥ 4‘234‘884 $ 38’649’335
JFE GROUP TODAY 2017

Millions of yen U.S. dollars (Note 1)
FY2016 FY2015 FY2016
Liabilities
Current liabilities:
Short-term borrowings (NOtE 13) «««veeememrememrensenreieiiiiiiitetee e ¥ 106,966 ¥ 116,759 $ 953,436
Current portion of long-term debt (Notes 7 and 13) ««+evevererererrerrrcccccccceeeeenees 147,412 256,623 1,313,949
Commercial paper (NOTE 13) = +xx+eesemsensemeenreneeietieiietitittt et 8,000 36,000 71,307
Notes and accounts payable (NOLE 13) ++«+exeeesemeruernerureuetirtiiiiiiiiiiiittteiee 446,645 422,331 3,981,148
Other cUrrent lHahilities ««««eeeeeeeeeeeeeeemmmmiiiiietettitiiiiiiiiiittetititiiiiiiiieeeeeeeaens 330,433 326,471 2,945,298
Total CUIrrent lADIliiEg <« v« cceveeeerrmereremeeeremuetiiitiiiiiiiii ittt 1,039,458 1,158,185 9,265,157
Long-term liabilities:
Long-term debt (NOtES 7 and 13) «««eeseesemsemremremrenmenreireiiiriitiiieiteieieieeeeee 1,113,089 969,990 9,921,463
Deferred tax liabilities on revaluation reserve for [and (Notg ) «+«xrererererecmcmcmcncneneneennns 9,118 9,121 81,272
Net defined benefit liability (NOtE T10) = ++«+eveemeemermrememueiiiiiiiiiiiieeeee 123,745 125,283 1,102,994
Other long-term abilities «+««+««+eeseesresrnsrnrenmmrtniiini e 128,848 114,381 1,148,480
Total long-term liabilities -« +cvceeeermermermmenmeii 1,374,801 1,218,776 12,254,220
Total liabilitieg ~ ccccrrrrrrrrrrrrreeeeeeeeemiiiiiiiiiiiiiiiiiiiiiiiiii e 2,414,259 2,376,962 21,519,377
Contingencies (Note 11)
Net assets
Shareholders’ equity:
Common stock:
Authorized 2,298,000,000 shares
Issued 614,438,399 shares as of March 31, 2017
614,438,399 shares as of March 31,2016 +eceeerrrrrermeenenneenerneeneeneninene 147,143 147,143 1,311,551
Cap|ta| SUl'plUS .................................................................................. 646'582 646’380 5‘763‘276
Retained eamings .............................................................................. 1’126’633 1’065’037 10‘042‘187
Treasury stock, at cost:
37,829,548 shares as of March 31, 2017
37,714,629 shares as of March 31, 2016 «ceveeerrermeeeneeneiitiiiniiiiiiieee. (178,853) (178,654) (1,594,197)
Tota| sharehokjers' equity ................................................................ 1’741 ’505 ‘] ‘679‘906 15’522’81 8
Accumulated other comprehensive income:
Net unrealized gains and l0SSES ON SECUMITIES =+« v vrerrrernrernmeanmereiiiiiiiiiiiiiaeeen. 112,545 101,709 1,003,164
Net unrealized gains and 0SSES 0N NBAQES  «++=++++xrrrrrrrmmmnsseserrmmrmiieee e (544) (3,119 (4,848)
Revaluation reserve for land, net of tax (Notg 9) +=«+errerrerrerereermeeneieniiniaeaninns 16,321 16,328 145,476
TraNSIAtion AGIUSIMENTS «++++++verererrrerererereerrereee et (3,596) 14,503 (32,052)
Remeasurements of defined benefit plans (Note 10) ««+veeerermeerneereeeeiaeiieineiaeen. (395) (5,130) (3,520)
Total accumulated other COMPrenensive iINCOMeE <« +xxxeererreereeenereeeeeieeieeieeeeens 124,330 124,290 1,108,209
NONCONtrolling iNterests (NOte 9) - +««+«x+xxsemsrmremsemseneeureieeiiieiiiitiiieiteieieeee 55,972 53,724 498,903
Total NEL ASSELS  + e verrrrreereer e e 1,921,809 1,857,921 17,129,949
Total liabilities and Nt ASSELS  «cccvvvvrrerrrrreeeeetemiiiiiiiiiiiiiiiiiiiiiiees ¥ 4,336,069 ¥ 4,234,884 $ 38,649,335
The accompanying notes are an integral part of these statements.
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Consolidated Statements of Income

JFE Holdings, Inc. and Subsidiaries
Years ended March 31, 2017 and 2016

Thousands of

Consolidated Statements of Comprehensive Income

JFE Holdings, Inc. and Subsidiaries
Years ended March 31, 2017 and 2016

Thousands of

Millions of yen U.S. dollars (Note 1)
FY2016 FY2015 FY2016

NEL SAIES e eeveveeesennneeenuieeeuuiiettiittttitetttitttttitttttitttttittttiitettaiietaanns ¥ 3,308,992 ¥ 3,431,740 $ 29,494,536
COSE Of SAIES = vvveeererneeeenneeeeuieeeuieeeiieeeuuieeeanieeenaieeeaniseesascsnassecnnnes 2,889,652 3,017,757 25,756,769
Gross profit ................................................................................... 419,339 413,982 3,737,757
Selling, general and administrative EXPENSES ==« xrrerrerrreenreeneeentientiintiatieteenneens 322,593 323,343 2,875,416
Operating inCOme ............................................................................... 96’746 90’638 862‘340
Non-operating income (expenses):

|nteres’[ inCOme ........................................................................... 1’474 ‘i ‘190 13’138

|nterest expense ........................................................................... (12’61 3) (1 21279) (112’425)

DiVidendS received ......................................................................... 9’566 10’438 85‘266

[NVENLOTY related INCOME =« v v rererereenenenentntntitiiiiiiiiiiiiiittttteeaeae 5,521 - 49,211

Eqmty in earnings (iosses) Of affiiiates ...................................................... 12:006 (81821) 107‘014

Foreign exchange |Osses ................................................................... (6’039) (5191 4) (53,828)

Othery net ................................................................................ (21 ’926) (‘i ‘i ,01 2) (1 95’436)
Ordinary income .............................................................................. 84’735 64’239 755’281
Extraordinary income (Note 20) .............................................................. 20’737 10’097 184‘838
INCOME DEfOre INCOME tAXES < vrrrereremmnnnneeeeereeeeenuuiieeeeeereeeeesunuieeeeenes 105,472 74,337 940,119
Income taxes (Note 16):

CUITENT ~ weeeeeseeeeeeeneneeenueeeeuuieeeuueteetueeeanesecnaeseesacsecnasesnasesnassens 23,359 21,629 208,209

DEfEITEI s eeeere s e e e e ettt ettt ttiiiiiet e ettt ttitiiiittitte ettt 9,487 15,054 84,561

32,846 36,684 292,771
NELINCOME  seceeeeeeeeneeeeanieteuiieeeuieteuuieteunieteasiecesstecessteceasseceassecennnes 72,625 37,652 647,339
Net income attributable to noncontrolling INtErests  «««+exeeeeerrreerreereeeaeeneaneanen. (4,685) (3,995) (41,759)
Net income attributable to shareholders of the parent — «eseerereeerreereeeeeeneanenens ¥ 67,939 ¥ 33,657 $ 605,570
yen U.S. dollars (Note 1)
FY2016 FY2015 FY2016

NEt INCOME PEF SNAME  +++v+veeeenennnnntttttttttt ettt ettt taaeaes ¥117.81 ¥ 58.36 $1.05
Cash diVJENTS PEF SNATE  ++vveeerrrmmsermmmmnetriii ettt 30 30 0.26

The accompanying notes are an integral part of these statements.
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Millions of yen U.S. dollars (Note 1)
FY2016 FY2015 FY2016
Net income ¥72,625 ¥ 37,652 $ 647,339
Other comprehensive income (Note 17):
Net unrealized gains and I0SSES ON SECUNIES « =« xsvrermrermreemreeneermeeaneeineeiceineenes 10,549 (90,438) 94,027
Net Unrea”zed gainS and |OSSES on hedges ................................................... 3,192 (21429) 28‘451
ReVa'UatiOn reserve fOl' |and ................................................................ - 648 -
Translation AQJUSIMENTS  «+««««+eererrrsrmnmnnnnentttti (6,747) (12,208) (60,139)
Remeasurements Of deﬂned beneﬁt planS .................................................... 4’436 (‘] 1 ,967) 391540
Share of other comprehensive income of affiliates accounted for using equity method (11,704) (18,418) (104,323)
Total other COMPIENeNSIVE INCOME =+« +««xx e rererrererrrereeniiriiiiieenes (273) (134,814) (2,433)
COMPIENENSIVE INCOME  ++«+xesreeemereermetietietit ittt ettt ettt ettt ¥ 72,352 ¥ (97,161) $ 644,905
Total comprehensive income attributable to:
Shareholders Of the ParEnt = +««+eeseesemsrmremrensenree ettt ¥ 67,988 ¥ (99,629) $ 606,007
Noncontroiiing interests ...................................................................... 4’363 2’467 38’889
The accompanying notes are an integral part of these statements.
JFE GROUP TODAY 2017
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Consolidated Statements of Changes in Net Assets

JFE Holdings, Inc. and Subsidiaries
Years ended March 31, 2017 and 2016

65

Millions of yen
Shareholders’ equity
Common Capital Retained Treasury stock, Total shareholders’
stock surplus earnings at cost equity

Balance at April 1, 2015 «-veeeereeereenerneineineineens ¥ 147,143 ¥ 647,121 ¥ 1,066,517 ¥ (179,430) ¥ 1,681,350

Cash dividends  «eeeeeeerererrrmrnreiiiiiiiiiiiie (34,619) (34,619)

Net income attributable to shareholders of the parent «----- 33,657 33,657

Acquisition of treasury SHOCK  werrerrrrrrereeeeeiiiiiiiins (273) (273)

DiSpOSEl| of treasury SEOCK  weveesremeerreneeeeeniaeieniins (527) 1,049 521

Change in shares of parent arising from transactions

with noncontrolling shareholders ««««xeeeeeeeeeneeeeaneees (740) (740)

Transfer from land revaluation account — = ««=seseeeeereeeeee 10 10

Net changes in items other than shareholders’ equity =«---+
Total changes in items during the year ««««««ceeeereeeeeaeeene (740) (1,479) 775 (1,444)
Balance at March 31,2016 «-«ceveoeermernenmeenennenninens ¥ 147,143 ¥ 646,380 ¥ 1,065,037 ¥ (178,654) ¥1,679,906

Millions of yen
Accumulated other comprehensive income
Net unrealized Net unrealized Revaluation accggwtil\ated
gains gains reserve Remeasurements other
and losses and losses for land, Translation of defined  comprehensive  Noncontrolling Total net
on securities  on hedges netoftax  adjustments  benefit plans income interests assets

Balance at April 1, 2015 «+eeeveereeremeeninnineiiaeinenn. ¥194,733  ¥(535) ¥15,654 ¥417107 ¥6,626 ¥257,587 ¥51,085 ¥1,990,023

CaSh diVidendS ........................................... (34’61 9)

Net income attributable to shareholders of the parent ------ 33,657

Acquisition of treasury Stock =« eeeeeeeserereeeeuaeenns 273)

Disposal of treasury StoCk <=+« eeeeseermseeeeseaeenineen. 521

Change in shares of parent arising from transactions

with noncontrolling shareholders ««««««eeeeeereeeneeneans (740)

Transfer from land revaluation account = «+««+eeeeeeeceeeese 10

Net changes in items other than shareholders’ equity ««---+ (93,023)  (2,584) 673 (26,604)  (11,757) (133,296) 2,639 (130,657)
Total changes in items during the year <=+« «eeeeeeeeeanenes (93,023)  (2,584) 673 (26,604)  (11,757) (133,296) 2,639 (132,102
Balance at March 31,2016 «««cocveeereeereemeanenneinn. ¥101,709 ¥(3,119) ¥16,328 ¥14,503 ¥(5,130) ¥124,290 ¥53,724 ¥1,857,921
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Millions of yen
Shareholders’ equity
Common Capital Retained Treasury stock, Total shareholders’
stock surplus earnings at cost equity
Balance at April 1, 2016 «--ccovrererermrereeeneeeeinenns ¥ 147,143 ¥ 646,380 ¥ 1,065,037 ¥ (178,654) ¥ 1,679,906
Cash dividends — eeeeeeeeeeeeeesmmmnnmeeeeeeieiiiiiinnnnns (5,768) (5,768)
Net income attributable to shareholders of the parent ------ 67,939 67,939
Acquisition of treasury Stock — ««eseeeerererereseeeeeeens (216) (216)
Disposa| Of treasury StOCk ................................. (1 O) 16 6
Change in treasury shares arising from change in equity
in entities accounted for using equity method ««+«««+=eeee- 0 0
Change in scope of equity method ~ «+eeeeeeeeeeeeenenes (572) (572)
Change in shares of parent arising from transactions
with noncontrolling shareholders —— «««eeeeeeeeereeeeereeene 202 202
Transfer from land revaluation account ««««««eeeeeeeeeeeeese 8 8
Net changes in items other than shareholders’ equity ««---- -
Total changes in items during the year ««-eceeeeeeneeeneenes 202 61,596 (199) 61,599
Balance at March 31,2017 «+-vceoeeeemeermeenneeieeinenns ¥ 147,143 ¥ 646,582 ¥1,126,633 ¥ (178,853) ¥ 1,741,505
Millions of yen
Accumulated other comprehensive income
Net unrealized Net unrealized Revaluation achr%tSIIated
gains gains reserve Remeasurements other
and losses and losses for land, Translation of defined  comprehensive  Noncontrolling Total net
onsecurites  onhedges  netoftax  adjustments  benefit plans income interests assets
Balance at April 1, 2016 -+« v xereerreremrreenceneenceneneens ¥101,709 ¥(3,119) ¥16,328 ¥14503 ¥(5130) ¥124,290 ¥53,724 ¥1,857,921
CaSh diVidendS .......................................... (51768)
Net income attributable to shareholders of the parent -+ 67,939
Acquisi’[ion Of treaSUry StOCk ............................. (21 6)
DiSpOSﬁI Of treaSUry StOCk ................................. 6
Change in treasury shares arising from change in equity
in entities accounted for using equity method <+« «+==exe--+ 0
Change in scope of equity method ~ «+seeeeereeeeeneeens (572)
Change in shares of parent arising from transactions
with noncontrolling shareholders — «=«+eceeeeeeeeeeeeeeens 202
Transfer from land revaluation account ««««««««eeeeeeeeeeess 8
Net changes in items other than shareholders’ equity ««---- 10,835 2,575 (6) (18,099) 4,735 40 2,248 2,288
Total changes in items during the year «««««sseeeeeeeneeeeeens 10,835 2,575 6) (18,099) 4,735 40 2,248 63,887
Balance at March 31,2017 «-«cceeeeeeeeeneenneianeianeienen. ¥112,545 ¥ (544) ¥16,321 ¥ (3,596) ¥ (395 ¥124330 ¥55972  ¥1,921,809
The accompanying notes are an integral part of these statements.
JFE GROUP TODAY 2017
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Consolidated Statements of Cash Flows

JFE Holdings, Inc. and Subsidiaries
Years ended March 31, 2017 and 2016

Thousands of U.S. dollars (Note 1)
Shareholders’ equity

Thousands of
U.S. dollars (Note 1)

Millions of yen

Common Capital Retained Treasury stock, Total shareholders’
stock surplus earnings at cost equity FY2016 FY2015 FY2016
Balance at April 1, 2016 «+eerereerrerenenneenenneanenens $ 1,311,551 $5,761,476 $9,493,154 $(1,592,423) $14,973,758 Cash flows from operating activities:
Cash dividends:«=--sxreererrreeseerrreesrerereeeeeee (51,412) (51,412) INCOME DEfOrE INCOME TAXES  #+++#+v+rvrrrrrrrrrrseresassnsnenenenenenesenesenenenereresararasasnens ¥ 105,472 ¥ 74,337 $940,119
Net income attributable to shareholders of the parent---+ 605,570 605,570 Adjustments for:
Acquisition of treasury Stogk «+++xxxeeeeeereeeeeeeeeennt (1,925) (1,925) DEpreciation and AMOTHZALON «++++sssssssreeeeseeeeeeeeee et 182,638 177,946 1,627,934
Disposal of treasury Stock «+««««=sseerreeeererenneeeeees (89) 142 53 DECIEASE IN [ESEIVES  +#++e e e rrsrrrnrnsrnsnernsnesenenertesereseraenereeterarnesereneraenarnns (6,241) (15,142) (55,628)
Change in treasury shares arising from change in equity INterest and diVIdENG INCOME  «+++ v« rrrrrrrerrnrmmermemnemnernerteeteete et eteeaeeierneeaeeneenes (11,041) (11,628) (98,413)
in entities accounted for using equity method «««««-«+-- 0 0 INEBTBSE BXPENSE  +++ssssssssssssssssssseren et ettt 12,613 12,279 112,425
Change in scope of equity method  «=««xseeeeeeeeeeeenes (5,098) (5,098) Changes in assets and liabilities:
Change in shares of parent arising from transactions Changes in NOtES and ACCOUNTS TBCEIVADIE +++++++++ssssssssssssssesesesansinieiniiiiiseeeen (90,601) 50,355 (807,567)
with noncontrolling shareholders «««--+++xxeeeeeeeeeeeee 1,800 1,800 CHANGES IN TNVENLOTIES  ++++++sssseseereeeeeeee e e e e e ettt (17,070) 52,960 (152,152)
Transfer from land revaluation account -««««-xxeeeee-- 4 4 Changes in Notes and aCCOUNTS PAYADIE  +++++++ssrsrerereeereeeeerreninininie it 16,262 (24,064) 144,950
Net changes in items other than shareholders’ equity - - L LT LT OO g g S PPN 2,033 (16,989) 18,121
Total changes in items during the year ««««««««-xxxeeeeeeee 1,800 549,032 (1.773) 549,059 Lo e 194,066 300,053 1,729,797
Balance at March 31,2017 -ccoceveeeerereeereeeeeeees $1,311,551 $ 5,763,276 $10,042,187 $(1,594,197) § 15,522,818 Interest and diVIdENd INCOME TECEIVEA =+« ++x+cvrrermrrmnermnemmeiueiieiie e iaeiaeiaeaneans 16,324 17,244 145,503
(e 0 [ IR PP PP P P TP PP PR PTPPRPP (12,486) (12,673) (111,293)
[NCOME tAXES PAIL  «=+v=+eeemeememmennen ettt ettt ettt ettt (12,421) (37,521) (110,713)
Net cash provided by operating activities -+« ««-cveeremermremeenneariiie. 185,481 267,102 1,653,275
Thousands of U.S. dollars (Note 1)
Accumulated other comprehensive income
Net unrealized ~ Net unrealized ~ Revaluation achOmtillated Cash flows from Investing activities:
an(? %Z:es anéJ %2268 froerslee{rﬁ, Translation Remoefzadseuﬁrﬁgjems compor?heernsive Noncontrolling Total net Payments for purchases of property, plant and quipMent ---.-«xxxcxeeeseessseesseeeseeeses (226,327) (205,992) (2,017,354)
on securities on hedges netoftax  adjustments  benefit plans income interests assets Proceeds from sales of property, plant and eqUIPMENT «««ceeeeeeeemeeeneiiieiieiiiiieiiiiieie 1,992 4,155 17,755
Balance at April 1, 2016 <« cvverererererereneeneennees $906,578 $(27,801) $145538 $129,271 $(45,726) $1,107,852 $478,866 $ 16,560,486 Payments for purchases of INVeStMents in SECUMHES - ++««x+erevrerrmrerrenmerinrerireriieriineeen (9,676) (29,874) (86,246)
Cash dividends:«««««-eseeerrreeeereeeemnneeeiiuneenns (51,412) Proceeds from sales of inVeStMENtS in SECUMLIES e« «teeeereeresesaceerneeararaeeasnsoarosacsaanssanas 69,900 50,051 623,050
Net income attributable to shareholders of the parent- vee 605,570 Proceeds from Capita| reduction of INVESIMENTS ««ceeereeeeerameeneriiieieiieeieruereneraeeeeennas . 30,240 .
AGQUISItION OF IrEASUTY STOCK =+ <+ ==+ srrrrereeeeeeees (1,925) 010 1 S T T T P TP 310 14,097 2763
Disposal Of {reasury StOCK ««««+««+werrrrrrrrmmmmmmunnnins 53 Net cash used in iNVeSting aCtiVIties ««+««++«evreeeremrmmmmimiiiri (163,799) (137,321) (1,460,014)
Change in treasury shares arising from change in equity
in entities accounted for using equity method = «+-=«+--++ 0
Change in Scope of equity Method «+«++++++srrrrrevenes (5,098) Cash flows from financing activities:
Change in shares of parent arising from transactions (Decrease) increase in Short-term DOIroWiNgs, NBt  +«««+cxerrreereeereererererrnrenreiereneneene (33,425) 29,105 (297,932)
with noncontrolling shareholders ««+++«++++++-+ve-eevee 1,800 INCrease in IoNg-term deht  ++««vreeeennernmeen et 291,232 115,249 2595,881
Transfer from land revaluation ACCOUNTE ««-««++-es+ereees 71 Repayments of [0Ng-term deht  ++««+reeererrmemmnemueiiei i (256,944) (262,428) (2,290,257)
Net changes in items other than shareholders’ equity - -+ - 96,577 22,952 (53)  (161,324) 42,205 356 20,037 20,393 Payments for purchases of treasury StOCK — +«««+exesererererrmerreernernrerirreniireenene (216) (258) (1,925)
Total changes in items during the ygar «««««««««cereeeeeees 96,577 22,952 (53)  (161,324) 42,205 356 20,037 569,453 Payments for dividends by parent Company ««««««sexesererererreeresernreririeneerrerereee (5,795) (34,551) (51,653)
Balance at March 31, 2017 «««eeeeeeeeeeeeeeeeeeeeeeeees $1,003,164 $(4,848) $145476 $(32,052) $(3,520) $1,108,209 $498,903 $ 17,129,949 OHNEE, MBE  +e e e em e e et (13,010 8,322 (115,963)
The accompanying notes are an integral part of these statements Net cash used in financing activities ««««-eeeeveeereeemeaeneiimeiiiiiiiiiiiiiiiiien.. (18,159 (144,561) (161,859)
Effects of exchange rate change on cash and cash equivalents ««««ceeeeeeeeeeneeieeiieiieiiein, 1,861 (6,038) 16,587
Net increase (decrease) in cash and Cash @QUIVAIBNES ««++««+xssvresermrmnmrirmiiiininii, 5384 (20,819) 47,990
Cash and cash equivalents at beginning 0f the YEar ««««+««++sssrerremrmmmiimriiiiii, 63,873 83,542 569,328
Increase in cash and cash equivalents at beginning of the year
by newly consolidated or deconsolidated subsidiarigs «««««xeeeeerereneeeneeaneeaneines 125 1,150 1,114
Cash and cash equivalents at end of the year (Note 5) ++««+rsevresrrmsrrnmrmmminiiaiinni, ¥ 69,383 ¥ 63,873 $ 618,441
The accompanying notes are an integral part of these statements.
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Notes to Consolidated Financial Statements

JFE Holdings, Inc. and Subsidiaries
Years ended March 31, 2017 and 2016

1. Basis of Presentation

The accompanying consolidated financial statements of JFE Holdings, Inc. (the
“Company” hereinafter) and consolidated subsidiaries are prepared on the basis
of accounting principles generally accepted in Japan, which are different in
certain respects as to application and disclosure requirements of International
Financial Reporting Standards, and are compiled from the consolidated financial
statements prepared by the Company as required by the Financial Instruments
and Exchange Act of Japan.

The Company’s overseas subsidiaries maintain their accounts and records in
conformity with generally accepted accounting principles and practices
prevailing in their respective countries of domicile.

The notes to the consolidated financial statements include information that is
not required under the Japanese GAAP but is presented herein as additional
information.

As permitted by the Financial Instruments and Exchange Act, amounts of less
than one million yen have been omitted. Consequently, the totals shown in the
accompanying consolidated financial statements (both in yen and U.S. dollars)
do not necessarily agree with the sums of the individual amounts.

Certain amounts in the prior years’ financial statements have been
reclassified to conform to the 2017 presentation.

The translation of the Japanese yen amounts into U.S. dollars is included
solely for the convenience of the reader, using the approximate exchange rate at
March 31, 2017, which was ¥112.19 to US$1.00. These convenient
translations should not be construed as representations that the Japanese yen
amounts have been, could have been, or could in the future be converted into
U.S. dollars at this or any other rate of exchange.

2. Summary of Significant Accounting Policies

(a) Consolidation principles

The consolidated financial statements include the accounts of the Company’s
315 domestic and foreign subsidiaries (the “Group” as JFE Holdings, Inc.
consolidated group, hereinafter). All significant inter-company transactions and
accounts are eliminated in consolidation.

62 affiliates are accounted for by the equity method whereby the Group
includes in net income its share of income or losses of these companies, and
records its investments at cost adjusted for its share of income, losses or
dividends received.

(b) Translation of foreign currencies

Revenues and expenses are translated at the rates of exchange prevailing when
transactions are made, and assets and liabilities are translated into Japanese
yen at the exchange rates in effect on the respective balance sheet date.

The balance sheet accounts of the foreign subsidiaries are translated into
Japanese yen at the current exchange rates at the balance sheet dates except
for shareholders’ equity, which is translated at historical rates. Differences
arising from such translation are shown as “translation adjustments” in a
separate component of net assets in the balance sheets.
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(c) Valuation of securities

Available-for-sale securities

Marketable:

Valued primarily at market based on an average of the market prices for a
period of one month prior to the settlement date. (Valuation differences are
recorded as net unrealized gains and losses on securities, net of tax, in net
assets in the balance sheets by the direct capitalization method, with the costs
of sales calculated primarily by the moving average method.)
Non-marketable:

Valued primarily at cost by the moving average method.

(d) Valuation of inventories

Inventories are stated at cost determined by the weighted average method.
These inventories with lower profitability are written down to their net realizable
value.

(e) Depreciation method for property, plant and equipment (except for
leased assets)
Depreciation is calculated primarily by the declining-balance method.

(f) Intangible assets (except for leased assets)
Amortization of intangible assets is calculated primarily by the straight-line
method.

Amortization of the software for internal use is computed by the straight-line
method based on the estimated useful lives (primarily 5 years).

(g) Allowance for doubtful accounts

The projected uncollectible amount is provided as the allowance using historical
default rates in the past for ordinary credits and individual collectability
assessments for credits deemed to have high likelihood of default and for other
specific credits.

(h) Retirement benefits
The straight-line method is used to attribute expected retirement benefits to
each period through the end of the year in calculating retirement benefit
obligation.

Prior service cost is primarily amortized in projected average years of service
of the employees.

Actuarial losses are primarily amortized in projected average years of service
of the employees from the following fiscal year after the year in which they
occurred.

(i) Leases

Leased assets under finance leases that do not transfer ownership to the
lessees are capitalized and depreciated to a residual value of zero using the
straight-line method with useful life defined by the terms of the contract.

(i) Revenue recognition for long-term construction-type contracts

The percentage-of-completion method (cost-comparison method to estimate the
percentage of completion) is applied for construction contracts where the
percentage of completion can be reliably estimated. For other contracts, the
completed-contract method is applied.

(k) Consolidated tax return
The Company files a consolidated tax return with certain domestic subsidiaries.

(I) Per share information
Basic net income per share is computed by dividing net income attributable to
shareholders of the parent available to common shareholders by the weighted
average number of shares of common stock outstanding during the period. Net
income attributable to shareholders of the parent used in the computation was
¥67,939 million ($605,570 thousand) and ¥33,657 million, and the average
number of shares used in the computation was 576,686 thousand and 576,740
thousand for the years ended March 31, 2017 and 2016, respectively.

Cash dividends per share shown in the consolidated statements of income
are the amounts applicable to the respective year.

3. Changes in Accounting Policies and
Adoption of New Accounting Standards

Practical Solution on a Change in Depreciation Method due to Tax
Reform 2016
Pursuant to revisions to corporate tax law in Japan, effective from the year
ended March 31, 2017, the Company has adopted “Practical Solution on a
Change in Depreciation Method due to Tax Reform 2016” (Practical Issues Task
Force No. 32, issued on June 17, 2016) and changed the depreciation method
of facilities attached to buildings and structures acquired on or after April 1,
2016 from the declining-balance method to the straight-line method.

As a result, operating income increased by ¥397 million ($3,538 thousand)
and ordinary income and income before income taxes increased by ¥399 million
($3,556 thousand) for the year ended March 31, 2017.

4. Additional Information

Implementation Guidance on Recoverability of Deferred Tax Assets
Effective from the year ended March 31, 2017, the Company has adopted
“Revised Implementation Guidance on Recoverability of Deferred Tax Assets”
(Accounting Standards Board of Japan Guidance No. 26, issued on March 28,
2016).

5. Cash and Cash Equivalents

Cash and cash equivalents at March 31, 2017 and 2016 consisted of the

following: Thousands of

Millions of yen U.S. dollars
FY2016 FY2015 FY2016
Cash and deposits =« +«+erereeeeeeeees ¥69,936 ¥64,654  $623,371
Time deposits with a maturity
of more than three monthg  ==««++----- (553) (780) (4,929)

¥69,383  ¥63,873 $618,441
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6. Securities

The following is a summary of available-for-sale securities at March 31, 2017 and 2016:

Marketable:

Millions of yen
Available-for-sale securities
FY2016 FY2015
Book value Cost, net of Book value Cost, net of
(Estimated accumulated Unrealized gain  (Estimated accumulated  Unrealized gain
fair valug)  impairment losses (loss) fairvalug)  impairment losses (loss)

Cost lower than book value:
EqU|ty Securities ............................

¥ 325,545 ¥ 156,161

¥ 169,383 ¥319,016

¥ 159,513 ¥ 159,502

BOndS ..................................... - — — — — —
Subtotal — eeeeeeeeeeeeeeieeieieene 325,545 156,161 169,383 319,016 159,513 159,502

Cost exceeding book value:
Equity securities == ceeeeeemeemeeeneeaeeens 4,446 6,654 (2,207) 33,994 40,927 (6,933)
Othel’ .................................... _ —_ — — — —
SUD total =+ rerrre e 4,446 6,654 (2,207) 33,994 40,927 (6,933)
Total coeerrrrerneneen e ¥ 329,992 ¥ 162,815 ¥ 167,176 ¥ 353,010 ¥ 200,440 ¥ 152,569

Thousands of U.S. dollars

Available-for-sale securities

FY2016

Book value
(Estimated fair value)

Cost, net of accumulated
impairment losses

Unrealized gain (l0ss)

Cost lower than book value:

Equity securities = rereeerereesneeeeeeeeenn $2,901,729 $1,391,933 $1,509,786
BOndS .................................... — — -
Subtotal e 2,901,729 1,391,933 1,509,786
Cost exceeding book value:
Equity securities == ceeeermereneeeeeeineanne 39,629 59,310 (19,671)
Other .................................... — — —
SUb tota| ................................ 39:629 59‘310 (19‘671)
Tota| .................................... $ 2’941’367 $ 1,451,243 $ 1‘490‘114

Available-for-sale securities that the Group sold during the years ended March 31, 2017 and 2016 were as follows:

Thousands of

Millions of yen U.S. dollars
FY2016 FY2015 FY2016
Equity securities:
Proceeds from Sales .............................................................. ¥ 701438 ¥ 30|548 $ 627‘845
Aggregate galn on Sales .......................................................... 331495 15|895 298’556
Aggregate IOSS on Sales ........................................................... (31349) (804) (29’851)

The impairment losses on available-for-sale securities for the years ended March 31, 2017 and 2016 were ¥160 million ($1,426 thousand) and ¥1,429 million,

respectively.
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7. Long-term Debt

Long-term debt at March 31, 2017 and 2016 consisted of the following:

Thousands of

Millions of yen U.S. dollars
FY2016 FY2015 FY2016
0858% yen bondsY due May 201 7 .................................................... ¥ 20,000 ¥ 201000 $ 178’269
1 326% yen bondsy due June 2021 ..................................................... 30’000 301000 267’403
0455% yeﬂ bOndS, dUe September 201 6 ............................................. _ 201000 —
0686% yen bondsy due September 201 8 ............................................. 15,000 151000 133‘701
0453% yen bondsy due Apnl 201 7 .................................................... 30,000 301000 267‘403
0804% yen bondsy due March 2024 .................................................. 10000 101000 89‘1 34
0703% yen bondsY due September 2024 ............................................. 20,000 201000 178’269
Loans, principally from banks and insurance companies, due 2018-2076 ««««+«+xeexexe+ 1,135,501 1,081,613 10,121,231
LeSS Current pOfTiOﬂ ................................................................... (147‘412) (2561623) (1‘313‘949)
Total ONg-term dbt = +-+vvererermemrmereeeiitti ¥ 1,113,089 ¥ 969,990 $9,921,463
8. Pledged Assets
At March 31, 2017 and 2016, pledged assets were as follows:
Thousands of
Millions of yen U.S. dollars
FY2016 FY2015 FY2016
Proper‘ty‘ p|ant and equ|pmen’[ ......................................................... ¥ 3,149 ¥ 3'359 $ 28‘068
|nvestments m Securmes ............................................................. 1 13 334 1 ’007
Investments in unconsolidated subsidiaries and affiliates «««+««seeeeereeeneaeeaneanene.. 200 - 1,782
OtNEr ASSELS  svesveeererrereeeeeateeeeteteeituetienetetntaetocnetatasaetcncsacacanns 331 354 2‘950

The Company sets up collateral on the shares of consolidated subsidiaries of ¥242 million ($2,157 thousand), which is carrying value on the non-consolidated financial
statements of consolidated subsidiaries at March 31, 2017. There was no such collateral at March 31, 2016.

9. Revaluation of Land for Business

In the years ended March 31, 2001 and 2002, part of the subsidiaries and affiliates revaluated the land for business purposes based on the Law Concerning Revaluation

of Land and its amendment issued on March 31, 2001 and 2002, respectively. Revaluation differences, net of the portion charged to “deferred tax liabilities on revaluation

reserve for land” and “noncontrolling interests,” were recorded as “revaluation reserve for land, net of tax” in net assets.
The fair value of these lands is lower than the revaluated book value, and the difference was ¥16,756 million ($149,353 thousand) and ¥16,772 million on March 31,

2017 and 2016, respectively.
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10. Retirement Benefits

Defined benefit plans

The changes in retirement benefit obligation for the years ended March 31,

2017 and 2016 were as follows:

Thousands of

Millions of yen U.S. dollars
FY2016 FY2015 FY2016
Balance at beginning of year «-«-«---- ¥277121  ¥284702 $2,470,104
SBIVICE COSE +rererereraraenenenenenens 13,703 13,907 122,141
INterest cost  «xreeereremeecereeceeees 1,391 1,522 12,398
Actuarial 1088gs  +«+vveeererrreeneeees 2,015 3,824 17,960
Retirement benefits paid «««««x-c-e--- (28,975)  (27,007) (258,267)
Prior Service Cost ««««xeererereracees 346 307 3,084
Other eeeeeseecresossssssssnnnnncnens (2,313 (136) (20,616)
Balance at end of year +ecceeeeeeees ¥263,288 ¥277,121 $2,346,804

The changes in plan assets for the years ended March 31, 2017 and 2016

were as follows:

Thousands of

Millions of yen U.S. dollars
FY2016 FY2015 FY2016
Balance at beginning of year ««+««+---- ¥160,941 ¥178,601 $1,434,539
Expected return on plan assets ««««---- 2,899 3,025 25,840
Actuarial [0SSes «««xxeereeereanraanenns 5,881 (13,748) 52,420
Contributions from the employer «----- 2,829 6,405 25,216
Retirement benefits paid «««««cxeee-- (18,293) (13,149) (163,053)
Other eeeeeseecresossssssssnnnnncnens (1,646) (193) (14,671)
Balance at end of year ««««eeeeeeeeees ¥152,611 ¥160,941 $1,360,290

Reconciliation between the balances of retirement benefit obligation and plan
assets and net defined benefit liability and net defined benefit asset recorded on
the consolidated balance sheets at March 31, 2017 and 2016 was as follows:

Thousands of

Millions of yen U.S. dollars
FY2016 FY2015 FY2016
Funded retirement benefit obligation--- ¥ 217,951 ¥ 231,854  $1,942,695
Fair value of plan assets ««««xxeeeee-- (152,611)  (160,941)  (1,360,290)
65,340 70,912 582,404
Unfunded retirement benefit
Ob||gat|0n .......................... 45,337 451266 404’1 09
Net liability and asset recorded
on the consolidated balance sheet -+ ¥ 110,677 ¥ 116,179 $986,513
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Thousands of

Millions of yen U.S. dollars
FY2016 FY2015 FY2016
Net defined benefit liability ««««««<x--- ¥123,745 ¥125283 $1,102,994
Net defined benefit asset <=« «xxeeeeees (13,067) (9,103) (116,472)
Net liability and asset recorded
on the consolidated balance sheet -+ ¥ 110,677 ¥ 116,179 $986,513

The components of retirement and pension costs for the years ended March 31,
2017 and 2016 were as follows:

Thousands of

Millions of yen U.S. dollars
FY2016 FY2015 FY2016

Service COSt .......................... ¥ 13’703 ¥ 13907 $ 122,1 41
|nte|’eSt COSt .......................... 1 ’391 1 Y522 12’398
Expected return on plan assets «««+-«-- (2,899) (3,025) (25,840)
Recognized actuarial losses ««+««+++«++ 2,765 554 24,645
Amortization of prior service cost «««--- 132 169 1,176
Other ................................ 334 655 2,977
Total  ceeeeeeereereriiiiiiiiiiina, ¥ 15,428 ¥ 13,783 $137,516

The components of remeasurements of defined benefit plans (before income tax
effect) in other comprehensive income for the years ended March 31, 2017 and
2016 were as follows:

Thousands of

Millions of yen U.S. dollars
FY2016 FY2015 FY2016
Prior service oSt +eeeeeeeeeeeeneeenes ¥ 161 ¥132 $1,435
Actuarial (gains) 10SSes ++«xeereeeeens (6,723) 17,566 (59,925)
Total eereceecreerentiritiniiiiiiiana. ¥ (6,561) ¥17,698 $ (58,481)

The components of remeasurements of defined benefit plans (before income tax
effect) in accumulated other comprehensive income at March 31, 2017 and

2016 were as follows:
Thousands of

Millions of yen U.S. dollars
FY2016 FY2015 FY2016
Unrecognized prior service cost ««+--++ ¥ (295) ¥10 $(2,629)
Unrecognized actuarial losses . 530 7,194 4,724
TOtal eereceeeererenreriiiniiiiiiiiina. ¥ 235 ¥ 7,204 $2,094

The components of plan assets at March 31, 2017 and 2016 were as follows:

FY2016 FY2015
GENEIAl ACCOUNT «+vverrrerrermernemnennns 35% 37%
EqUity SECUrities «+reerrrerrrrresernneeenes 43 44
BONGS wvveveerrerrernmmnemnemnenneaneenes 16 16
Cash and dposits «+++++++veeeeeeeeeeeenns 5 2
OHREIS wv+evveeremnemnemnennemneneaeanes 1 1
TOtAl  eeeeerernernene i 100% 100%

38% and 36% of the total plan assets is retirement benefit trust at March 31,
2017 and 2016, respectively.

The expected long-term rate of return on plan assets is determined considering
current and expected distribution of plan assets and current and expected
long-term rate of return derived from various components of the plan assets.

Principal assumptions used for the actuarial calculation for the years ended
March 31, 2017 and 2016 were as follows:

FY2016 FY2015
Discount rate ««eeeeeeeeeeenneeaaanns Primarily 0.3% Primarily 0.3%
Expected long-term rate of return
0N plan assets  <eeeeereeeeeeeenes Primarily 1.8% Primarily 1.5%
Expected rate of salary increase «---- Primarily 0.9 - 3.0% Primarily 0.9 - 3.0%

Defined contribution plans

The required contribution amount to the defined contribution plan by the Group
was ¥3,609 million ($32,168 thousand) and ¥3,412 million for the years ended
March 31,2017 and 2016, respectively.

11. Contingencies

At March 31, 2017 and 2016, trade notes discounted or endorsed were as

follows: Thousands of

Millions of yen U.S. dollars
FY2016 FY2015 FY2016
Trade notes discounted «««+=eeeeeeee- ¥ 8,686 ¥2132 $77,422
Trade notes endorsed = «eeeeeeeeeees 1,073 466 9,564

At March 31, 2017 and 2016, commitments outstanding for loan commitments
were ¥281 million ($2,504 thousand) and ¥601 million, respectively.

At March 31, 2017 and 2016, the Group provided the guarantees of bank loans
and others for the following companies:

Thousands of

Millions of yen U.S. dollars
FY2016 FY2015 FY2016
Formosa Ha Tinh (Cayman) Limited ---- ¥ 18,960 ¥—-  $168,999
Japan-Brazil Niobium Corporation «---- 8,512 9,491 75,871
Kawarin Enterprise Pte. Ltd, «««+x+--- 2,832 1,281 25,242
Al Gharbia Pipe Company «««««xeex-- 2,477 - 22,078
JIM Technology Corporation «««««««+«-- 2,230 - 19,876
Japan Tunnel Systems Corporation -+ - 2,999 -
Others .............................. 944 1 ,223 8’414
Total ¥ 35957  ¥14,995 $ 320,500

In addition to above, at March 31, 2017 and 2016, the Group provided the
following guarantees of the possible obligations in the future for Byerwen Coal
Pty. Ltd. and MIZUSHIMA ECO-WORKS CO., LTD..

Thousands of

Millions of yen U.S. dollars
FY2016 FY2015 FY2016
Guarantee limit = =eeeerereeeeeneeenees ¥10,291  ¥10,900 $91,728
JFE GROUP TODAY 2017
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12. Leases

The Group leases certain buildings and structures, machinery and equipment,
office space and other assets.

As discussed in Note 2 (i), lease assets under finance leases that do not
transfer ownership to lessees are capitalized and depreciated to residual value
of zero using the straight-line method with useful life defined by the terms of
the contract.

Future minimum lease payments subsequent to March 31, 2017 and 2016
for non-cancelable operating leases are summarized as follows:

As a lessee:
(Year ending March 31)
Thousands of

Millions of yen U.S. dollars

2017

D18 eeeerreerreentitniiiiiiiiiiinies ¥ 3281 $ 29,245

2019 and thereafter «««eeceeeemeereeees 19,406 172,974

Total  sececeeerereseneiiiiiiiiiiieiiaa, ¥ 22,688 $ 202,228
2016

D7 seereeereeernreiiiiiiiiiiiiiea, ¥ 2384

2018 and thereafter ««ceeceeeeeeeeeeees 15,370

Total  ceeecrererererieiiiiiiiiiiiiien, ¥ 17,754
As a lessor:
(Year ending March 31)

Thousands of
Millions of yen U.S. dollars

2017

D18 eceerreereeeniitniiiiiiiiiiiiias ¥ 143 $1,274

2019 and thereafter «««ceceeeemeereeees 637 5,677

Total  sececerererereneiiiiiiiiiiiiiinn, ¥ 780 $6,952
2016

D017 wevererreesenneeiiiiiiiiiiiiia, Y-

201 8 and thereaﬁer ................... _

Total  ceeeceererereriieiiiiiiiiiiiiiee, ¥

13. Financial Instruments

(a) Overview

(1) Group policy for financial instruments

The Group raises funds mainly through the bank loans or by commercial paper/
bond issues based on the capital investment plans considering the stability of
the fund and financing costs. Temporary surplus of funds are operated only for
short-term investments. Derivative transactions are only utilized to hedge the
following risks and the Group does not enter into derivative transactions for
trading or speculative purposes.
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(2) Types of financial instruments and related risk

and risk management
Trade receivables such as notes and accounts receivable are exposed to credit
risk. The Group manages this risk by monitoring the financial conditions of its
customers periodically. Some trade receivables are sold before their maturities.

Trade payables such as notes and accounts payable are due within one year.
Some accounts receivable and accounts payable are denominated in foreign
currency and exposed to foreign currency risk. Foreign exchange forward
contracts are utilized in a timely manner to hedge the net balance of foreign
currencies received from export and foreign currencies paid for raw material
purchase.

Stocks as investment securities are exposed to market fluctuation risk.
Investment securities denominated in foreign currencies are exposed to foreign
currency risk. Investment securities mainly consist of securities of companies
with which a business relationship has been established and the Group reviews
these fair values periodically.

Debts and bonds are managed so as not to concentrate the maturities
considering the liquidity risk. Variable interest rate debts are exposed to interest
fluctuation risk. Some of the debts and bonds, which are exposed to interest
fluctuation risk, are hedged by the interest rate swap agreements to correspond
with and to decrease interest payments.

Derivative transactions are exposed to market fluctuation risk of future
foreign exchange and interest rates. However, the Group utilizes the derivative
transactions to correspond with the actual demands of imports and exports,
debts and bonds, and thus the risk is limited to the extent of opportunity loss.
The Group enters into derivative transactions only with financial institutions with
high credit ratings, and thus there is almost no credit risk, which is the risk of
default by the counterparties’ bankruptcy, etc. The Group implemented the
internal rules of derivative transactions and transactions are operated based on
these rules. Derivative transactions are executed based on the above internal
rules, which require getting the approval from the financial operating officer. The
balances, fair values and valuation differences are reported to the management
meetings periodically. Consolidated subsidiaries operate the derivative
transactions based on the internal rules.

(3) Supplemental information on fair value of financial instruments

As well as the values based on market prices, fair values of financial
instruments include values, which are reasonably calculated in cases where
market prices do not exist. As the calculation of those values uses certain
assumptions, those values may vary in cases where different assumptions are
applied. Also, for the contract amount regarding derivative transactions
described in Note 14. “Derivatives and Hedging Activities,” the contract amount
itself does not indicate market risk related to derivative transactions.

(b) Fair value of financial instruments

Carrying value on the consolidated balance sheets, fair value and difference at March 31, 2017 and 2016 are as follows. The financial instruments whose fair value is

extremely difficult to determine are not included below.

Millions of yen
FY2016 FY2015
Carrying value Fair value Difference Carrying value Fair value Difference
Cash and deposits — «+eeererereeermenmenieiineiiien.. ¥ 69,936 ¥ 69,936 ¥— ¥ 64,654 ¥ 64,654 Y-
Notes and accounts receivable «««««seeeeeereeneeeneieeens 798,058 798,058 - 720,639 720,639 -
Investments in securities:

Available-for-sale SECUritigs <« <« xxeereereerrreneeecene 329,992 329,992 - 353,010 353,010 -
TOtal QSSELG ecceevercerreseenseeteiiiiitiiiiieiiieieniiees ¥ 1,197,986 ¥ 1,197,986 ¥ ¥1,138,303 ¥ 1,138,303 ¥
Notes and accounts payablg «-««««xseereeerenneeeeenneenns ¥ 446,645 ¥ 446,645 ¥- ¥ 422,331 ¥ 422,331 Y-
Short-term DOrroWiNgs =« «eeeeeeeeereeneaneanneaneanns 106,966 106,966 - 116,759 116,759 -
Commercial PAPBI = +vevvereresesnsnstseitititititiea 8,000 8,000 _ 36,000 36,000 _
Current portion of long-term debt <« ««ceeeeereeneeanenne. 147,412 147,439 27 256,623 256,795 172
Long-term debt:

BOndS ................................................. 75,000 75‘739 739 1251000 125’938 938

Long-term DOrrowings ««+eevrereeereeeemeeeeneeeens 1,038,089 1,041,858 3,768 844,990 853,404 8,413
Total liabilities «+eeeeeeeereeeneeeeiaeiiiiiiiiiiiia.. ¥1,822,113 ¥ 1,826,648 ¥ 4534 ¥ 1,801,705 ¥ 1,811,229 ¥9,524
Derivative transactions™1:

Hedge accounting not applied <=« «cveeereeereeeeenees ¥141 ¥141 ¥— ¥ 403 ¥ 403 Y-

Hedge accounting applied «««seeveeererereemeeeeenees 1,207 1,207 - (3,708) (3,708) -
Total derivative transactions ««««-eeeerreerreeneeeeeanees ¥1,349 ¥1,349 ¥- ¥ (3,305) ¥ (3,305) Y-

Thousands of U.S. dollars
FY2016
Carrying value Fair value Difference
Cash and deposits .................................................................... $ 623’371 $ 623’371 $ —_
Notes and aCCOUNS receivable  ceeeeeeereeeeeeeetrmiieteiiiietiiieetiiieeenieeennees 7,113,450 7,113,450 -
Investments in securities:

Available-for-sale SECUNtIES ««weeeerrrrrrrreererrnnmmiieeteteeeemmumiiiieeeeeeeeens 2,941,367 2,941,367 _
TOLAl ASSELG  #vvvveeeeenneeeenneeeeuieetuitttuiietttetttnetttttietttnniteanaieeannns $ 10,678,188 $ 10,678,188 $ —
Notes and accounts payab|e ........................................................... $ 3,981,148 $ 3,981,148 $ —
Short-term borrowings ................................................................. 953,436 953,436 —
Commercial PAPEE  +o e e e seesesnsett ittt e 71,307 71,307 -
Current portion of Iong—term JEDE  cerereerrniiiiiiii ittt 1,313,949 1,314,190 240
Long-term debt:

BOndS .............................................................................. 668:508 675:095 6:587

Long_term bOFI’OWingS ............................................................... 9’252’954 9’286’549 33’585
Tota| ||ab|||t|es ......................................................................... $ 16’241’313 $ 16’281’736 $ 40’413
Derivative transactions™1:

Hedge accounting not applied ...................................................... $ 1,256 $ 1,256 $ —

Hedge accounting appligd  ««««+«eeeeeeeereermemeenemtneitiiiiiieeies 10,758 10,758 -
Tota| derivative transactions ............................................................ $ 12:024 $ 12:024 $ -

*1 Derivative transactions are presented on a net basis and net liability position is shown in parenthesis.
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Note 1. Valuation method for financial instruments and information of investments in securities and derivative transactions

Assets:

Cash and deposits and Notes and accounts receivable

These are paid in short-term and the fair value approximates carrying value.
Some accounts receivable are subject to the allocation treatment of the foreign
exchange forward contracts.

Securities

Fair value of stocks is based on the quoted price on stock exchanges and that
of bonds is based on the quoted price on bond markets or price presented by
the counter party financial institutions. Please see Note 6. “Securities” regarding
the information of the fair value for the investment in securities by classification.

Liabilities:

Notes and accounts payable, Short-term borrowings, Current portion of
long-term debt (except for bonds due within one year) and Commercial paper
These are paid in short-term and the fair value approximates the equivalent of
carrying value. Some accounts payable are subject to the allocation treatment of

Note 2. Financial instruments whose fair value cannot be reliably determined

the foreign exchange forward contracts.

Bonds and bonds due within one year (included in current portion of long-term
debt)

Fair value of bonds is based on the quoted market price. Fair value of the bonds
subject to the special treatment of the interest rate swaps are calculated by
discounting the sum of principal and interest including the interest swap, using
the reasonable interest rate applied to the same kind of bond issues.
Long-term borrowings

Fair value of long-term borrowings is estimated by discounting the sum of
principal and interest, using the reasonable interest rate applied to the same
kind of new borrowings. Fair value of the long-term borrowings subject to the
special treatment of the interest rate swaps is calculated by discounting the
sum of principal and interest including the interest swap, using the reasonable
interest rate applied to the same kind of long-term debt.

Derivative transactions

Please see Note 14. “Derivatives and Hedging Activities.”

Note 4. Scheduled maturities of short-term borrowings, current portion of long-term debt and long-term debt

Millions of yen

FY2016

Due after one

Due after two

Due after three

Due after four

Thousands of
Millions of yen U.S. dollars
FY2016 FY2015 FY2016
Carrying value
Un”sted StOCk ........................................................................ ¥ 41 ,605 ¥ 41 ,281 $ 370,844
Subscription Certiﬂcates .............................................................. 599 246 5,339

Financial instruments above are not included in securities on the table in (b) “Fair value of financial instruments” because there are no market prices available and it is

extremely difficult to determine the fair value.

Note 3. The redemption schedule for financial instruments and securities with maturities

Millions of yen

FY2016

FY2015

Dueinone  Due after one

Due after five  Due after Dueinone  Due after one Due after Due after

year orless  year through  years through  ten years year or less  year through  five years through  ten years
five years ten years five years ten years
Cash and deposi’[s ........................................ ¥ 69‘936 ¥ — ¥ — ¥ — ¥ 64’654 ¥ — ¥ — ¥ —
Notes and accounts receivaple «««««««+xeereeeeeeereeeeees 648,748 - - - 565,478 - - -
Securities:
Available-for-sale securities with maturities =+« «=xseeeeeee- - - - - - - - -
Total ..................................................... ¥718£85 ¥_ ¥_ ¥_ ¥630‘132 ¥_ ¥_ ¥_
Thousands of U.S. dollars
FY2016

Due in one Due after one year through Due after five years Due after

year or less five years through ten years ten years
Cash and deposits ««-+«++sssrrrrnsrerrrmneeerrriiienniiins $ 623,371 $— $— $—
Notes and accounts receivablg ««««seeeeereereeeeeeeeeeeenns 5,782,583 - - -
Securities:
Available-for-sale securities with maturities = ««+xeeeeee-e - - - -
Total ..................................................... $ 6’405’963 $ — $ — $ —
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Due in one year year through years through years through years through Due after
or less two years three years four years five years five years
Short_term bOrrOWingS .................................... ¥ 106,966 ¥ _ ¥ — ¥ _ ¥ _ ¥ _
COMMEICIAl PAPEI +=+veveeeesmsmsmsmsmsmrnrnenanananannes 8,000 - - - - -
Current portion of long-term debt =+« «eeeeereereennaeannes 147,412 - - - - -
Long-term debt:
BOﬂdS ................................................. — 15’000 — — 30’000 30’000
LONg-term DOrrowings = «««eeeeeeseeeeesemeneeeeeeeeees - 170,724 52,119 74,477 46,437 694,331
TOMAl  seccvereecrnerttiiiiiiiiiiiiiiiiiiii ittt ¥ 262,379 ¥ 185,724 ¥52119 ¥ 74 477 ¥ 76,437 ¥ 724,331
Millions of yen
FY2015
Due after one Due after two Due after three  Due after four
Due in one year year through years through years through years through Due after
or less two years three years four years five years five years
Short_term borrowings .................................... ¥ 1 161759 ¥ —_ ¥ — ¥ —_ ¥ — ¥ —
Commercial paper ........................................ 36'000 — — — — —
Current portion of long-term debt <« ««ceveeeeeeeeeeenne. 256,623 - - - - -
Long-term debt:
Bonds ................................................. — 50,000 15,000 — — 60’000
LoNng-term DOrrowings ««««eeveeereeereeereeeeeeeenees - 97,402 169,594 13,888 64,468 499,636
TOtAl  ceceererccereneetseiiitietittiiiiiiiiiiitiiiiitnannes ¥ 409,382 ¥ 147,402 ¥ 184,594 ¥ 13,888 ¥ 64,468 ¥ 559,636
Thousands of U.S. dollars
FY2016
Due after one Due aftertwo ~ Due after three Due after four
Due in one year year through years through years through years through Due after
or less two years three years four years five years five years
Short_term borrowings .................................... $ 953’436 $ —_ $ — $ — $ — $ —
Commercia| PAPEE +ovveernserncerntcnntcnntcnntcnntcnnncas 71 ,307 — — — — —
Current portion of long-term debt <+« +eveverererereeeeeees 1,313,949 - - - - -
Long-term debt:
BONAS #orrrrrreernnnnnniieieiiiiiiiiiiiiiee e _ 133,701 _ _ 267,403 267,403
LoNg-term DOrrOWings =« «eeceeeereeeeeermeeneeeeencees - 1,521,739 464,560 663,847 413,913 6,188,884
Tota| ..................................................... $ 2’338’702 $ 1’655’441 $ 464’560 $ 663’847 $ 681 ’317 $ 6’456’288
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14. Derivatives and Hedging Activities Derivative transactions for which hedge accounting is applied for the years ended March 31, 2017 and 2016 were as follows:
Derivative transactions for which hedge accounting is not applied for the years ended March 31, 2017 and 2016 were as follows: (a)Currency related
Millions of yen Thousands of U.S. dollars
Millions of yen Thousands of U.S. dollars FY2016 FY2015 FY2016
FY2016 FY2015 FY2016 Contract Fair value Contract Fair value Contract Fair value
. : ) Hedged item amount amount amount
Contracted Recognized Contracted Recognized Contracted Recognized
amount gain (loss) amount gain (loss) amount gain (loss) Benchmark method
; . Foreign exchange forward contracts:
Foreign exchange forward contracts: USD (SElling)  «+sssesessememesenesenennnenann. Accounts receivable ¥3719 ¥47 Y2413 ¥106  $33149 $418
USD (Se”mg) .............................................. ¥ 9233 ¥ 146 ¥ 11]044 ¥ 446 $ 82’297 $ 1’301 (forecasted tranSaCtiOnS)
EUR (SBIlING) = +veeveemremsememsemmemmeeneniienieennee, 122 1 123 0 1,087 8 EUR (Selling) — eveevesememmsmmemmrmnennneinneen. Accounts receivable 63 7 299 14 561 62
THB (SEIliNg) «+vvvvvervrrnrnrnmmmmmmmmmmumiiiiiiiiiiiiiinn - - 2 0 - - (forecasted transactions)
) GBP (Selling) — weveeeremreenmeeneeiieiiiaann. Accounts receivable 584 7 522 (53) 5,205 62
MYR (Se”mg) .............................................. 503 1 588 ‘]7 47483 8 (forecasted transactions)
CNY (Se”mg) .............................................. 256 (22) — — 2’281 (1 96) SAR (Se”mg) ..................................... Accounts receivable 3,688 (302) 1 ’796 (31 ‘]) 327872 (2591)
USD (BUYING) «++vvveeerererererereremmmnriniiiiiiiiiiin, 2979 4 6,292 (19) 26,553 365 . (forecasted tralnsactlons)
. KWD (Selling) — «oeeeeemeememmemmeeneneieieaenne. Accounts receivable 429 (17) 661 (65) 3,823 (151)
EUR (Buymg) .............................................. 1 71 (1 O) 1 1006 (41) 1 ’524 (89) (forecasted transactions)
GBP (Buymg) .............................................. 4 0 6 0 35 0 THB (Se”mg) ..................................... Accounts receivable 10 (0) — — 89 (0)
CHF (BUYING) «++vrrreemrmssememremmmnnneeeeeeeeieiiiiann - _ 3 0 _ _ 5D Buying gorecasted traglsactions)
) UYING)  oeoveeremeereneneeaieieaenneens ccounts payable 61,287 1,175 85,512 (2,489) 546,278 10,473
THB (Buymg) .............................................. 1 0 2 (0) 8 0 (forecasted transactions)
JPY (BUYING) +eeeeeeemree e 6 0) 9 ) 53 0) EUR (BUYING) ~ «everermremmsemmsemennneennennnenn Accounts payable 13,469 604 656 (28) 120,055 5,383
Total ¥ 158 ¥ 404 $1,408 (forecasted transactions)
Commodny forward contracts: GBP (Buymg) ..................................... Aocounts payab'e . 344 (5) 1‘092 (24) 3’066 (44)
(Forecasted transactions)
Nonferrous metal (Selling) «««««ceexereeereeemrecerecnees ¥ 237 ¥ (26) ¥148 ¥0) $2,112 $ (231) CNY (BUYInG)  wrerereessseeemrmmmnnnnnneeeenniinns Accounts payable 203 @ 215 0 1,809 a7
Nonferrous metal (BUying) ««««++++xeeeeeeemssseeeeenenn 112 8 50 0 998 71 (forecasted transactions)
Tota| y (1 7) y (0) $ (1 51) THB (Buymg) ..................................... Aocounts payab'e . 70 0 58 (0) 623 0
(forecasted transactions)
SAR (Buymg) ..................................... Accounts payable 614 (6) — — 5,472 (53)
(forecasted transactions)
KWD (Buymg) ..................................... ACCOUHTS payab|e 229 (1) — — 2’041 (8)
(forecasted transactions)
JPY (Buymg) ..................................... Accounts payable 7 (0) — — 62 (0)
(forecasted transactions)
SGD (Buymg) ..................................... ACCOUHTS payable 18 (0) — — 160 (O)
(forecasted transactions)
KRW (Buymg) ..................................... Accounts payable — - 297 ‘]O - —
(forecasted transactions)
SEK (BUYing) — +eeveeremremremsemsemenneenenaeennns Accounts payable — - 8 0 — —

(forecasted transactions)
Allocation method
Foreign exchange forward contracts:

USD (Selling) — weveeeremmeemnmemmmeenneanieaaen.s Accounts receivable 1,260 Note 1 1,135 Note 1 11,230 Note 1

EUR (Selling) ~ seeerermremsmemmemeneenniieeannnns Accounts receivable 2 Note 1 3 Note 1 17 Note 1

THB (Selling) — «oeeeeeemmmeemmennmenneineinenns Accounts receivable 5 Note 1 5 Note 1 44 Note 1

USD (Buying) — seeerererrermrmremeneeniieiananes Accounts payable and 33,872 Note 1 25,743 Note 1 301,916 Note 1
deposits received

EUR (Buying) — =eeeeerermmemmmeenmenneniiiiin.. Accounts payable and 222 Note 1 38 Note 1 1,978 Note 1

deposits received
Cross currency swap contracts:
To receive USD floating and pay JPY fixed rates  --- Long-term Debt 70,758 Note 1 60,997 Note 1 630,697 Note 1
To receive USD floating and pay JPY floating rates - -+ Long-term Debt 6,000 Note 1 6,000 Note 1 53,480 Note 1

Fair value of derivative transactions is measured at the quoted price obtained from financial institutions.

Note 1. Fair value of the foreign exchange forward contracts to which allocation treatment has been applied is included in the fair value of corresponding accounts receivable, accounts payable and long-term
debt as hedged item.
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(b) Interest rate related

Millions of yen Thousands of U.S. dollars
FY2016 FY2015 FY2016
Contract Fair Contract Fair Contract Fair
amount value amount value amount value
Benchmark method
Interest rate swap agreements:
To receive floating and pay fixed rates Long-term debt +eeeeeeeeees ¥ 90,623 ¥ (300) ¥ 110,669 ¥ (866) $807,763 $(2,674)

Special treatment

Interest rate swap agreements:
To receive floating and pay fixed rates Bonds and long-term debt ---
To receive fixed rates and pay floating

101,200
58,000

Note 1 234,050 Note 1 902,041 Note 1
Note 1 60,000 Note 1 516,980 Note 1

Fair value of derivative transactions is measured at the quoted price obtained from financial institutions.

Note 1. Fair value of the interest rate swap agreements to which special treatment method has been applied is included in the fair value of corresponding bonds and long-term debt as hedged item.

15. Research and Development Expenses

Research and development expenses charged to income were ¥35,536 million ($316,748 thousand) and ¥35,153 million for the years ended March 31, 2017 and 2016,

respectively.

The reconciliation of the difference between the statutory tax rate and the
effective tax rate for the year ended March 31, 2017 was not presented since
the difference was less than 5% of the statutory tax rate.

“Act for partial amendment of the consumption tax act and others for the drastic
reform of the taxation system for ensuring stable financial resources for social
security” and “Act for partial amendment of the local tax act and the local
allocation tax act and others for the drastic reform of the taxation system for
ensuring stable financial resources for social security” were enacted into law on
November 18, 2016, and a scheduled increase in the consumption tax rate to

17. Comprehensive Income

10 percent was postponed from April1, 2017 to October 1, 2019. Accordingly,
scheduled abolishment of special local corporation tax, reimposition of corporate
enterprise tax, amendment of local corporation tax rate and amendment of
corporation tax rate for inhabitant tax were also postponed from the years
beginning on or after April1, 2017 to the years beginning on or after October 1,
2019. There was no change on the effective statutory tax rate that was utilized
for the measurement of deferred tax assets and deferred tax liabilities. However,
the reclassification of national tax rate and local tax rate was made. As a result,
deferred tax assets, net of deferred tax liabilities, increased by ¥86 million
($766 thousand) and income taxes — deferred decreased by the same amount
for the year ended March 31, 2017.

Reclassification adjustments and income tax effects attributable to other comprehensive income for the years ended March 31, 2017 and 2016 were as follows:
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16. Income Taxes

The tax effects of temporary differences that give rise to significant portions of the deferred tax assets at March 31, 2017 and 2016 are presented below:

Millions of yen Thousands of U.S. dollars
FY2016 FY2015 FY2016
Deferred tax assets:
LOSS Carry‘fOrWardS ................................................................ ¥ 327756 ¥ 46,547 $ 291 ‘968
Nef defined benefif ||ab|||fy .......................................................... 327362 32]84 288‘457
Loss on impairment of property, plant and equipment «««««eeeerrreeerreeeeeneaes 13,952 16,604 124,360
Accrued bOﬂUSGS ................................................................... 137059 ‘] ‘] Y432 1 16‘400
Elimination of unrealized gains on property, plant and equipment «+««+eeeeeeeeeneeees 7,802 7,951 69,542
PrOViSion for Speciai repairs ......................................................... 57732 5,876 51 ‘091
O’[hers ............................................................................. 4471 1 7 40503 393‘234
Tofai deferred fax aSSG’[S ........................................................ 1497782 ‘] 61 Y699 1 ‘335‘074
Valuation allOWANGCE ==+ ssrrrerrrrnnnneseseetetttttuuiiiiieteetetteannnnienanns (60,730) (59,859) (541 ,313)
Deferred tax assets net of valuation allowances «««««xeeeeererreeereeereeenees 89,052 101,840 793,760
Deferred tax liabilities:
Net unrealized gains and l0SSES 0N SECUMtiES  +««xxrrererrerrrrrererreererrereeeees (49,552) (46,191) (441,679)
O’[hers ............................................................................ (20659) (‘] 91996) (1 84’1 42)
Tofai deferred ’[ax ||ab|||f|es ....................................................... (7021 2) (661‘] 87) (625’831)
Nef deferred faX aSSBtS .......................................................... ¥ 187840 ¥ 35,652 $ 167‘929

Reconciliation of the statutory tax rate to the effective tax rate for the year ended March 31, 2016 was as follows:

FY2016
SHALUTOrY TaX FAtE  +v v eeerrrermrereretiuiiiitiiiiiiiiiiiititi e 33.0%
Entertainment and other non-deductible EXpENSES = +««xereereresrerrsrerererereeereeen 41
Dividend income and other non-taxable iNCOME  +««veeerrrreeeermeeeeiiueeeiiueeeiinneen. 0.7)
V/alULION AIIOWANGE + v v eeeeemeeeeenmeetemutetiittiiittiiiittiiiittiiinteeiiaeeenns 101
Equity in earnings of affiliafes «« -+« «veeeererenemeemneiiiii 3.9
ther .................................................................................. (1 0)
Effecfive ’[ax rafe ...................................................................... 493%
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Millions of yen Thousands of U.S. dollars
FY2016 FY2015 FY2016
Net unrealized gains and losses on securities:
Gains and losses arising during the YEAr  seererereeeretetititii e ¥ 44 509 ¥ (124,398) $ 396,728
ReCIaSSIfication AdjUSIMENTS  «+++rrrrrrrrrrrrrrrerrrrrre ettt (30,067 (12,505) (268,000)
Amounfs before income faX ef—feCfS ....................................................... 14,441 (‘] 36903) 128‘71 9
INCOME tax BffECLS v rrrrrrrerereeeeriiiiiii ittt iiiiiiiieeaeaees (3,892) 46,465 (34,691)
Net unrealized gains and I0SSES ON SECUNIES <+ = rxevrremrrmreemreemeeenreenceencinceens 10,549 (90,438) 94,027
Net unrealized gains and losses on hedges:
Gains and losses arising during the YEAr  srererereretetetitii e (1 y673) (3’042) (1 4,91 2)
Reclassification adjustments ................................................................ 6,413 (518) 57,161
Amounts before iNCome tax effeCts  ceeeeererrrerrreeeeiieieiiiitiiiiiiiiiiiiiiieeenaee 4,739 (3,561) 42,240
[NCOME 1AX EFECLS  ++ v v vvvvveemenemeneneneneneneneteteteteteteeeeeeeeeneenenanes (1,547 1,132 (13,789)
Net Unrealized gains and |OSS€S on hedges ................................................ 3’192 (2‘429) 28’451
Revaluation reserve for land:
InCOme fax eﬁeCtS ....................................................................... — 648 —_
Revaiuafion reserve for |and ........................................................... — 648 —
Translation adjustments:
Adiusfmenfs arising during fhe year ......................................................... (6‘71 3) (1 2241) (59’835)
Reciassifica’[ion adjusfmenfs ............................................................... (33) 32 (294)
Amounfs before income fax effecfs ........................................................ (6’747) (1 2’208) (60!139)
InCOme fax eﬁeCtS ....................................................................... — — —_
Translation AQJUSIMENTS  «++++++rsrerrrrrmnmnmnmnnntnieititit (6,747) (12,208) (60,139)
Remeasurements of defined benefit plans:
AdeStmentS arising during fhe year ...................................................... 3’791 (1 8267) 33,790
ReciaSSifiCafion adiusfmenfs ............................................................. 2’770 568 24’690
Amounfs before income faX effecfs ....................................................... 6’561 (1 7’698) 58‘481
|ncome fax effecfs ....................................................................... (2,1 25) 5’731 (1 8,941)
Remeasurements of defined bengfit plans ««««««+xeeeeeeeeereeieieiiiiin. 4,436 (11,967) 39,540
Share of other comprehensive income of affiliates accounted for using equity method:
Gains and |OSSBS arising during fhe year .................................................. (1 2‘250) (1 8,1 86) (1 09’189)
ReciaSSifiCafion adiusfmenfs ........................................................... 545 (231) 4’857
Share of other comprehensive income of affiliates accounted for using equity method- - - - (11,704) (18,418) (104,323)
Total other Comprehensive INCOME  soeerrrerrrrmnnnnieeieeeeeeeinnunniiaieieeeees ¥ (273) ¥ (1 34,81 4) $ (2,433)
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18. Segment Information

(a) Overview of reportable segments

The Group places three operating companies, JFE Steel Corporation, JFE
Engineering Corporation and JFE Shoji, and executes business based on an
operating system specifically designed for its industry under the Company as a
holding company. The reportable segments are identified by products and
services belonging to the operating companies.

Products and services for each reportable segment are as follows:

“Steel” produces and sells a wide range of steel products, steel processed
products and raw materials and operates peripheral business, such as
transporting, and maintenance and construction of equipment.

“Engineering” provides engineering services for energy, urban environment,
steel construction, industrial machines and systems, recycle service and electric

power retail service.
“Trading” purchases, processes and sells steel products, raw materials for
steel production, nonferrous metal products, food, etc.

(b) Method of calculating net sales, income (loss), assets, liabilities
and other items by reportable segment

Accounting policies of the reportable segments are consistent with those

described in Note 2. “Summary of Significant Accounting Policies.” Income by

reportable segment is based on ordinary income. Intersegment transactions are

based on prevailing market price.

(c) Net sales, income (loss), assets, liabilities and other items by reportable segment

Millions of yen Thousands of U.S. dollars
FY2016 FY2015 FY2016

Sales:
Steel

SalES 10 CUSIOMENS  weeesvreeeseeeessenneeeeuuieeeuueeeeuueseenaesssnnessenascanns ¥ 1,500,929 ¥ 1,569,518 $ 13,378,456

|mersegmem 3AlES OF TrANSFEIS  seeererrerereeeereruniiiiiieeetttttttuniienaananns 848,199 875,655 7,560,379
TOAl  ceeeeee ettt i it ittt ittt e s ¥ 2349129 ¥ 2445173 $ 20,938,844
Engineering

SalES t0 CUSIOMEIS  ++vvverrrrrernreeeeetettumuuuiiiieteetetettunuuiieieeetecennnns ¥ 41 6,220 ¥ 387,750 $ 3,709,956

|mersegmem SAlES OF traNSarg  weceeeerrrrrenmmmeeeeeeteiiiiiiiiiieieeeieiiiinnnns 9,916 9,826 88,385
TOAl cveeeeeeree e ittt ittt e ¥ 426,136 ¥ 397,577 $ 3,798,342
Trading

Sa|es to CUStOmerS ................................................................. ¥ 1’391 ’842 ¥ 1 Y474y471 $ 12‘406‘1 1 4

|ntersegmen’[ SaleS or transfers ...................................................... 279’1 89 281 ,973 2’488’537
Tota| ............................................................................... ¥ 1’671 ’032 ¥ 1 Y756445 $ 14,894,660
Total

SalES 10 CUSIOMEIS =+ vvveeesrreesseneesseuueeeeuueseeuueeeeunessenaesesnassssnnnns ¥ 3,308,992 ¥ 3,431,740 $ 29,494,536

|mersegmem SalES OF TraANSErS secvveeererereeerneeeiiieeiiiieiiiiitenieeennnens 1,137,305 1,167,455 10,137,311
TOAl  ceeeeer ettt i it ittt ittt e ¥ 4,446,298 ¥ 4,599,195 $ 39,631,856
Adjustments

SaIES 10 CUSIOMEIS ++ v+ v v evrrnnnnneeeeetetttuuuuiiiiiieeeteeetuunnnniieeeeeeecennnns ¥y Y — $ —

Intersegment Sales Or transfers ««+«eeeeereereeemreneiiiiiiii, (1,137,305) (1,167,455) (10,137,311)
Tota| ............................................................................... ¥(171377305) ¥ (1,167,455) $ (10‘137‘311)
Consolidated

SalES 10 CUSIOMENS =+ v e eeerereeseereeseennaeeeuuieeenueseenueseenneseenacsesnasennns ¥ 3,308,992 ¥ 3,431,740 $ 29,494,536

Intersegment Sales o transfars = +««+xeeeeserseerenreieiiiiii - — -
TOAl  ceeeeee ettt i i i ittt ¥ 3,308,992 ¥ 3,431,740 $ 29,494,536
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Millions of yen Thousands of U.S. dollars
FY2016 FY2015 FY2016
Segment income:
Steg| cereeeeereeeeriiieiin ¥ 40,544 ¥ 27,817 $ 361,386
Engineering ««eeeeeeeeeneeenens 26,616 20,030 237,240
Trading ....................... 21,834 15,760 194,616
Tota| ........................... 8&996 63608 793,261
Adjustments  seeeeeeeeeeeeeeens (4,260) 630 (37,971)
Consolidated ««««=x-eeereeeeees ¥ 84,735 ¥ 64,239 $ 755,281
Millions of yen Thousands of U.S. dollars
FY2016 FY2015 FY2016
Segment assets:
Stegl cereereeneeeeeeeiinn ¥ 3,723,479 ¥ 3,596,123 $ 33,189,045
Engineering «eeeeeeeeeneeenens 390,445 370,767 3,480,212
Trading ......................... 643,273 619,783 5,733,781
Total cecceeeccreeeecrniieeinns 4‘757‘1 98 4,586,674 42,403,048
Adjustments «eeeeeeeeneeneenees (421,129) (351,790) (3,753,712)
Consolidated ««««exseeerereeees ¥ 4,336,069 ¥ 4,234,884 $ 38,649,335
Millions of yen Thousands of U.S. dollars
FY2016 FY2015 FY2016
Depreciation:
Stegl rerereeeieiees ¥ 169,639 ¥ 164,952 $1,512,068
Engineering «eeeeeeeeeneeennne 7,536 7,037 67,171
Trading ......................... 5,457 5,950 48,640
Total ceceeeeccrreeecrniieeinns 182,633 177,940 1,627,890
AdeSthmS ................... 5 5 44
Consolidated ««««xeeeeeeeeeeeees ¥ 182,638 ¥ 177,946 $1,627,934
Millions of yen Thousands of U.S. dollars
FY2016 FY2015 FY2016
Amortization of goodwill:
Steg] eerereeeeeeiiiiiiiiaa. ¥0 ¥ 119 $0
Engineering «eeeeeeeeeeeeenene 1,331 1,876 11,863
Tradmg ......................... 1‘815 1728 16’177
Total ceceeeeecereeeeeniiieennnns 3,146 3,724 28,041
Adjustments «eeeeeeeeeeieennes — 15 -
Consolidated «««eeeeeeeeeeeneees ¥ 3,146 ¥ 3,739 $ 28,041
Millions of yen Thousands of U.S. dollars
FY2016 FY2015 FY2016
Interest income:
Steg| cereeeerreeereiiiiiiin ¥1,334 ¥ 1,051 $ 11,890
Engineering ««eceeeeeeeeeeeees 71 127 632
Tradmg ......................... 405 467 3‘609
To’[a| ........................... 1’811 11646 16’142
Adjustments «eeeeeeeeneeneenes (336) (455) (2,994)
Consolidated «««ererererereeeees ¥ 1,474 ¥1,190 $13,138
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(e) Information by geographical area

(1) Sales Millions of yen Thousands of U.S. dollars
FY2016 FY2015 FY2016
Japan Others Total Japan Others Total Japan Others Total
Salgs ceeeeeeeenienianian. ¥2251,636 ¥1,057,356 ¥3,308,992 ¥2252169 ¥1,179,570 ¥3,431,740 $20,069,845 $9,424,690 $ 29,494,536

(2) Property, plant and equipment
Information about property, plant and equipment has not been disclosed since property, plant, and equipment in Japan constituted more than 90% of property, plant and
equipment on the consolidated balance sheets.

(f) Information about major customers
Information about major customer has not been disclosed since there were no external customers who constituted more than 10% of net sales on the consolidated
statements of income.

(9) Information about impairment loss by reportable segment

Millions of yen
FY2016
Steel Engineering Trading Total
|mpairment IOSS ...................................... ¥y 726 ¥y 8,009 ¥ 673 ¥ 9,408
Millions of yen
FY2015
Steel Engineering Trading Total
|mpairment IOSS ...................................... ¥y 3,1 1 5 ¥ ‘]97 ¥1 '680 ¥ 4993
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Thousands of U.S. dollars

Millions of yen Thousands of U.S. dollars
FY2016 FY2015 FY2016
Interest expense:
S‘[eei ................................... ¥ 11’375 ¥ 111132 $ 101 ’390
Engineering ............................. 352 320 3’1 37
Trading ................................... 1 Y533 1 1783 13’664
TOtal cerececcrenenereneiiieiiiiiiiiiiiines 13,261 13,236 118,201
AdJUSIMENTS = +vveeerreemeereenieennne (647) (957) (5,767)
Consolidated = «xwweererrrenrerriiien ¥12,613 ¥12,279 $ 112,425
Millions of yen Thousands of U.S. dollars
FY2016 FY2015 FY2016
Equity in earnings and loss of affiliates:
S’[eei ................................... ¥ 1 3‘539 ¥ (1 01923) $ 120’679
Engineering ............................. 970 295 8,646
Trading ................................... 1,225 890 10,918
TOtAl ceceeeeccrereeceniiiiiiiiiiiiiiiiian. 15‘735 (91737) 140,253
AdJUSIMENTS = +vvveerereneeenenieennns (3,729) 915 (33,238)
Consolidated ««ceeseeerrereeereneenaennn ¥ 12,006 4 (8,821) $ 107,014
Millions of yen Thousands of U.S. dollars
FY2016 FY2015 FY2016
Investment in affiliates accounted for using equity method:
S’[eei ................................... ¥ 268‘1 61 ¥ 27211 23 $ 27390,239
Engineering ............................. 8‘351 71028 74’436
Trading ................................... 10’454 11 Y874 93’181
TOtal ceceeeeccrerererniiiiiiiiiiiiiiiiian 286,968 291,027 2,557,875
Adjustments ............................. 56,661 60,765 505,045
Consolidated «+eereerreerreeneeenneeneens ¥ 343,630 ¥ 351,792 $ 3,062,928
Millions of yen Thousands of U.S. dollars
FY2016 FY2015 FY2016
Increase in property, plant and equipment and intangible assets:
SEE| rerrerereiiiiiiiiiiiiiiiiiiiia ¥ 217,443 ¥ 197,786 $1,938,167
Engineering ............................. 10‘820 9100‘] 96,443
Trading ................................... 6‘502 51727 57’955
Totai ..................................... 234’766 21 2151 4 2’092’575
Adiustments ............................. 1 O 8
Consolidated ««+«eeeererereemeeereeeees ¥ 234,768 ¥212,515 $ 2,092,592

(d) Information about products and services

Information about products and services has not been disclosed since the classification by products and services is the same as the reportable segment.
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FY2016
Steel Engineering Trading Total
|mpairment IOSS ...................................... $ 6‘471 $ 71 7387 $ 51998 $ 83‘857
(h) Information on unamortized balance of goodwill by reportable segment
Millions of yen
FY2016
Steel Engineering Trading Total
Unamortized balance «««««+xveverrecerrereeeeeeenees ¥0 ¥ 565 ¥ 4,570 ¥5,137
Millions of yen
FY2015
Steel Engineering Trading Total
Unamortized balance +««««xseeeeemeeneeneanianeaniens ¥1 ¥7,139 ¥ 6,374 ¥ 13,515
Thousands of U.S. dollars
FY2016
Steel Engineering Trading Total
Unamortized baiance ................................. $ 0 $ 5’036 $ 40’734 $ 45’788
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(i) Information about gain on negative goodwill

by reportable segmen
No gain on negative goodwill was recognized for the years ended March
31,2017 and 2016. and structures.

loss on impairments of ¥9,408 million ($83,857 thousand), including ¥4,236
million ($37,757 thousand) for goodwill, ¥2,619 million ($23,344 thousand) for
other intangible assets and ¥2,553 million ($22,756 thousand) for buildings

For the year ended March 31, 2016, primarily the book value of the interest

19. Impairment Loss

in natural resources in Australia and the business assets, etc. in China were

reduced to the recoverable amount because of the deteriorated business

The Company classified long-lived assets as idle assets, leased assets,
project-oriented assets and business-oriented assets and grouped each of
those classified assets into the minimum unit which will generate cash flows
independent of other assets or group of assets.

For the year ended March 31, 2017, primarily the book value of the goodwill
and intangible assets recorded in accordance with acquisition of plant
engineering company in Germany were totally written down because the
originally planned income is not expected any longer. The Company recognized

20. Extraordinary Income

For the years ended March 31, 2017 and 2016, extraordinary income consisted of the following:

environment. The Company recognized loss on impairments of long-lived assets
totaling ¥4,993 million, including ¥1,638 million for investments and other
assets, ¥1,195 million for land, ¥1,034 million for machinery and equipment
and ¥1,125 million for buildings and structures. The recoverable amounts for
the interest in natural resources and the business assets, etc. are principally
measured at their values in use, which were calculated by discounting the
future cash flows at discount rates of 6.4% and 6.0%, respectively.

Millions of yen Thousands of U.S. dollars
FY2016 FY2015 FY2016
Gain on sales of inveStments in SECUNtiES =+« xreerrrerrrrreremeranreeaeenees ¥30,145 ¥15,090 $ 268,695
Loss on impairment of property, plant and equUIPMENt ««««xeeeeereereeaeiaeiaeiann.n. (9,408) (4,993) (83,857)
21. Net Income per Share
Diluted net income per share is not shown due to no dilutive stocks for the years ended March 31, 2017 and 2016.
(Year ended March 31, 2017) Millions of yen Thousands of shares Yen U.S. Dollars
Net Income Weighted
attributable to average
shareholders of the parent shares Net income per share
Net income attributable to shareholders
of the parent available to common shareholders —«««eeeeeeeeeeeaneaenenes ¥ 67,939 576,686 ¥117.81 $1.05
(Year ended March 31, 2016) Millions of yen Thousands of shares Yen
Net Income Weighted
attributable to average
shareholders of the parent shares Net income per share
Net income attributable to shareholders
of the parent available to common shareholders <« «+eeeeeeeeemeeneeneenens ¥ 33,657 576,740 ¥ 58.36
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Independent Auditor’s Report

The Board of Directors
JFE Holdings, Inc.

We have audited the accompanying consolidated financial statements of JFE Holdings, Inc. and its consolidated
subsidiaries, which comprise the consolidated balance sheet as at March 31, 2017, and the consolidated
statements of income, comprehensive income, changes in net assets, and cash flows for the year then ended and
a summary of significant accounting policies and other explanatory information, all expressed in Japanese yen.

Managements Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with accounting principles generally accepted in Japan, and for designing and operating such
internal control as management determines is necessary to enable the preparation and fair presentation of the
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in Japan. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error. The purpose of an audit of the consolidated financial statements is not to express an opinion
on the effectiveness of the entity’s internal control, but in making these risk assessments the auditor considers
internal controls relevant to the entity’s preparation and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the consolidated financial position of JFE Holdings, Inc. and its consolidated subsidiaries as at March 31,
2017, and their consolidated financial performance and cash flows for the year then ended in conformity
with accounting principles generally accepted in Japan.

Convenience Translation

We have reviewed the translation of these consolidated financial statements into U.S. dollars, presented
for the convenience of readers, and, in our opinion, the accompanying consolidated financial statements
have been properly translated on the basis described in Note 1.

June 23, 2017

A member firm of Ernst & Young Global Limited
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